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lages, urging passage of House bill 2082; to
the Commrittee on the Judiciary.

3481. Also, petition of Ralph Crozier and
119 other residents of Shadyside and sur-
rounding communities, protesting against
the enactment of any and all prohibition
legislation; to the Committee on the
Judiciary.

3482, By Mr. SCHIFFLER: Petition of
Theodore L. Sushka and other citizens of
Wheeling, W. Va., opposing the passage of
House bill 2082; to the Committee on the
Judiclary.

3483. By Mr. WHITE: Petition of 88 mem=
bers of the First Baptist Church, the Meth-
odist Episcopal Church, the Church of Christ,
and citizens of Euna, Idaho, protesting
against the passage of Senate bill 1105, to
amend section 211 of the Criminal Code, as
amended (relating to certain nonmailable
matter); to the Committee on the Post Office
and Post Roads.

3484. Also, petition signed by 25 farmers
of Kootenal County, Idaho, urging the sup-
port of legislation to continue the Federal
Crop Insurance Corporation; to the Commit-
tee on Agriculture.

3485. By Mr. POULSON: Petition of Mrs,
Lawrence G. Clark and others, urging the
passage of the Bryson bill (H. R. 2082), pro=
hibiting the manufacture, sale, or transporta-
tation of alcoholic liquor in the United States
for the duration of the war and until the
termination of demobilization; to the Com-
mittee on the Judiciary.

3486. By the SPEAKER: Petition of the In-
ternational Lions Club of San Juan, P. R.,
petitioping consideration of their resolution
with reference to revenue derived from taxes
on rum exported from Puerto Rico; to the
Committee on Insular Affairs,

3487. Also, petition of Francis Jean Reuter,
of Washington, D. C,, petitioning considera-
tion of resolution with reference to petition
No. 221, Seventy-eighth Congress; to the
Committee on the Judiclary.

SENATE
TuEspAYy, NovEMBER 9, 1943

The Reverend Henry H. Crane, D. D.,
minister of the Central Methodist
Church, of Detroit, Mich., offered the fol-
lowing prayer:

Infinite God, in whom we live and move
and have our being, we pause this mo-
ment to acknowledge our need of Thee.

In these dark days of difficulty, danger,
and desperation, we crave the light of
Thy leadership. Our own weak wisdom
is not enough; our meager human
strength is not sufficient. We would lay
hold of Thy divine resources to carry us
through the bitter ways of this global
war to the vastly more important win-
ning of the peace.

Lift us, we pray Thee, above all petti-
ness and pursuit of personal gain into
the greatness of selfless devotion to the
common welfare. Lead us past the ap-
peal of partisanship to patriotism, and
_beyond patriotism to the glory of world
brotherhood.

Keep us proudly old-fashioned in our
Christian convictions, intelligently up to
date in our ideas, and daringly ahead of
our times in our ideals. Forgive our
faults, our follies, and our furies. Make
us honestly repentant for our mistakes
and our wrongdoing. Keep us reverently
humble' in our successes, and unfalter-
ingly courageous and wise in fulfilling
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our obligations to Thee, to this our be-
loved country, and to the whole sad, mad
world.

Attend us, O God, during the travail
and the torture of these tragic times.
Grant that the pains of parturition may
not be in vain. Forbid that our high
hopes should be still-born. Bring into
being, O God, the brave, new world we
so desperately long for—one world, in-
divisible, with liberty and justice for all.
And may this august body play its su-
premely important part superbly.

In the name of our Lord and Master,
Jesus Christ, Amen,

DESIGNATION OF ACTING PRESIDENT
FRO TEMPORE

The Secretary, Edwin A. Halsey, read
the following letter:
UNITED BTATES SENATE,
. FPRESIDENT PRO TEMPORE,
Washington, D, C., November 9, 1943,
To the Senate: "
Being temporarily absent from the Senate,
I appoint Hon. Guy M. GILLETTE, a Senator
from the State of Iowa, to perform the dutles
of the Chair during my absence.
CARTER GLASS,
President pro tempore.

Mr. GILLETTE thereupon took the
chair as Acting President pro tempore.

THE JOURNAL

On request of Mr. Typings, and by
unanimous consent, the reading of the
Journal of the proceedings of the cal-
endar day Friday, November 5, 1943, was
dispensed with, and the Journal was ap-
proved.

MESSAGES FROM THE PRESIDENT

Messages in writing from the Presi-
dent of the United States submitting
nominations were communicated to the
Senate by Mr. Miller, one of his secre-
tagies.

NOTICE OF HEARING ON NOMINATION OF
ELMO PEARCE LEE, SR., TO BE UNITED
STATES CIRCUIT JUDGE, FIFTH CIRCUIT

Mr. HATCH. Mr, President, on behalf
of the Committee on the Judiciary, and
in accordance with the rules of the com-
mittee, I desire to give notice that a pub-
lic hearing of the committee will be held
on the morning of November 16, 1943, at
10:30 a. m., in the Senate Judiciary Com-
mittee room, upon the nomination of
Elmo Pearce Lee, Sr., of the State of
Louisiana, to be United States circuit
judge for the Fifth Circuit Court of Ap-
peals, vice Hon. Rufus E. Foster, de-
ceased. At that time and place all per-
sons interested in the nomination may
make representations to the committee.

CALL OF THE ROLL

Mr. TYDINGS. I suggest the absence
of a quorum.

The ACTING PRESIDENT pro tem-
pore. The clerk will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names: .

Andrews Brooks Chandler
Austin Buck Chavez
Balley Burton Clark, Idaho
Bankhead Bushfield Clark, Mo,
Barbour Butler Connally
Barkley Byrd Danaher
Bilbo Capper Davis
Brewster Caraway Downey

Eastland MeClellan Shipstead
Ellender McFarland Smith
Ferguson McKellar Stewart
George Maloney Taft

Gerry Maybank Thomas, Idaho
Gillette Mead Thomas, Okla.
Green Millikin Thomas, Utah
GuiTey Murdock Truman .
Gurney Murray Tunnell
Hatch Nye Tydings
Hawkes O’'Danlel Vandenberg
Hayden O'Mahoney Van Nuys
Hill Overton Wagner
Holman Pepper Wallgren
Johnson, Calif, Radcliffe ‘Walsh
Johnson, Colo. Reed Wheeler
KEilgore Revercomb Wherry
Langer Reynolds White

Lodge Robertson Wiley

Lucas Russell Willis
McCarran Scrugham Wilson

Mr. HILL., I announce that the Sena-
tor from Washington [Mr. Bonel and
the®Senator from Virginia [Mr. Grass]
are absent from the Senate because of
illness.

The Senator from North Carolina [Mr.
BaiLey], the Senator from New York
[Mr. Meap], and the Senator from Geor-
gia [Mr. RusseLL] are necessarily absent.

The Senator from Nevada [Mr. Mc-
CarraN] is conduecting hearings in the
West on behalf of the Committee on Pub-

lic Lands and Surveys, and is therefore

necessarily absent. .

Mr, WHITE. The Senator from New
Hampshire [Mr. Bripces] and the Sena-
tor from Wisconsin [Mr, La FOLLETTE]
are absent because of illness.

The Senator from New Hampshire
[Mr. ToBeY] is absent on public business.

The Senator from Vermont [Mr.
A1keEN], the Senator from Minnesota
[Mr. Barr], and the Senator from Okla-
homa [Mr, MoorRe] are necessarily ab-
sent.

The ACTING PRESIDENT pro tem-
pore. Eighty-seven Senators have an-
swered to their names. A quorum is
present. )

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
reading clerks, announced that the House
had passed a bill (H. R. 3598) making
appropriations to supply deficiencies in
certain appropriations for the fiscal year
ending June 30, 1944, and for prior fiscal
years, to provide supplemental appro-
priations for the fiscal year ending June
30, 1944, and for other purposes, in which
it requested the concurrence of the
Senate,

EXECUTIVE COMMUNICATIONS, ETC.

The ACTING PRESIDENT pro tem-
pore laid before the Senate the following
letters, which were referred as indicated:
WAR DEPARTMENT—DAMAGE Cramms (8. Doc.

No. 111)

A communication from the President of the
United States, transmitting an estimate of
appropriation submitted by the War Depart-
ment to pay claims for damages to, or loss
or destruction of, property, amounting to
$31,960.76 (with accompanying papers); to
the Committee on Appropriations and ordered
to be printed.

CrAaiM FOR DAMAGE TO RoAps AND HIGHWAYS
- OF 8taTES (S. Doc. No. 112)

A communication from the President of
the United States, transmitting an estimate
of apgropriation submitted by the Public
Roads Administration to pay a eclaim for
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damage to roads and highways of States or
their subdivisions, amounting to $2,181.70
(with accompanying papers); to the Com-=-
mittee on Appropriations and ordered to be
printed.

Cramas FOR DAMAGES BY CoLLISION OR DaM-
AGES INCIDENT TO THE OFERATION OF A VESSEL
oF THE CoasT Guarp (8. Doc. No. 113)

A communication from the President of
the United States, transmitting an estimate
of eppropriation submitted by the Navy De-
partment to pay claims for damages inci-
dent to the operation of a vessel of the
United States Coast Guard, amounting to
$84.48 (with accompanying papers); to the
Commitiee on Appropriations and ordered
to be printed.

Cramvs ror DamaceEs BY COLLISION oR INcCI-
DENT TO THE OPERATION OF VESSELS OF THE
Navy (8. Doc. No. 114)

A communication from the Pﬁsiden?o!
the United States, transmitting an estimate
of appropriation submitted by the Navy De-
pariment to pay clalms for damages incident
to the operation of vessels of the Navy,
amounting to §4,709.44 (with accompanying
papers); to the Committee on Appropria-
tions and ordered to be printed.

CramMs FOrR DAMAGES TO PRIVATELY OWNED
ProrERTY (8. Doc. No. 115)

A communication from the President of
the United States, trangmitting estimates of
appropriations submitted by the several ex-
ecutive departments and independent estab-
lishments to pay claims for damages to
privately owned property, amounting to
$7,892.37 (with accompanying papers); to
the Committee on Appropriations and or-
Jdered to be printed.

JUDGMENTS RENDERED BY THE COURT OF
Craims (8. Doc. No. 116)

A conrmunication from the President of
the United States, transmitting, pursuant
to Iaw, & schedule of judgments rendered by
the Court of Claims, amounting to §B825,-
176.50 (with accompanying papérs); to the
Committee on Appropriations and ordered
to be printed.

JUDGMENT RENDERED AGAINST THE GOVERN-
MENT BY A DistRicT CoUrT (8. Doc. No.
117)

A communication from the President of
the United States, transmitting, pursuant
to law, record of & judgment rendered
against the Government by a district court,
emounting to $1,720.87 (with accompanying
papers); to the Committee on Appropria-
tions and ordered to be printed.

CrAmM ALLOWED BY THE GENERAL ACCOUNTING

OrFice (8. Doc. No. 118)

A communication from the President of
the United States, transmitting, pursuant to
law, a certain claim allowed by the General
«Accounting Office, amounting to £337.10
(with accompanying papers); to the Com-
mittee on Appropriations and ordered to he
printed.

ScHEDULE oF CraiMs ALLOWED By GENERAL

AccoUNTING OFFICE (S. Doc. No. 119)

A communication from the President of
“the United States, transmitting a schedule
of claims allowed by the General Accounting
Office, covered by certificates of settlement
under appropriations the balances of which
have been carried to the surplus fund,
amounting to $2,419,868.84¢ (with ac-
companying papers); to the Commitiee on
Appropriations and ordered to be printed.
ESTIMATE OF APPROPRIATION, FroErRaL WORKS

AceNCY (S. Doc. No. 120)

A communication from the President of
the United States, transmitting an esti-
mate of appropriation for the Federal Works
Agency, fiscal year 1944, amounting to $60,-
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000,000 (with an accompanying paper); to
the Committee on Appropriations and
ordered to be printed.

ESTIMATES OF APPROPRIATIONS, DISTRICT OF
Corumera (8. Doc. No. 121)

A communication from the President of
the United States, transmitting supple-
mental estimates of appropriations for the
District of Columbia, fiscal year 1044,
amounting to $163,519 (with an accompany-
ing paper); to the Committee on Appropria-
tions and ordered to be printed.

ESTIMATE OF APPROPRIATION, FEDERAL WORKS -

AGENCY (8. Doc. No. 122)

A communication from the President of
the United States, transmitting an esti-
mnte of appropriation for the Federal Works
Agency, fiscal year 1944, amounting to $9,-
000,000 (with an accompanying paper); to
the Committee on Appropriations and
ordered to be printed.

RELIEF OoF CHIEF DISBURSING OFFICER,
TREASURY DEPARTMENT

A letter from the Acting Secretary of the
Treaswry, transmitting a draft of proposed
legislation for the relief of G. F. Allen, Chief
Disbursing Officer, Treasury Department, and
for other purposes (with accompanying pa-
pers); to the Committee on Claims.

RrerorT ON PERSONNEL OF THE LanNp FoORrceEs

A confidential letter from the Secretary of
War, reporting, pursuant to law, relative to
the personnel of the land forces on Septem-
ber 30, 1943; to the Committee on Military
Affairs,

WAGE STABILIZATION ProGraM: WaAGE LEVELS—
REFPORT OF NATIONAL WAR LABOR BOARD

A letter from the Chairman of the National
War Labor Board, relating to the wage stabili-
zation program and the level of wages, and
submitting a report, lists of dispute cases
closed by the National War Labor Board and
regional War Labor Boards, September 1943,
and also lists of the applications for volun-
tary wage and salary adjustments approved
or denied by regional War Labor Boards Sep-
tember 1943 (with accompanying papers);
ordered to lie on the table.

PERSONNEL REQUIREMENTS OF A ComMmIssion
AND AGENCY
Letters from the Chairman of the Federal
Communication Commission and the Acting
Administrator of the Federal Security Agency,
submitting, pursuant to law, estimates of
personnel requirements for their respective
offices for the quarter ending December 81,
1943 (with accompanying papers); to the
Committee on Civil Service,
D1sPoSITION OF EXECUTIVE PAPERS
Two letters from the Archivist of the
United States, transmitting, pursuant to law,
lists of papers and documents on the files
of the Departments of Treasury, War (11),
Navy (6), Interior (2), Agriculture (5), and
Labor; Veterans' Administration, Executive
Office of the President (Office for Emergency
Management), War Manpower Commission
{Belective Service System), and the Federal
Works Agency which are not needed in the
conduct of business and have no permanent
value or historical Interest, and requesting
action looking toward their disposition (with
accompanying papers); to a Joint Select
Committee on the Disposition of Papers in
the Executive Departments,

The ACTING PRESIDENT pro fem-
pore appointed Mr, Barxrey and Mr,

BREWSTER members of the committee on
the part of the Senate.

PROHIBITION OF LIQUOR SALES AROUND
MILITARY CAMPS

The ACTING PRESIDENT pro tem-

pore laid before the Senate a letter from
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Rev. Alvin T. Perkins, minister of the
Whitefield Methodist Church, Lanham,
Mad., together with a resolution endorsed
by the congrezation of that church,
favoring abolition for the duration of
the war of the sale of aleoholic beverages
within and around camps, naval bases,
air flelds, and other temporary homes for
the personnel of the armed forces, which,
with the accompanying resolution, was
referred to the Committee on Military
Affairs,

AMENDMENT OF THE NATURAL GAS ACT

Mr. OVERTON. Mr. President, on
February 18, 1943, I introduced a bill
(8. 735) to amend section 7 (e) of the
Natural Gas Act. The purpose of the
bill is tc enlarge the authority of the
Federal Power Commission in determin-
ing whether & certificate shall be issued
to an applicant for the operation, sale,
service, construction, extension, or ac-
quisition of natural-gas pipe lines. The
bill provides that, in determining what
action it will take, the Commission shall
give due consideration, among other
things, to the conservation of natural-
gas resources, the adequacy of reserves,
and the social and economic effects of
their depletion, and to the actual and
potential value and uses of natural gasin
chemical and related industries.

It has been calculated by engineers
and other experts that the proven re-
serves of natural gas throughout the
United States will be depleted in about
20 years. The rate of use is constantly
increasing. New and very important
uses have been found for natural gas,
very necessary in our economy. It will
probably be a very sound policy on our
part to undertake through the Federal
Power Commission to direct that our
natural gas be utilized more for these
new and compelling uses than for our
reserves to be exploited in frequently un-
necessary ventures, such as the bringing
of natural gas into competition with
other fuel in distant areas.

On November 1 of this year I intro-
duced a joint resolution directing the
Federal Power Commission to inguire in-
to and report to the Congress on various
matters with respect to natural gas. A
similar resolution has been introduced
in the House by the gentleman from
Texas, Representative Josern J. Mans-
FIELD. 'This resolution directs the Fed-
eral Power Commission to inguire into
and report to the Congress with respect
to (a) the extent, location, and avail-
ability of the known natural-gas re-
serves, and the effects of the present and
anticipated depletion thereof; (b) the
nature, amount, and location of the pres-
ent and anticipated utilization of natural
gas, the resultant economic waste and
undesirable competition with and dis-
placement of other fuels, and the feasi-
bility of converting natural gas and its
constifuent hydrocarbons for chemical
and other superior uses; and (e¢) such
other matiers as may be helpful to Con-
gress in defermining what additional
legislation should be enacted to restrict
unnecessary waste or depletion of our
natural-gas reserves or the use; thereof
for inferior or otherwise undesirable pur-
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poses, especially in competition with
other fuels.

The City Council of Kansas City, Mo.,
has recognized the necessity of such leg-
islation; and on November 1 of this year
it adopted a resolution in support of the
bill to which I referred. The Kansas
City Times, on November 2, printed an
informative article dealing with this sub-
ject matter.

I ask unanimous consent, Mr, Presi-
dent, that at the conclusion of my re-
marks the resolution adopted by the City
Council of Kansas City, Mo., and the ar-
ticle appearing in the Kansas City Times
be inserted in the Recorp and appro-
priately referred.

There being no objection, the resolu-
tion and pewspaper article were re-
ferred to the Committee on Interstate
Commerce and ordered to be printed in
the REcorp, as follows:

Whereas natural gas pipe-line companies
operating in areas contiguous to Atlantic
Coast, States have made applications to the
Federal Power Commission within the past
year for permission to construct large pipe
lines to withdraw natural gas from fields
located in the States of Texas, Oklahoma,
and Kansas, and to transport such gas as far
east as the State of New York; and

Whereas expert geologists have estimated
that the reserves in such gas fields in Texas,
Oklahoma, and Kansas will be depleted and
exhausted upon the basis of the present rate
of withdrawals within 25 or 30 years, but if
larger withdrawals are made, such flelds will
be depleted within a correspondingly shorter
period of time; and

Whereas coal deposits in the Appalachian
Mountain area are estimated to be of suf-
ficient size to supply the entire needs of in-
dustries in that area and om the Atlantic
Coast, and of the entire United States for
hundreds of years; and

Whereas coal deposits within the area west
of the Mississippl River and east of the Rocky
Mountains are of comparatively limited size;
and

Whereas it is generally recognized that nat-
ural gas is a “luxury fuel” and in the post-
war period should not be used extensively for
industrial purposes but its use confined to
domestic and limited commercial purposes;
and

Whereas the Federal Power Commission
has at times indicated its desire to restrict
the use of natural gas for the foregoing pur-
poses but has been without legal authority
under the Natural Gas Act to do so; and

Whereas it is reliably reported that a num-=-
ber of additional pipe lines to withdraw gas
from the gas fields of Texas, Oklahoma, and
Kaneas are being planned for construction
just as soon as the war is ended or the War
Production Board will release the necessary
critical materials; and

Whereas the City Council of Kansas City,
Mo., deems it in the public interest that the
gas reserves located in the States of Texas,
Oklahoma, and Kansas be conserved for and
restricted to use by consumers west of the
Mississippi River and east of the Rocky
Mountains, or those consumers immediately
adjacent to such areas, and that the more
rapid depletion of these reserves be opposed;
and

Whereas there is now pending before the
Interstate Commerce Committee of the
United States Senate a bill known as 8. 735,
introduced by Senator OverTon on February
18, 1943, seeking to amend the Natural Gas
Act and to give the Federal Power Commis-
slon needed authoriey for the conservation
of natural-gas resources, and it is proposed
through a Benate resolution to order the
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Federal Power Commission to make investi-
gation to determine with accuracy, among
other things, the extent, location, and avail-
ability of known natural-gas reserves in the
United States and the eflects of present and
anticipated depletion thereof: Now, there-
fore, be it

Resolved by the Council of Kansas City:

1, That the City Council of Eansas City,
Mo., hereby expresses its approval of Senate
bill No. 735, introduced by Senator OVERTON
on February 18, 1943, seeking to give to the
Federal Power Commission additional author=
ity under the Natural Gas Act, so as to make
possible the conservation of natural-gas re=-
sources,

2. That a resolution be adopted by the
United States Senate directing the Federal
Power Commission to make full investigation,
among other things, of the extent, location,
and avallability of the known natural-gas
reserves in the United States and the ef-
feets of the present and anticipated deple-
tion thereof, so as to provide adequate data
in support of such Senate bill and its pur-
poses.

3. That copies of this resolution be for-
warded by the mayor to the Missouri Bena-
tors and Representatives in the Congress,
and that their support of such Senate bill
and proposed resolution be hereby urged.

4, That additional copies of this resolu-
tion be forwarded to the Chamber of Com-
merce of Kansas City and to any and all
other persons, groups, and associations in-
terested in the conservation of the natural-
gas resources within the middle western area
located west of the Mississippi River and
east of the Rocky Mountains and the terri-
tory immediately adjacent thereto, and their
cooperation in this program invited.

The foregoing resolution has been reviewed.

L. P. COOKINGHAM,
City Manager.

The form of the foregoing resolution is
hereby approved.
JEROME M. JOFFEE,
Special Assistant City Counselor,

Authenticated as adopted this November
1, 1943,
J. C. RODAHAFFER,
Acting Mayor.
FLOURNOY QUEST,
City Clerk.
By Con R. BAULE,
Deputy City Clerk.
[From the Kansas City Times of November 2,
1943]

URGE LID ON GAS—CITY COUNCIL ASKS CONGRESS
TO PASS OVERTON BILL GUARDING AREA RE=-
SERVES—DANGER TO BUFPLY SEEN—OIL AU~
THORITY IS QUOTED AS COMFPUTING RESOURCE
MAY VANISH IN 20 YEARS

The city council last night unanimously
adopted a resolution urging Congress to en-
act the Overton bill which would empower
the Federal Power Commission to prevent
exhaustion of the natural-gas resources of
Kansas, Oklahoma, and Texas by companies
seeking to construct large pipe lines to the
East,

The action was taken after Councilman
George J. Miller quoted excerpts from an ad-
dress of Eugene A. Stephenson, professor of
petroleum engineering of the Unlversity of
Kansas, before the Interstate Oil Compact
Commission at Santa Fe, N. Mex., September
25. Some of the excerpts were:

“By 1950—7 years from now—the 85,000,
000,000,000 cubic feet of gas which were esti-
mated as the proven reserve of the United
States by Ralph E. Davis, who has given more
serious study to this question than any other
engineer and is an eminently qualified au-
thority, will be nearly half gone. If the con-
sumption rate should simply remain stable
after that year, ohly 9 more years would be
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rcquired to exhaust completely the known
proven reserve.

“This calculation does not take into con=-
slderation the possibility that new reserves
will be discovered, as they doubtless will be,
but nelther does it take into consideration
the obvious trend toward increased use for
gas. These two items may well cancel each
other,

“We are thus face to face with the cold,
disagreeable probability that the known gas
reserve will be gone in about 20 years. The
rate of consumption has been an accelerating
.one. Recent pipe-line construction, partic-
ularly loops designed to increase the capacity
of existing lines has been rapid. Additional
expansion of capacity is under way and more
new lines are either under consideration or
have already been authorized.”

ENROLLED BILL PRESENTED

Mrs. CARAWAY, from the Committee
on Enrolled Bills, reported that on No-
vember 6, 1943, that committee presented
to the President of the United States
the enrolled bill (S, 400) relating to the
organization and functions of the Public
Health Service, and for other purposes.

BILLS AND JOINT RESOLUTIONS
INTRODUCED

Bills and joint resolutions were intro=
duced, read the first time, and, by unan=
imous consent, the second time, and re-
ferred as follows:

By Mr. WALSH:

S.1517. A bill for the relief of Staff Sgt.
Marion Johnson, United States Marine Corps,
and Sgt. George B. Kress, United States Ma-
rine Corps Reserve; to the Committee on
Naval Affairs.

By Mr. SCRUGHAM:

8. 1518, A bill to liberalize the service pen=
sion laws relating to veterans of the War
with Spain, the Philippine Insurrection, and
the China Relief Expedition, and their de-
pendents; to the Committee on Pensions.

(Mr,” MCCLELLAN introduced Senate bill
1519, which was referred to the Committee on
Commerce, and appears under a separate
heading.)

By Mr, LANGER:

8. 1520. A bill to repeal section 4 of Public
Law 144, SBeventy-eighth Congress, relating
to forfeiture of veterans' benefits for certain
crimes upon determination of guilt by Ad-
ministrator of Veterans' Affairs; to the Com-
mittee on Finance..

By Mr. WHEELER:

8.1521, A bill to provide for payments by
the United States to the several States with
respect to certain Indian lands; to the Com-
mittee on Indian Affairs.

By Mr. CHANDLER:

8.J. Res. 96. Joint resolution to facilitate
the execution of subsection (d) of section
13 of the Railroad Unemployment Insurance
Act, as amended; to the Committee on Inter=-
state Commerce,

(Mr, TYDINGS introduced Senate Joint
Resolution 87, which was referred to the Com-
mittee on Appropriations, and appears under
8 separate heading.)

ARKANSAS AND WHITE RIVERS FLOOD-

CONTROL AND NAVIGATION IMPROVE-
MENTS

Mr. McCLELLAN. Mr. President, I
introduce a bill providing for the con-
struction, maintenance, and operation of
flood-control and navigation improve-
ments, including dams, reservoirs, and
allied structures, in the basins of the
Arkansas and White Rivers, and for the
disposition of surplus electric energy
generated by the Federal flood-control
and navigation improvements in the
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basins of such rivers. If the bill is en-
acted, it is proposed that it be cited as
the Arkansas-White River Basin Act.

Mr. President, in view of the purpose
of the bill, I respectfully request that it
be referred to the Commitiee on Com-
merce. At a later hour during the day I
hope to obtain recognition and to dis-
cuss the provisions of the bill.

-The bill (8. 1519) to provide for the
construction, maintenance, and opera-
tion of flood-control and navigation im-
provements, including dams, reservoirs,
and allied structures, in the basins of the
Arkansas and White Rivers, and for the
disposition of surplus electric energy
generated by the Federal flood-conirol
and navigation improvements in the
basins of such rivers, was read twice by
its title and referred to the Committee on
Commerce. z

BALANCED BUDGET IN PEACETIME—
CONSTITUTIONAL AMENDMENT

Mr. TYDINGS. Mr. President, I in-
troduce a joint resolution proposing a
constitutional amendment having for its
purpose in times of peace an automati-
cally balanced Budget. Undoubtedly the
joint resclution should eventually be
referred to the Committee on the Judi-
ciary, but inasmuch as it deals with fiscal
policies, I ask that it be referred to the
Committee on Appropriations before it
goes to the Committee on the Judiciary.

The ACTING PRESIDENT pro tem-
pore. Without objection, the joint reso-
lution will be so referred.

The joint resolution (S. J. Res. 87)
proposing an amendment to the Consti-
tution of the United States relating to
fiscal matters was read twice by its title
and referred to the Committee on Appro-
priations.

HOUSE BILL REFERRED

The bill (H. R. 3598) making appro-
priations to supply deficiencies in cer-
tain appropriations for the fiscal year
ending June 30, 1944, and for prior fiscal
years, to provide supplemental appropri-
ations for the fiscal year ending June 30,
1944, and for other purposes, was read
twice by its title and referred to the
Committee on Appropriations.

The ACTING PRESIDENT pro tem-
pore. The submission of concurrent and
other resolutions is in order.

JOINT COMMITTEE ON ORGANIZATION OF
THE CONGRESS

Mr. MALONEY. I submit and ask
consent to have printed in the REcorp a
concurrent resolution which would
create a committee of the Congress on
the organization of Congress. This is
g subject which has long been interesting
many Americans, and has received con-
siderable attention from the daily press
and other publications of the country.
I have drafted a concurrent resolution
which I should like to emphasize is bi-
partisan. It would provide for six Mem-
bers of the Senate to be appointed by
the President of the Senate, not more
than three of whom shall be members
of the majority party, and makes like
provision for appointment in the House
of Representatives.

I should like to call to the attention of
the Senate again, if I may, the fact that
we are making some advances, though

not rapidly enough, in the matter of or-
ganization of the Congress and commit-
tees thereof. Recently, and I hope in
part as a result of a suggestion I made
long ago, the Appropriations Committee
provided for the assignment to that com-
mittee of experts from the General Ac-
counting Office. Most of us realize that
there is much to be done if we are to
simplify the work of the Congress and
better enable us to carry out our con-

- stitutional responsibility.

A short time ago the able and distin=-
guished Senator from Wisconsin [Mr,
La ForrerTtEl submitted a resolution
which is intended to provide for some
reorganization of the Congress. I am
not very optimistic about the considera-
tion of a resolution unless and until a
committee of the entire Congress makes
a careful study of the situation, and is
prepared to make recommendations to
the Congress.

It is with that thought in mind that I
submit the concurrent resolution which
I have asked be printed in the body of
the Recorp and referred to an appro-
priate committee; and I have the hope
that soon thereafter the committee may
report back to the Senate.

Mr. WHITE. Mr. President, will the
Senator yield?

Mr. MALONEY. I yield.

Mr. WHITE. Is it the Senator’s
thought that the concurrent resolution
should go to the Committee on Rules

Mr. MALONEY. I should like to have
it go to the Committee on Rules.

The ACTING PRESIDENT pro tem-
pore. Without objection, the concurrent
resolution will be referred as requested
by the Senator from Connecticut.

The concurrent resolution (8. Con. Res.
23) was referred to the Committee on
Rules, as follows: .

Resolved by the Senate (the House of Rep-
resentatives concurring), That there is hereby
established a Joint Committee on the Or-
ganization of the Congress (hereinafter re-
ferred to as the committee) to be composed
of six Members of the Senate (not more than
three of whom shall be members of the ma-
Jjority party) to be appointed by the Presi-
dent of the Senate, and six Members of the
House of Representatives (not more than
three of whom shall be members of the ma-
Jority party) to be appointed by the Speaker
of the House of Representatives. Vacancies
in the membership of the committee shall
not affect the power of the remaining mem-
bers to execute the functions of the commit-
tee, and shall be filled in the same manner
as In the case of the original selection. The
commlittee shall select a chairman and a vice
chairman from among its members.

Sec. 2. The committee shall make a full
and complete study of the organization and
operation of the Congress of the United
Btates and shall recommend improvements
in such organization and operation with a
view toward strengthening the Congress,
simplifying its operations, improving its rela-
tionships with other branches of the United
States Government, and enabling it better to
meet its responsibilities under the Constitu-
tion. This study shall include, but shall not
be limited to, the organization and operation
of each House of the Congress; the relation-
ghips between the two Houses; the relation-
ships between the Congress and other
branches of the Government; the employ-
ment and remuneration of personnel by the
Members and the committees of the Con-
gress; and the structure of, and the rela-
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tionships between, the various standing, spe-
cial, and select committees of the Congress.

Sec. 3. (a) The committee, or any duly au-
thorized subcommittee thereof, is authorized
to sit and act at such places and times dur-
ing the sessions, recesses, and adjourned
periods of the Seventy-elghth Congress, to
require by subpena or otherwise the at-
tendance of such witnesses and the produc-
tion of such books, papers, end documents,
to administer such oaths, to take such testi-
mony, to procure such printing and binding,
and to make such expenditures as it deems
advisable, The cost of stenographic services
to report such hearings shall not be in ex-
cess of 26 cents per hundred words.

(b) The committee is empowered to ap-
point and fix the compensation of such ex-
perts, consultants, technicians, and clerical
and stenographlc assistants as it deems nec-
essary and advisable, but the compensation
g0 fixed shall not exceed the eompensation
prescribed under the Classification Act of
1923, as amended, for comparable duties.
The committee may utilize such voluntary
and uncompensated services as it deems nec-
essary and is authorized to utilize the serv-
ieces, information, facilities, and personnel of
the departments and agencies of the Gov-
ernment.

(¢) The expenses of the committee, which
shall not exceed ... , shall be paid one-
half from the contingent fund of the Ben-
ate and one-half from the contingent fund
of the House of Representatives, upon vouch-
ers signed by the chairman.

(d) The committee shall report to the Sen-
ate and the House of Representatives the re-
sults of its study,.together with its recom-
mendations, within 6 months after the pas-
sage of this resolution and every 6 months
thereafter until the completion of its study.
If the Senate, the House of Representatives,
or both, are in recess or have adjourned, the
report shall be made to the Secretary of the
Benate or the Clerk of the House of Repre-
sentatives, or both, as the case may be.

Mr., LODGE subsequently said: Mr.
President, for some years there has been
discussion in Congress and in the press
of what is known as the streamlining of
congressional procedure so as to enable
Congress more effectively to cope with
the increasing volume of work which is
being thrust upon it. We have had legis-
lation proposed by the Senator from Wis-
consin, and this morning I heard the able
senior Senator from Connecticut [Mr.
MaroNEY] submit a concurrent resolu-
tion. A year or so ago some of us intro-
duced a bill to provide for expert assist-
ance for the Appropriations Committee.

For that reason, I think it would in-
terest the Senate to realize that the able
and distinguished senior Senator from
Tennessee [Mr. McKeLLar] has actually
accomplished something concrete along
that line, that a number of experts of
high caliber have been secured for the
Committee on Appropriations in order
to enable that committee more effectively
to do its work. I regard that as a prac-
tical forward step toward enabling the
Congress to discharge its functions. I
desire to compliment the senior Senator
from Tennessee, and I had in mind the
thought that this new development would
be of encouragement and interest to the
Senate.

POST-WAR ECONOMY—CONCURRENT
RESOLUTIONS SUBMITTED
Mr. TYDINGS. Mr. President, I sub-
mit three concurrent resolutions dealing
with post-war economy, and respectiully
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ask that they be referred to the appro-
priate committees dealing with the gen-
eral subject.

The ACTING PRESIDENT pro tem-
pore, The concurrent resolutions will be
received and appropriately referred.

The concurrent resolutions submitted
by Mr. Typings were referred as follows:

B.Con. Res. 24. Concurrent resolution re=-
questing information concerning the con-
struction of needed public works in the vari-
ous States during the post-war period; to the
Committee on Appropriations:

“Resolved by the Senate (the House of Rep-
resentatives concurring), That the Governor
of each of the 48 States is hereby requested to
transmit to the Congress at the earliest con-
venient date detailed reports showing the
roads, streets, curbs, bridges, schools, hospi-
tals, sewers, waterworks, ferries, tunnels,
docks, and other needed public works and
improvements which should be constructed
within his State during the 10-year period
immediately following the termination of the

. war, together with estimates of the manpower
and materlals necessary for each such proj-
ect, as well as information concerning
amounts appropriated or proposed to be ap-
propriated or made avallable for such pur-
poses by such State and its political sub-
divisions.”

8. Con. Res. 25. Concurrent resolution di-
recting the Chief of Engineers of the United
States Army to furnish the Congress with
certain information relating to flood con-
trol; to the Committee on Commerce:

“Resolved by the Senate (the House of
Representatives concurring), That the Chief
of Engineers of the United States Army is di-
rected to transmit to the Congress at the
earliest possible ddte a report showing (1)
the nature and location of all flocd-control
projects which should be undertaken in the
United States during the period immediately
following the termination of the present war;
(2) the estimated costs of such projects; (3)
the manpower necessary in connection there-
with; (4) information concerning the rela-
tive urgency of the various projects recom-
mended; (5) the amount of land which would
be permanently flooded in connection with
such projects, the value of such land, and
the annual value of products therefrom, as
compared with the amount and value of the
land, and the annual value of products there-
from, which would, in the absence of such
project, be subject to recurrent floods; (6)
the average annual damage from flocds to
the area which would be protected by each
such project as compared with the annual
interest, amortization, and maintenance costs
of such project; (7) the extent of damage to
wildlife involved in each proposed project;
(8) the estimated time that would elapse
before reservoirs constructed in connection
with such projects would become silted up;
and (9) all other pertinent data which should
be available to the Congress for its con-
sideration in the formulation of a post-war
flood-prevention program.”

5. Con. Res. 26. Concurrent resolution re-
questing recommendations for the post-war
period from the Governors of the various
States with respect to the respective author-
ity, jurisdiction, and functions of the Fed-
eral and State governments over certain mat-
ters; to the Committee on Finance:

“Resolved by the Senate (the House of Rep-
resentatives concurring), That the Governor
of each of the 48 States is hereby requested to
transmit to the Congress at the earliest con-
venient date. his recommendations for the
post-war period with respect to—

“(1) Proper fields of taxation as between
the Federal Government and State and local
governments;

““(2) Proper division of authority as be-
tween the Federal Government and State
governments with respect to the regulation of
commerce;
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“(3) Proper percentages of contributions
to be made by the Federal Government and
by State and local governments toward the
financing of post-war work, welfare, and soclal
programs; and

“(4) The functions of government which
should be exercised exclusively by the Fed-
eral -Government, those which should be ex-
ercised exclusively by State and local gov-
ernments, and those which may be coms-
bined or exercised jointly.”

PRINTING OF DOCUMENT RELATING TO
VISIT OF SENATORS TO WAR FRONTS:
AMENDED ORDER

Mr. TRUMAN, Mr, President, I ask
unanimous consent that the reqguest I
made a day or two ago for the printing
as a Senate document of the addresses
of the Senator from Georgia [Mr.
RusserL] and the Senator from Maine
[Mr. BrewsTER] relating to the sena-
torial tour of war theaters, be amended
so as to include the address delivered on
October 12, 1943, by the Senator from
New York [Mr. MEap].

The ACTING PRESIDENT pro tems-
pore. Without objection, it is so ordered.

PLAN TO SAVE FROM EXTINCTION THE
~ SURVIVING EUROFPEAN JEWS

Mr. GILLETTE. Mr. President, there
is now in process of consummation in
Europe one of the most diabolical and
stupendous crimes in all history, the
studied extermination of an entire
people. Already millions of those people
have been destroyed. Unless some ac-
tion can be developed to check, if not
halt, the further progress of the plan,
other millions will be destroyed.

On~ behalf of the Senator from Ohio
[Mr. Tarrl, the Senator from Utah [Mr,
THomASs], the Senator from Maryland
[Mr. RapcLIFFE], the Senator from Mon-
tana [Mr. Murray], the Senator from
Colorado [Mr. JoHnsow], the Senator
from Pennsylvania [Mr. GurrFeY], the
Senator from Michigan [Mr. FErcuson],
the Senator from Missouri [Mr. CLARK],
the Senator from Indiana [Mr. Van
Nuvys], the Senator from California [Mr.
Downeyl, the Senator from Louisiana
[Mr. ELLEnNDER], and myself, I submit a
resolution for which I request. appro-
priate reference.

The PRESIDING OFFICER (Mr.
O’'MaHONEY in the chair). The resolu-
tion will be received and appropriately
referred.

The resolution (S. Res. 203) was re-
ferred to the Committee on Foreign Rela-
tions, as follows:

Whereas the Congress of the United States,
by concurrent resolution adopted on March
10 of this year, expressed its condemnation
of Nazi Germany’s mass murder of Jewish
men, women, and children, a mass crime
which has already exterminated close to
2,000,000 human beings, about 30 percent of
the total Jewish population of Eurcpe, and
which is growing in intensity as Germany
approaches defeat; and

Whereas the American tradition of justice
and humanity dictates that all possible
means be employed to save from this fate the
surviving Jews of Europe, some 4,000,000
souls who have been rendered homeless and
destitute by the Nazis: Therefore be it

Resolved, That the Senate of the United
States recommends and urges the creation by
the President of a commission of diplomatic,
economic, and .milltary experta to formulate
and effectuate a plan of immediate action
designed to save the surviving Jewish people
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of Europe from extinction at the hands of
Nazi Germany.

ONE HUNDRED AND SIXTY-EIGHTH AN-
NIVERSARY OF THE UNITED STATES
MARINE CORPS

Mr. WALSH. Mr. President, tomor-
row, Wednesday, November 10, will mark
the one hundred and six{y-eighth anni-
versary of the founding of the Marine
Corps. November 10, 1775, 168 years
ago, a Corps of Marines was created by
a resolution of the Continental Congress.

Simple ceremonies in commemoration
of this anniversary will take place tomor=
row, November 10, on the east steps of
the Capitol, at 11:30 a. m. At that time
the Marine Band will be present, to-
gether with a detachment of marines,
and a flag will be raised over the United
States Capitol with the usual military
ceremonies. A marine wounded at
Guadalcanal will raise the flag.

This flag, incidentally, is the first
American flag flown by any of our armed
forces over territory conquered from the
enemy during the present war. The flag,
which was raised by the marines over
Guadalcanal upon the recapture of that
island from the Japanese, will fly tomor-
row from the Capitol as a tribute to the
marines on the occasion of their anni-
versary.

All Members of the Congress are in-
vited to participate. o
I ask to have inserted in the REcoRrp a
copy of a letter addressed by the chair-
men of the Committees on Naval Affairs
of the Senate and House of Representa-
tives to Lt. Gen. Thomas Holcomb,
United States Marine Corps, and Gen-
eral Holcomb's reply. This correspond-
ence relates to the ceremonies which will

take place tomorrow.

There being no objection, the letters
were ordered to be printed in the Rec-
ORD, as follows:

HEADQUARTERS, UNITED
StaTES MARINE CORPS,
Washington, November 8, 1843.
Hon. Davip I. WALSH,
Chairman, Commitiee on Navael Affairs,
United States Senate,
Washington, D. C.

My Dear SEnATOR WaALsH: On behalf of
the officers and men of the United States
Marine Corps, I wish to acknowledge with
deep appreciation your kind invitation to
the Corps to raise over the United States
Capitol the first American flag flown on
Guadalcanal,

Officers and men, who may be spared from
their dutles, will participate in the cere-
mony to be held in the plaza on the east
side of the Capitol at 11:30 o’clock on the
morning of November 10, 1943,

It will give me great personal pleasure to
meet with you and the members of your
committee on this occasion.

Sincerely yours,
T. HoLCcoMB,
Lieutenant General, United Stales
Marine Corps, the Commandant,
United States Marine Corps.
NoveMeEr 5, 1943.
Lt. Gen. Tuomas Hovcoms, United States
Marine Corps, Commandant, United
States Marine Corps,
Washington, D. C.

My DeAR GENERAL Horcome: I understand
that you have at the Marine Corps Head-
quarters here in Washington the first Amer-
ican flag hoisted by our armed forces over
territory conguered from the enemy. This
flag was raised by marines on Guadalcanal,
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after this island was recaptured from the
Japanese.

It is our belief that this flag has great
historical value inasmuch as it signifies the
first successful offensive launched by Amer-
ican forces in this great war.

As Wednesday, November 10, is the one
hundred and sixty-eighth anniversary of
the founding of the United States Marine
Corps, we believe that it would be most
appropriate for you, and as many officers and
men of the Marine Corps as you deem ad-
visable, to participate in a ceremony at the
Capitol, at which time this flag will be
raised with appropriate ceremonies, and will
fly for the remainder of the day.

This event would be a fitting ftribute to
our gallant marines, and should serve to in-
spire all Americans to continue to carry on
in the spirit of sacrifice and service of our
marines until we attain final and complete
victory.

Sincerely yours,
Davio I. WaLsH,
Chairman, Committee on Naval
Affairs, United States Senate.
L CaRL VINSON,™
Chairman, Committee on Naval
Affairs, House of Representatives.

Mr. THOMAS of Oklahoma subse-
quently said:

Mr, President, tomorrow, Wednesday,
November 10, will be the one hundred
and sixty-eighth anniversary of the es-
tablishment of the United States Ma-
rines. After the Continental Congress
provided for the enlisting of marines in
* 1775, those soldiers of the sea took part
in many of the important battles for
independence. They fought with John
Paul Jones on the Bonhomme Richard
and with General Washington at Tren-
ton and Princeton.

The marines have served in almost
every part of the world and in all our
country’s wars. In times when the Na-
tion has been nominally at peace marines
have stood guard on foreign soil over
American rights and lives.

The corps has expanded greatly since
the beginning of the war, but it remains
a relatively compact force, highly trained
to carry out those operations that have
always been its special duty—at sea, on
land, and now in the air.

The bulk of marine strength today is
in the Pacific, where the amphibious
nature of island warfare is a sharp chal-
lenge to the skill for which our marines
have become world-famous. The success
with which the indomitable “Leather-
necks” have met that challenge is a
matter of record. Since they launched
the United States’ first land offensive of
the war at Guadalcanal on August T,
1942, they have carried out to the letter
every task assigned to them. Not once
have they faltered; not once have they
stopped short of their objective.

And still they go forward. Moving in
to seize Japanese-held island bases, they
fight the most rugged kind of jungle war-
fare. While allied land fighters on other
fronts can exploit fully the mechanized
power of modern warfare, our men of the
Pacific must count strongly on individual
action to push back the Japs. Each man
must be able to fight a battle all his own,
without help from planes, artillery, or
any weapons other than those he can
carry. The marine, partly by intense
training and partly by a traditional apti-

CONGRESSIONAL RECORD—SENATE

tude for developing his tactics quickly to |

meet any battle situation, has learned to
take to the jungle as if he had lived in it
all his life—city-bred though he may be.
In addition to his basic training, the
“Leatherneck” very often is an expert in
the study of aerial photographs, compass
and map reading, infiltration, demoli-
tions, stalking, camouflage, communica-
tions, and unarmed combat. He can
make his way through wild terrain as
surely as he can negotiate Main Street
at home, and when he meets the enemy
he is more than a match for him.
Besides training its own men during
the past year, the Marine Corps has im-
parted the benefits of its long experi-
ence in amphibious operations to other
branches of the service by helping to
prepare American forces for the sea-
borne landings which have bheen made
s0 successfully in all theaters of the war.
On the occasion of this anniversary,
let us commend the Marine Corps for its
fighting services, proudly confident that
our marines will carry forward into the
coming year that heritage of victory they
have so nobly upheld in the past.
Mr, President, I ask unanimous con-
sent to have printed at this point, as a

- part of my remarks, an article entitled

“Marine Corps to Mark One Hundred
and Sixty-eighth Anniversary on
Wednesday; Battlers Will Hear Mes-
sage,” and an Associated Press dispatch
bearing on the same subject.

There being no objection, the article
and dispatch were ordered to be printed
in the REecorp, as follows:

MARINE CORPS TO MARK ONE HUNDRED AND
SIXTY-EIGHTH ANNIVERSARY ON WEDNESDAY;
BATTLERS WILL HEAR MESSAGE

The Marine Corps, which in the present
war has added new luster to its record, will
mark its one hundred and sixty-eighth anni-
versary on Wednesday. Marines everywhere,
sky fighters, jungle warriors, gunners aboard
capital ships of the Navy, from Iceland to
the South Pacific, from the Carlbbean to
the Aleutians, will pause a few minutes for
the reading of the annual birthday message,
reminding of their heritage and their obli-
gation to carry on the tradition of the corps.

Only last Tuesday, in their most recent
large-scale actlion, marines swarmed ashore
at Bougainville Island, last Japanese strong-
hold in the Solomons. They steadily have
pushed back the enemy and are expected
shortly to add another name, Bougainville,
to the long list of marine battle honors.

In this war the newest arm, marine avia-
tion, has lived up to the corps’ traditions.
Marine aviators have recelved 765 awards, in-
cluding 6 Congressional Medals of Honor, the
Nation's highest award. In this group are
Maj. Joe Foss, with 26 Japanese planes to
his credit, and Lt. Een Walsh, with 20,

In the battle area, at Bougainville and
other South Pacific islands, the entire cele-
bration will consist only of reading of the
birthday message by the commanding officer.

“In every battle and skirmish since the
birth of our corps,” the message goes, “Ma-
rines have acquitted themselves with the
greatest distinction, winning new honors on
each occasion until the term ‘marine’ has
come to signify all that is highest in mili-
tary efficiency and soldierly virtue.

“So long as the gpirit of the eorps flour-
ishes, marines will be found equal to every
emergency in the future as they have been
in the past, and the men of our Nation will
regard us as worthy successors to the long
line of illustrious men who, have served as
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‘soldiers of the sea’ since the founding of the
corps.” .

WasHINGTON, November 7.—The United
States flag that the first marines who landed
on Guadalcanal carried ashore will be flown
over the Capitol Ddme on the Marine Corps’
birthday on Wednestlay. The Senate and
House Naval Committees invited the display
because, they said: “It is our belief that this
flag has great historical value, inasmuch as
it signifies the first successful offensive
launched by American forces in this great
war.”

RECORD OF NORTH DAKOTA IN SALE OF
E BONDS

Mr. NYE. Mr. President, I am justifi-
ably proud of the record my State of
North Dakota has made in connection
with the sale of E bonds. In the sister-
hood of States North Dakota ranked
No. 1 in the purchase of these bonds. I
ask unanimous consent to have printed
in the REcorp an editorial on the sub-
ject published in the Fargo Forum of
October 24.

There being no objection, the editorial
was ordered to be printed in the Recorp,
as follows:

A FINE RECORD

North Dakota has made another enviable
record, topping the entire sisterhood of States
in the percentage of E bonds bought, com-
pared with the quota of these bonds set for
the State.

That, according to Mr. Henry Morgenthau,
Secretary of the Treasury, was to be the acid
test which would show up the interest of
the small buyer—the wage earner, the small
businessman, the farmer—in short the folks
who make the wheels go round.

These are the folks who buy E bonds and
others of those small denomination securities
which the Treasury likes to sell, for it is
proof that the people are back of the war.

North Dakotans did not need that evidence
of the way this State is backing the war
effort. We who live here know that the citi-
zens of the Flickertail State are supporting
the war program to the hilt—but it was a
very convincing demonstration to the rest
of the Nation.

The results of the sale are the more re-
markable when it {8 considered that it was
undertaken here under severe handicaps.
The farmers were in the midst of harvesting
one of the greatest crops of all time with
about the smallest supply of manpower they
ever had.

Mr. R. R. Wolfer, executive director of
North Dakofa's War bond efforts, comments
that the people surveyed the job, and they
did it despite all the obstacles.

He is hopeful and, in fact, expects that
there will be no great let-up in North Dakota
bond purchases with the passing of the
special Third War Loan drive.

He suggests that as the proceeds of the
greatest income crop in all the State's history
roll in there is no safer nor better spot to put
the money than in War bonds.

NORRIS NOW BACES PEACE PLAN—
ARTICLE BY GEORGE W. NORRIS

Mr. GUFFEY. Mr. President, I ask
unanimous consent to have printed in
the body of the REecorp a statement
issued yesterday by. a distinguished
statesman who served in the Senate for
almost 30 years, Hon. George W. Norris.
The statement, which is entitled “Norris
Now Backs World Peace Plan,” was pub-
lished in the New York Times on Novem-
ber 8, 1943,
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There being no objection, the state-
ment was ordered to be printed in the
REcorD, as follows:

Norris Now Backs WorLD PEACE PraN—1919
FoE oF PARTICIPATION IN LEAGUE HEARTILY
APPROVES CoONNALLY RESOLUTION—BACKS A
PorLice PHOGRAM—SAYs No ONE IN LasT
War Was Trying To ENSLAVE MANKIND—
Wourp DisarM ALL AXIS
(The following was written by the former

Benator from Nebraska who, sitting then as a

Republican, voted in 1919 against the United

States joining the League of Nations.)

(By George W. Norris)

McCoox, Nesr., November 7.—I heartily ap-
prove the passage last Friday by the Senate
of the amended Connally resolution,

I believe the resolution will have a tend-
ency to unite our people more firmly than
they have ever been united before in the
prosecution of the war. In reality, it places
before the civilized world the postion of our
Government in the establishment of a per-
manent world peace that will follow our
victory in the war.

The victory that will follow this war would
be of temporary value only unless & peace is
established that shall be permanent and
lasting. Whether we like to or not, we
must do our part in the maintaining of such
& peace.

The peace should disarm completely Ger-
many, Italy, and Japan, and 1t should provide
also for the necessary measures, whatever
they may be, to make that peace permanent
and enduring.

APFROVES WORLD POLICE

If those messages include the establish-
ment of an international police force with
American units, well and good. Whatever
they may be called, all measures should be
taken to see that the treaty is carried out.

The reason for my change of mind Is that
changed circumstances demand changed at-
titudes, as I am trying to explain in some=
thing which I am now writing—my memoirs.

No nation or nobody was trying to conguer
the whole world and reduce it to slavery
in the First World War, as Hitler and the
Japanese are now admittedly trying. Com-
pared with Hitler, the Kaiser was a safe man.

During the First World War we were not
confronted by an enemy who carried his
conquests to the extremes of enslavement to
which Hitler and the Japanese have carried
theirs.

I won't comment on the vote against the
resolution of Senator Jomnson [Republican,
of California]. It's his privilege not to
change his mind. (Senator Jomnson also
voted against the League in 1919.) Nor
would I venture to predict that if Bill Borah
or old Bob La Follette were living today they
would recognize the changed International
situation and vote differently.

But to me the change is apparent.

I was also very much pleased by the
Benate's action in endorsing the conclusions
reached at Moscow because it advertises
American national unity to the world.

HITS AT SOME REFUBLICANS

And in this connection I want to say that
I am very much worried about the effect on
our natlonal unity of the attitude of some
Republicans—some of them my best friends,

It seems to be that they are moved pri-
marily by an attitude of hate toward the
administration. Some of our people seem
to be moved by an over-dose of partisanship,
There is no disunity among our enemies or
among our allles, There was no fault-find-
ing by the Russian people, for instance, when
their Government concluded the pact with
Hitler, no matter how much the people
didn't like it.

I think President Roosevelt has done a
very good job of conducting the war, and
unless some outstanding man comes along
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who would be able to do an equally good
job, I think we should reelect Roosevelt next
year if the war is still going on.

I would be for any man who could do the
Job of carrying on the war as well as Roose-
velt, but I see no such man on the horizon
now.

What would be the effect on our allies, our
enemies, and the world If we should re-
pudiate Roosevelt and his policies in the
midst of war?

I want to go through next year's campaign
and stand by the man, whoever he is, who
is elected by the American people to make
the peace.

ADDRESSES ON OCCASION OF AWARD OPF
ARMY-NAVY E TO THE CENTRAL CALI-
FORNIA WAR INDUSTRIES, INC.

[Mr, MURRAY asked and obtained leave to
have printed in the Recorp an address de-
livered by him and other addresses made in
connection with the award of the Army-
Navy E to the Central California War Indus-
tries, Inc.,, of Fresno, Calif.,, September 4,
1943, which appears in the Appendix.]

THE SECOND IMPERATIVE—ADDRESS BY
SENATOR WILEY

[Mr. WILEY asked and cbtained leave to
have printed in the RECORD an address en-
titled “The Second Imperative,” broadcast
by him over Wisconsin radio stations on
November 5, 1943, which appears in the
Appendix.]

POST-WAR PROGREAM FOR THE FIGHT-
ING FORCES—ADDRESS BY SENATOR
McFARLAND

[Mr. MAYBANK asked and obtained leave
to have printed in the Recorp a radio ad-
dress entitled “A Post-War Program for the
Men and Women of Our Fighting Forces,”
delivered by Senator McFARLAND on Novem-
ber 5, 1943, which appears in the Appendix.]

CAMPAIGN ADDRESS BY GOVERNOR-
ELECT WALTER E. EDGE, OF NEW
JERSEY

[Mr. BARBOUR asked and obtained leave
to have printed in the REcorp an address
delivered by Governor-elect Walter E. Edge,
of New Jersey, in the gubernatorial cam-
paign in New Jersey, November 1, 1943, which
appears in the Appendix.] \

WAR AND PEACE—ADDRESS BY
ARCHBISHOP McNICHOLAS

[Mr. TAPT asked and obtained leave to
have printed in the Recorp a radio address
entitled “War and Peace,” delivered by Arch-
bishop John T. McNicholas, at Cincinnati,
Ohio, on October 31, 1943, which appears in
the Appendix.]

TRIBUTE TO BERNARD M. BARUCH—
EDITORIAL FROM THE WASHINGTON
POST

[Mr. CAPPER asked and obtalned leave to
have printed in the REcorp an editorial from
the Washington Post commenting upon the
appointment of Mr. Bernard Baruch to
organize plans for war demobilization and
the mobilization for peace, which appears
in the Appendix.]

RESOLUTIONS OF GENERAL FEDERATION
OF WOMEN'S CLUBS

[Mr. BYRD asked and cbtained leave to

have printed in the Recorp resolutions

adopted by the board of directors of the

General Federation of Women's Clubs, meet-

ing at Swampscott, Mass., June 28 to July 32, .

1943, which appear in the Appendix.]
THE AMERICAN COMPETITIVE SYSTEM—
LETTER FROM E. F. HUTTON

[Mr. BYRD asked and obtained leave to
have printed in the Reconp a letier addressed
to him by Mr. E. P. Hutton, of Westbury,
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Long Island, discussing the American com-
petitive system, which appears in the Ap-
pendix.]

LIBERALIZATION OF OLD-AGE PENSION
SYSTEM 3

[Mr. THOMAS of Oklahoma asked and ob-

tained leave to have printed In the Recorp

a statement relative to the liberalizaiion of

the old-age pension sgystem, which appears

in the Appendix.]

LEAGUE OF NATIONS ACCEPTED IN FORM
REJECTED BY WILSON—ARTICLE BY
ARTHUR SEARS HENNING
[Mr. NYE asked and obtained leave to have

printed in the REecorp an article entitled

“League of Nations Accepted in Form Re-

Jjected by Wilson,” written by Arthur Sears

Henning, and published in the Washington

Times-Herald of November 8, 1943, which

appears in the Appendix.] .

COUNTING THE BALLOTS BEFORE THEY
ARE VOTED—EDITORIAL FROM THE
PHILADELFPHIA RECORD :
[Mr. GUFFEY asked and obtained leave to

have printed in the ReEcorp an editorial en-

titled “Counting the Ballots Before They Are

Voted,” from the Philadelphia Record of No-

vember 8, 1943, which appears in the Ap-

pendix.]

ELECTION RESULTS IN NEW YORK—ARTI-
CLE FROM THE NEW YORK TIMES

[Mr. GUFFEY asked and obtalned leave
to have printed in the REcorp an article
from the New York Times of November 8,
1943, containing extracts from a racdio ad-
dress by Mayor LaGuardia with respect to the
recent election, which appears in the Ap-
pendix.]

RAILROAD FREIGHT RATES

[Mr. STEWART asked and obtained leave
{o have printed in the Recorp a letter, on the
subject of railroad freight rates and the
Dallas address of the Vice President, ad-
dressed to the Vice President by C. E. Childe,
a member of the Board of Investigation and
Research—Transportation, which appears in
the Appendix.]

CONTINUATION OF PHILIPFINE GOVERN-
MENT IN STATU QUO

Mr. TYDINGS. Mr. President, from
the Committee on Territories and In-
sular Affairs, I report back favorably
with amendments Senate Joint Resolu-
tion 85, and ask unanimous consent for
its present consideration,

The ACTING PRESIDENT pro tem-
pore. The joint resolution will be stated
b, title for the information of the Senate,

The CrHIer CLERK. A joint resolution
(S. J. Res. 95) to provide for the continu-
ation of the Government of the Philip-
pine Islands.

Mr. TYDINGS. Mr. President, I may
say just a word so that Senators will un-
derstand what the short joint resolution
provides. It deals with the tenure of
office of the president and vice president
of the Philippines. These two gentlemen
are now in Washington. The term of
the president will expire November 15,
but a few .days hence. Last Friday I
placed in the REcorD a request signed by
the President of the Philippines and the
Vice President of the Philippines, and
the members of the Cabinet of the Phil-
ippines, asking Congress to take appro-
priate action dealing with this matter,

The joint resolution which I ask to
have immediately considered was unan-
imously reported from the Committee on
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Territories and Insular Affairs, and only
the imminence of the 15th of November,
and the importance of having no hiatus
or interregnum causes me to make the
request I am now submitting,

Mr. WHITE. Mr. President——

The ACTING PRESIDENT pro tem-
pore. Does the Senator from Maryland
yield to the Senator from Maine?

Mr. TYDINGS. I yield.

Mr. WHITE. Did the Senator from
Maryland say the joint resolution comes
before the Senate with a unanimous re-
port from the Committee on Territories
and Insular Affairs?

Mr. TYDINGS. It does.

Mr. WHITE. And is designed for the
purpose of meeting an emergent situa-
tion? .

Mr, TYDINGS. That is correct.

Mr. WHITE. I presume thatin the or-
dinary course the joint resolution would
go to the calendar, but in view of what
the Senator has said, I have no purpose
to object.

Mr. MALONEY. Reserving the right
to object——

Mr. TYDINGS, I shall take only a
moment, but I do wish to state what the
joint resolution provides, so that the Sen-
ator will know what it is. Then I shall
be glad to yield.

The joint resolution is very short, and
reads as follows:

Resolved, efc., That notwithstanding the
provisions of section 6 of article 7 of the
amended Constitution of the Philippines, the
present President and Vice President of the
Commonwealth of the Philippines serving at
the time of the introduction of this joint
resolution shall continue in their respective

- offices until the President of the United

States shall proclaim that constitutional
processes and normal functions of govern-
ment shall have been restored in the Philip-
pine Islands, Thereupon the tenure of of-
fice of the present President of the Com-
monwealth shall cease and the Vice President
ghall become President to serve until such
time as his successor shall have been elected
and qualified according to the Constitution
and the laws of the Philippines.

I now yield to the Senator from Con-
necticut.

Mr. MALONEY. Mr. President, I
wanted to ask the able Senator from
Maryland what would happen if we neg-
lected to take action on the joint reso-
lution now?

Mr. TYDINGS. If we neglected to
take action on the joint resolution now
the immediate happening would be that
the President would go out of office and
the Vice President would come into office.
However, if the Vice President came into
office, and we were not able to drive the
Japanese out of the Philippines at the
time the term of the new President ex-
pired, then there would be neither Presi-
dent nor Vice President, nor any way, in
my judgment, to carry on the govern-
ment.

Mr. MALONEY. As I understand the
Senator, and I ask him if I correctly un-
derstand him, if we take no action on the
Jjoint resolution the present Vice Presi-
dent of the Philippines, Mr. Osmena,
would automatically become President?

Mr. TYDINGS. That is correct.
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Mr. MALONEY. So that the Philip-
pines would not be without a President
if we should not take action?

Mr. TYDINGS. That is correct.

Mr. MALONEY. Ido not quite under-
stand the Senator’s fears,

Mr. TYDINGS. Let me say to the
Senator from Connecticut that the ac-
tion we propose to take now is at the
direct request of the present President,
the present Vice President who would
become the President in the ecircum-
stances set forth by the Senator from
Connecticut, and all of the Philippine
Cahinet, formulated at a meeting at-
tended by such men as Secretary Stim-
son, other members of our Cabinet, Rep-
resentative Bert of the House, and my-
self, as well as Army and Navy officials,
all of whom agreed, looking at all angles
in the present situation in the Philip-
pines, that this was the appropriate ac-
tion to take in the interest of the Phil-
ippine people as well as our own.

Mr. MALONEY. I should like to ask
the Senator one or two more questions.

Mr, TYDINGS. Yes,

Mr. MALONEY. Did I correctly un-
derstand the Senator to say that Ighe
Philippine Cabinet was in accord with
the request?

Mr, TYDINGS. Yes. I placed the
letter signed by the President, the Vice
President, and the members of the Phil-
ippine Cabinet in the Recorp last Friday
afternoon.

Mr. MALONEY., When was the letter

written?
Mr, TYDINGS. The letter was writ-
ten last Friday morning.

. Mr, MALONEY. Where are the mem-
bers of the Philippine cabinet now?

Mr. TYDINGS. In Washington.

Mr. MALONEY. Did Mr. Osmena ap-
prove of the letter?

Mr. TYDINGS. Mr. Osmena ap-
proved of the letter. He signed the let-
ter.

Mr. MALONEY. I thank the Senator.

Mr. TYDINGS. If the Senator will
bear with me a few minutes, let me read
a short lettér from Secretary Stimson
which I received this morning, dated
November 9, as follows:

WAR DEPARTMENT,
Washington, November 9, 1943.
Hon. MiLLarp E. TYDINGS,
United States Senate,
Washington, D. C.

Dear Mg. SenaTor: I have read the pro-
posed joint resolution to provide for the
continuation of the Government of the Phil-
ippine Islands and hasten to advise you that
in my opinion the passage of this resoluticn
will greatly assist in a continuous and effec-
tive prosecution of the war effort to liberate
the Philippines from the Japanese. Ihope it
may be adopted by both Houses promptly.

Very sincerely yours,
HeEngpy L. STIMSON,
Secretary of War.

I also have letters to the same efTect
from the Acting Secretary of the Interior
and the Acting Secretary of State. TIask
to have their letters printed in the Rec-
orp at this point,

There being no objection, the letters
were ordered to be printed in the Recorp,
as follows:
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THE BECRETARY OF THE INTERIOR,
Washington, November 8, 1943,
Hon. MILLARD E, TYDINGS,
Chairman, Commitiee on
Territories and Insular Affairs,
United States Senate.

My Dear Senaror TypINGs: A proposed
Senate joint resolution, recognizing that
enemy action has interrupted the normal gov=
ernmental processes of the Philippines, would
authorize the temporary continuance in office
of the President and Vice President of the
Philippine Commonwealth,

I am advised that this resolution would
reflect the views of both President Quezon
and Vice President Osmena, the elected and
now the only authoritative spokesmen for the
Philippine people, For this reason Secretary
Ickes has authorized me to say, in his absence,
that he approves the action which is now
proposed.

Sincerely yours,

MicHAEL W. STRAUS,

Acting Secretary of the Interior.
DEPARTMENT OF STATE,

Washington, November 8, 1943,

The Honorable MILLARD E. T¥DINGS,
Chairman, Committee on

Territories and Insular Affairs,

United States Senate.

My DeAR SENATOR TYDINGS: It is my under-
standing that you will submit a joint reso-
lution by which the present President and
Vice President of the Commonwealth of the
Philippines shall continue in their respective
offices until the President of the United States
shall proclaim that constitutional processes
and normal functions of government shall
have been restored in the Philippine Islands.
Thereupon the tenure of office of the present
President of the Commonwealth shall cease
and the Vice President shall become President
to serve until such time as his successor ghall
have been elected and qualified according to
the Constitution and the laws of the
Philippines.

The Department of State has been asked to
comment on this proposal, and I desire to
state, in connection with the request, that
the Department is in sympathy with the
purpose of the legislation.

Bincerely yours,
E. R. STETTINIUS, JI.,
Acting Secretary.

Mr. BUSHFIELD. Mr. President, will
the Senator yield?

Mr. TYDINGS. I yield.

Mr. BUSHFIELD. For my own infor-
mation I should like to ask the distin-
guished Senator what this body will ac-
complish by passing the joint resolution,
by way of abrogating or changing or al-
tering the Philippine Constitution. Have
we such authority?

Mr. TYDINGS. 1 should like to say to
the Senator that the joint resolution as
amended deals only with the time inter-
vening between now and the reestablish-
ment of civil processes in the Philippines.
When that moment comes everything
goes on exactly as it is provided for in
the constitution. Prior to that time—
that is, in the interval between now and
then—the Filipinos themselves, as repre-
sented by the President, Vice President,
and Cabinet on the one hand, and the
Americans as represented by members of
the Cabinet of our own Government,
have all agreed, after a thorough survey
of the circumstances, and in conjunction
with Army and Navy advice, that this is
a sound procedure for us to follow in
order to accomplish perhaps the greatest
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good that can be accomplished in the
emergency.

A Mr, BUSHFIELD. I thank the Sena-
or.

. Mr. TYDINGS. It is only for that rea-
son, with the consent of everyone inter-
ested, that I have sponsored the joint
resolution, and I went so far, I may say in
complete frankness, as to tell the Fili-
pinos that I would refuse to sponsor it
unless they themselves requested me to
do so.

Mr. WHITE. Mr. President, will the
Senator yield?

Mr. TYDINGS. 1 yield.

Mr. WHITE. The measure we are con-
sidering is a joint resolution?

Mr, TYDINGS. It is a joint resolu-
tion,

Mr. WHITE. It must be acted upon by
the other body and approved by the Pres-
ident?

Mr, TYDINGS. Yes. The House Com-
milttée on Foreign Affairs acting, I believe,
unanimously, this morning reported an
identical joint resolution in the House,
and are going to try to obtain quick
action on it at the other end of the Capi-
tol. I therefore renew my request for
unanimous consent for immediate con-
sideration of the joint resolution.

The ACTING PRESIDENT pro tem-
pore. Is there objection to the present
consideration of the joint resolution?

There being no objection, the Senate
proceeded to consider the joint resolution
(S. J. Res. 95) to provide for the con-
tinuation of the Government of the
Philippine Islands, which had been re-
ported from the Committee on Territories
and Insular Affairs with amendments.

The ACTING PRESIDENT pro tem-
pore. The committee amendment will
be stated.

The Cuier CrLERg, It is proposed to
strike out all after the resolving clause,
and in lieu thereof to insert the follow-
ing: i

That notwithstanding the provisions of
section 5 of article 7 of the amended Con-
stitution of the Philippines, the present
President and Vice President of the Com-
monwealth of the Philippines serving at the
time of the introduction of this joint resolu-
tion shall continue in their respective offices
until the President of the United States
ghall proclaim that constitutional processes
and normal functions of government shall
have been restored in the Philippine Islands.
Thereupon, the tenure of office of the present
President of the Commonwealth shall cease
and the Vice President shall become President
to serve until such time as his successor shall
have been elected and qualified according to
the constitution and the laws of the
FPhilippines.

The ACTING PRESIDENT pro tem-
pore. The question is on agreeing to the
committee amendment.

Mr. VANDENBERG. Mr. President, I
desire to observe that I think the great
Philippine Commonwealth, which one
day will emerge again as a free and
vigorous government in the society of
nations, is exceedingly fortunate to have
two supreme executives, serving as Pres-
ident and the Vice President, who are as
able and patrictic and utterly competent
and unusual in their character, courage,
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and statesmanlike abilities as Manuel L.
Quezon, President, and Sergio Osmena,
the Vice President. It is a benediction
upon the Philippine commonwealth
that these two brilliant and splendid
statesmen should have been at the head
of this great adventure in liberty and
independence at this critical time in
Filipino destiny.

Personally T have hesitated very much
about intrusion on our part into the con-
stitutional processes of the Philippines
themselves, but, Mr. President, in view
of tke fact that we seem to have a color
of authority to do it, I know of no place
where I would be more willing to turn
for my conclusive advice in such a mat-
ter than to a joint agreement between
Manuel Quezon and Sergio Osmena.
Therefore, I am very happy indeed to
support the joint resolution.

The ACTING PRESIDENT pro tem-
pore. The guestion is on agreeing to the
committee amendment.

The amendment was agreed to.

The ACTING PRESIDENT pro tem-
pore. The question is on the engross-
ment and third reading of the joint reso-
lution.

The joint resolution was ordered to be
engrossed for a third reading, read the
third time, and passed.

The ACTING PRESIDENT pro tem-
pore. Without objection, the .preamble
to the joint resolution will be stricken
out.

The title was amended so as to read:
“Joint resclution relating to the tenure
of office of the present President and
Vice President of the Philippines.”

EXPENDITURES BY COMMITTEES AND
SUBCOMMITTEES—CHANGE OF REF-
ERENCE OF RESOLUTION

Mr. - SMITH. Mr. President, I pro-
pound a parliamentary inquiry to the
Acting President pro tempore. It is one
which I think is of vital importance to
the Senate. On February 11 I intro-
duced the following resolution, which is
in standard form:

Resolved, That the Committee on Agricul=
ture and Forestry, or any subcommittee
thereof, is authorized—

Both the commitiee and the subcom-
mittee—
during the Seventy-eighth Congress to send
for persons, books, and papers; to ad-
minister oaths; and to employ a stenog-
rapher * * * to report such hearings as
may be had on any subject referred to said
committee.

I have not read all the resolution, but
have read only the pertinent provisions.

In May, I think it was, the Sznator
from Minnesota [Mr. SHIPSTEAD] sub-
mitted a resolution on rural electrifica-
tion. I took up that resolution with the
committee, and it authorized me to ap-
point a subcommittee, which I did.

The subcommittee found that the sub-
ject was a far-reaching and important
one, and it did not have sufficient funds.
Therefore it submitted the following reso-
lution:

EResolved, That the Subcommittee on Agri-
culture and Forestry appointed by the chair-
man of sald committee to lnquire into the
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administration of the Rural Electrification
Act is authorized for the purpose of such
inquiry to employ clerical and other assist-
ants, and to expend during the Seventy-
eighth Congress not to exceed $15,000.

I submitted that resolution in proper
course, and it was referred to the Com-
mittee to Audit and Control the Con-
tingent Expenses of the Senate. I have
been informed by the chairman of the
committee that unless the full committee
makes such a request, he will not con-
sider it.

Mr. HAYDEN. Mr, President, I was
about to ask the Senator that question,
if he will permit. Has the Committee
on Agriculture and Forestry passed upon
the questica at all?

Mr. SMITH. The committee passed
on the question of the Shipstead resolu-
tion, and authorized me to appoint a
subcommittee to investigate it.

Mr. HAYDEN. No; Mr. President, that
was not my question. With respeet to
the request for an appropriation from
the contingent fund of the Senate, has
the Committee on Agriculture and For-
estry as a whole joined the subcommittee
in the request?

Mr. SMITH. No; it has not. My ex-
perience for a good long time in this body
has been that when a subcommittee is
appointed under an original resolution,
it can ask for funds. I think that has
been done.

However, I desire to have a ruling as
to whether I have proceeded in the proper
parliamentary way, and, if not, wherein
I have digressed.

The ACTING PRESIDENT pro tem-
pore. What is the inquiry?

Mr. SMITH. The inquiry is, is the
subcommittee within its rights in asking
for money to carry on its investigation?

Mr, LUCAS. Mr. President, in view of
the fact that the very able senior Senator
from South Carolina has seen fit to refer
to me in connection with the inguiry, I
deem it necessary to say just a word as
to my position as chairman of the Com-
mittee to Audit and Control the Con-
tingent Expenses of the Senate.

As the Chair well understands, at the
beginning of each session of the Con-
gress, the Senate adopts general resolu-
tions which permit each standing com-
mittee to hold hearings upon any pro-
posed legislation which is referred to it
for consideration.

Mr. SMITH. Mr. President, let me in-
terrupt the Senator. That is not the
wording of the resolution. It says “The
Committee on Agriculture and Forestry,
or any subcommittee thereof.”

Mr. LUCAS. The Chair is familiar
with the type of general resolution which
is adopted, and the resolution speaks for
itself if I misquote it.

On the basis of the general resolutions
which are adopted, it has been the cus-
tom in the Senate ever since I have been
a Member of it, and ever since I have been
chairman of the Committee to Audit and
Control the Contingent Expenses of the
Senate, for a committee, or any subconr-
mittee thereof, to hold hearings upon
legislation which was referred to if. In
this instance the amount of money which

+
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is requested is based on the resolution
submitted some time ago by the Senator
from Minnesota [Mr. SripsTEAD]. Ihave
sent for a copy of that resolution.

Be that as it may, after that resolution -

was submitted by the Senator from
Minnesota, the resolution was referred,
as I understand, to a subcommittee of
the Committee on Agriculture and For-
estry. At no time has the Commitiee on
Agriculture and Forestry as a whole—
and I am a member of that committee—
ever passed upon the question of whether
or not $15,000 was necessary to conduct
the investigation. I submit that under
the rules and precedents of the Senate
no subcommittee has any right to act
independently upon a resolution which
is submitted for the specific purpose of
investigating some matter, without first
having the approval of the full com-
mittee. That is the position which I
take. If a subcommittee can pass upon
resolutions of this kind, and say ‘“we
need $15,000, $20,000, or $25,000——"

Mr. SMITH. Mr. President——

Mr. LUCAS. Mr. President, I decline
to yield. I should like to finish my
statement.

I submit that there is no precedent for
a subcommittee acting independently of
the full commitiee. To do so would
place an undue burden upon the Com-
mittee to Audit and Control the Contin-
gent Expenses of the Senate. We are
charged with protecting the money
which is appropriated by the Senate for
conducting investigations.

I have taken the rigid position—and I
shall continue to take it—that until the
Committee on Agriculture and Forestry
passes on the request for $15,000, so far
as I am concerned, I will not consider
the request, because I think it is the duty
of every committee to pass upon matters
of this kind.

Moreover, Mr. President, I do not know
what hearings were held before the sub-
committee. Not a scintilla of evidence
taken before the subcommittee was sub-
mitted to the Committee to Audit and
Control the Contingent Expenses of the
Senate, and no report was made to that
committee. So far as the Committee to
Audit and Control the Contingent Ex-
penses of the Senate is coneerned, there
is not a single line of evidence upon
which it can intelligently base an opinion
as to whether or not the subcommitiee
of the Committee on Agricullure and
Forestry is entitled to $15,000, $5,000, or
$50,000. As I understand, it is the duty
and the right of my committee to be

_ informed on the subject.

I urge committees to be more serious
in their consideration of resoclutions
which come before them, and not to
place upon the Committee to Audit and
Control the Contingent Expenses of the
Senate the responsibility for determin-
ing whether or not any amounts re-
quested are needed. If under the rules
of the Senate the Committee to Audit
and Control the Contingent Expenses of
the Senate is to be compelled to allow
$15,000 or $25,000 merely because a sub-
committee says it needs that amount,
there is no need for my committee. We
might just as well abolish it, and when a
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committee states that it needs $15,000 or
$25,000, let it go directly to the disburs-
ing officer, and let him pay the money.

Mr. President, so long as I am in
charge of the purse strings of the Senate
as one member of the Commiltee to
Audit and Control the Contingent Ex-
penses of the Senate, I will not agree to
any such procedure. I say that with the
utmost sincerity, in the hope that the
Committee on Agriculture and Forestry
will hold hearings on this question to de-
termine how much money is really
needed to make the proposed investiga-
tion, and then permit such hearings to
be printed and made available for study
by the committee of which I am. chair-
man. Otherwise, my committee will
have to hold hearings to make the deter-
mination, as it has done on one or two
previous occasions. :

Mr, SMITH. Mr. President, let me
give the history of this question.

When the Shipstead resolution came
before the Committee on Agriculture
and Forestry, the Senator from Illinois,
who is a member of my committee, was
not present. He rarely is. However, we
went through the ordinary process. The
resolution submitted by the Senator
from Minnesota was read, and the com-
mittee stated, “We instruct the chair-
man to appoint a subcommittee to in-
vestigate this question and report back
what action the committee should take
on the resolution.”

The original resolution provided as
follows:

Resolved, That the Committee on Agri-
culture and Forestry, or any subcommittee
thereof, is authorized, during the Seventy-
eighth Congress, to send for persons, books,
and papers; to administer oaths; and to
employ a stenographer, at a cost not ex-
ceeding 25 cents per hundred words, to re-
port such hearings as may be had on any
subject referred to said committee, the total
expenses pursuant to this resolution (which
shall not exceed $5,000) to be paid out of the
contingent fund of the Senate; and that the
committee, or any subcommittee thereof,
may sit during any session or recess of the
Benate.

The Shipstead resolution was referred
to the Committee on Agriculture and
Forestry. The committee instructed me
to appoint a subcommittee, which I did.
The subcommittee made a preliminary
study with respect. to the scope of the
investigation, and reported that it
thought there should be an appropri-
ation of $15,000. I then had the subcom-
mittee draft a resolution requesting that
sum. I thought I was following the
general practice of the Senate. I am
not a parliamentarian. I should like a
ruling as to whether the process which
I followed is in accord with the rules of
the Senate.

Mr, LUCAS. Mr. President——

The ACTING PRESIDENT pro tem-
pore. Has the Senator from South Car-
olina yielded the floor?

Mr. SMITH. Yes.

Mr. LUCAS. Mr. President, I invite
the attention of the Chair to the resolu-
tion which was submitted by the able
Senator from Minnesota [Mr. SHIPSTEAD]
on July 1. It provided as follows:
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Resolved, That the Committee on Agri-
culture and Forestry of the United Btates
Senate, or any duly appointed subcommittee
thereof, is authorized and instructed to in-
quire into the administration of the Rural
Electrification Act and for the purpose of
determining whether political groups or or=
ganizations have been created to influence
the administration of the Rural Electrifica-
tion Act and if so, how they have been or-
ganized and how they have been financed,
and what efforts they have made to influence
the administration of the Act, whether the
administration of R. E. A. has not suffered
since R. E. A. was made subject to the De-
partment of Agriculture, and whether R. E. A,
ghould not be restored to its original status
as an Independent agency responsible only
to the Congress, and whatever other facts
are helpful in determining a policy for
R. E. A. which would carry out the original
purposes of the Rural Electrification Act.

The point I make is that the resolu-
tion is totally silent upon the request for
8 single dollar for the investigation.

Mr. HATCH. Mr. President, will the
Senator yield?

Mr, LUCAS. I yield.

Mr, HATCH. As I understand the
able chairman of the Committee to
Audit and Control the Contingent Ex-
penses of the Senate, the point he makes
in this controversy is that after the reso-
lution was referred to the subcommittee,
as the chairman of the Committee on Ag-
riculture and Forestry has said, and the
subcommittee met and decided that it
should have $10,000 or $15,000, or what-
ever sum was deemed necessary, the
proper procedure would have been for
the subcommittee to make that report
to the full committee,

Mr. LUCAS. That is correct.

Mr. HATCH. And the full committee
should have acted on the recommenda-
tion of the subcommittee.

Mr. LUCAS. That is correct.

Mr., SMITH. Mr. President, what T
wish to know is, has that been the rule
of this body? I do not want to go con-~
trary to the rules of the Senate.

4 Mr, LUCAS. Mr, President, I have the
oor,

Mr. SMITH. I understood that the
Senator had the floor by sufferance.

Mr. LUCAS. Ihave the floor, and with
all due deference to my dear friend, I
decline to yield it for a moment.

With respect to the resclution which
was submitted by the Senator from Min-
nesota [Mr. SHipsTEAD] as I said & mo-
ment ago, it fails utterly to request a
single dime with which to carry on the
investigation. On page 137 of the Sen-
ate Manual, 1943 edition, under the
heading of “Committee expenses,” ap-
pears the following paragraph:

Provided, That hereafter Senate resolu-
tions providing for inquiries and investiga-
tions shall contain a limit of cost of such
investigation, which limit shall not be ex-
ceeded except by vote of the Senate authoriz-
ing additional amounts.

This resolution asks for no money
whatsoever, and yet it is a resolution re-
quiring a special investigation of an im~
portant matter. Therefore, Mr. Presi-
dent, I respectfully submit that under the
rules of the Senate, somewhere along the
line some committee must pass upon the
$15,000 request before it finally goes to
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my committee for action. I do not think
there can be any question about it.

Mr. SHIPSTEAD. Mr. President——

The PRESIDING OFFICER. Does the
Senator wish to address the Chair on
the subject of the inguiry?

Mr, SHIPSTEAD, Yes. ,

Mr. SMITH. Mr. President, have I
lost the fioor?

The PRESIDING OFFICER. BRefore
the Chair recognized the Senator from
Illinois, he asked the Senator from South
Carolina if he yielded the floor.

Mr. SHIPSTEAD. Mr. President, it is
true that the original resolution did not
ask for any funds. It was a resolution
in the usual form. It was referred to the
Committee on Agriculture and Forestry
of the Senate, and it has been acted upon
by that committee, as is usual, by refer-
ring it to a subcommittee.

The purpose of the resolution origi-
nally was to have the committee deter-
mine whether or not hearings should be
held. The full commitiee agreed that
the matter should be referred to a sub-
committee for investigation. -

Mr, SMITH. That- was the action of
the committfee. :

Mr. SHIPSTEAD. Yes; I understand
that. I have said so. The subcommittee
met and decided to investigate in order
to determine whether further investiga-
tion should be held, and to what extent
it was justified in asking for funds. The

- committee sent for certain papers and
documents and spent a great deal of time
in probing correspondence and several
reports which had been made.

I was instrumental in submitting the
original resolution because several years
ago I had received many complaints rela-
tive to the administration of the Rural
Electrification Act. I was tremendously
interested in rural electrification because
I think it is one of the finest things for
agriculture and for the rural population
of the United States that has ever been
made possible by the Congress. I had so
many complaints about its administra-
tion and the various practices associated
with it that I appealed to the Secretary
of Agriculture to make an investigation
of the practices. The records will show
that Senator Miller, a former Member of
this body, also asked for an investiga-
tion. The complaints did not cease. I
did not know that investigations had
been made. The record shows that two
investigations were made; and I think
the record will show, when fully de-
veloped, that the results of the investiga-
tions have never been turned over to the
Administrator. He did not know any-
thing about them.

It is a disagreeable task to investigate
anyone. I do not think any public ex-
posure or statement should be made un-
less it is made upon the basis of sworn
testimony. The members of the sub-
committee had several meetings and
unanimously, upon representations which
were presented to it, decided that it was
necessary to make a thorough investiga-
tion. In order to do that it is necessary
to have funds. It may be necessary to
subpena witnesses. It may be necessary
to pay per diems. To what extent the
probe should go will be determined when
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the real investigation can be conducted
in a proper manner.

The question is raised with respect to
the authority of the subcommittee. It
was assumed upon the authority of ad-
vice to the chairman that the original
resolution giving power to the Commit-
tee on Agriculture and Forestry gave au-
thority to a subcommittee to conduct an
investigation and report as to whether
or not a more thorough hearing, at which
sworn testimony could be given, should be
held, and the subcommittee unanimously
came to the conclusion that such pro-
cedure should be adopted. Under the
general resolution giving authority to the
Committee on Agriculture and Forestry
the question arises as to whether the
committee has a right to delegate its
authority to a subcommittee.

Mr. SMITH. It is delegated under the
resolution.

Mr. SHIPSTEAD. Yes, I have said
that. The resolution adopted by the
Senate gives the full committee authority
to delegate to a subcommittee the author-
ity which is delegated by the Senate to
the standing Committee on Agriculture
and Forestry.

Perhaps the Senate will have to decide
whether or not it can approve the resolu-
tion of the Senator from South Carolina,
or whether it shall go back to the Com-
mittee on Agriculture and Forestry.
The question is, How much authority has
been delegated? The subcommittee is a
servant of the full committee. The full
committee delegated authority to the
subcommittee—and I believe it was full
authority—to commence an investiga-
tion and hold hearings for the purpose
of making a report to the Senate, and
on the basis of their findings to redquest
funds, in an effort to render a public
service by conducting a thorough inves=
tigation to show what remedy is neces-
sary to stop some of the practices which
have been followed in the administration
of the Rural Electrification Act.

Mr. SMITH. Mr. President, I think no
one can doubt the authority granted to
the subcommittee of the Committee on
Agriculture and Forestry, because the
disjunctive conjunction “or"” puts the
subcommittee on the same footing as the
iull committee. The language is “or any
subcommittee thereof is authorized.”

Why is authorized? The full commit-
tee and the subcommittee are authorized,
I read from the resolution:

Resolved, That the Committee on Agricul-
ture and Forestry, or any subcommittee
thereof, is authorized, during the Seventy-
eighth Congress, to send for persons, books,
and papers; to administer oaths; and to em-
ploy a stenographer, at a cost not exceeding
25 cents per hundred words, to report such
hearings as may be had on any subject re-
ferred to said committee.

All I want to know, Mr, President, is
whether I was acting for the subcom-
mittee and the full committee, within
the custom of the Senate, in presenting
the request of the subcommittee for
funds, or must I go back and call to-
gether the full committee and tell them
what a mess has been stirred up here?

The ACTING PRESIDENT pro tem-
pore, The present occupant of the
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chair, as he is a member of the full
standing Committee on Agriculture and
Forestry as well as the subcommittee re-
ferred to, is somewhat embarrassed. The
Chair understands, however, this to be
the situation: Under the general resolu-
tion to which the Senator from South
Carolina has referred, giving authority
to conduct certain procedures by sub-
committee, within a certain scope, and
providing $5,000 therefor, it was per-
fectly proper for the chairman of the
committee, through a subcommittee, on
direction of the committee, to undertake
the investigation which has been under-
taken and to expend up to the sum of
$5,000 for the specific purposes provided
in the general resolution. But the Chair
understands that it was the opinion of
the subcommittee that it would be nee-
essary to make additional expenditures
not provided for in the original resolu-
tion, such as for the employment of
counsel, which would require a larger
sum than that envisioned in the $5,000,
which was the specific limitation. Act-
ing on instruction of the subcommittee,
the chairman of the committee has sub-
mitted a resolution asking that there be
made available the sum of $15,000 addi-
tional funds for the additional purposes.
That resolution was referred to the Com-
mittee to Audit and Control the Contin-
gent Expenses of the Senate under the
accustomed procedure of the Senate.
The Committee to Audit and Control the
Contingent Expenses of the Senate have
refused to act because they have not been
informed of any action by the full com-
mittee.

The Chair calls attention to section 1
of rule XXV of the Senate, which sets up
the standing committees, and reads the
fourth paragraph:

Committee to Audit and Control the Con-
tingent Expenses of the Senate, to consist of
eight Senators, to which shall be referred all
resolutions directing the payment of money
out of the contingent fund of the Benate or
creating a charge upon the same: Provided,
That any such resolution relating to the sub-
stantive matter within the jurisdiction of
any other standing committee of the Senate
ehall be first referred to such committee.

In the instant case that action was not
taken, and, under that rule, the resolu-
tion should not have been referred, in
the opinion of the present occupant of
the chair, to the Committee to Audit and
Control the Contingent Expenses of the
Senate until the substantive proposal
had been acted upon by the full com-
mittee.

The Chair does not hold with the Sen-
ator from Illinois that the Committee to
Audit and Control the Contingent Ex-
penses of the Senate is clothed with
jurisdiction to make a decision on sub-
stantive matters.

Mr. SMITH. I understand that. All
I want to know is how shall I proceed?
Shall I call the full committee together
and have them take action?

The ACTING PRESIDENT pro tem-
pore. If the Senator from Scuth Caro-
lina will bear with a suggestion from the
Chair, the Chair suggests that the Sena-
tor move that the Committee to Audit
and Control the Contingent Expenses of
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the Senate be df?scharged from the fur-
ther consideration of the resolution and
that it be referred to the committee of
which he is chairman.

Mr, SMITH. Mr. President, I am just
about as clear now as I was when I asked
for a ruling.

As I understand, the ruling of the Chair
is that I have got to call the full com-
mittee together to act on what the sub-
committee has, under a misapprehen-
sion, asked for, and therefore must ask
for again, That is the ruling of the
Chair,

Mr, BARKLEY. Mr, President, I do
not think it is quite fair to the Chair
or to the rules or to the Senate to leave
the situation in the posture to which the
Senator from South Carolina assigns it.
It seems to me that the Chair’s ruling
is eminently correct. A subcommittee
does not report to the Senate on any-
thing; it'takes the action of a full com-
mittee to report to the Senate. The rule
requires—and it is conformed to without
exception, so far as I know—that when
g resolution involving the expenditure of
money beyond the routine allowance of
$5,000 for all standing committees, which
was the amount agreed to early in the
session, is submitted, when additional
sums are required or requested or when
additional committees, special or other-
wise, are set up and require funds, the
resolution authorizing the funds must
first go to the full committee to which
it would properly be assigned. If that
committee reports favorably upon it to
the Senate, the resolution then goes to
the Committee to Audit and Control the
Contingent Expenses of the Senate.
That rule was adopted by the Senate in
order to give the Committee to Audit and
Control the Contingent Expenses of the
Senate a check upon the expenditures of
committees. There is nothing unusual
about the situation, I will say to the Sen-
ator from South Carolina.

Mr. SMITH. I wis under the impres-
sion that subcommittees had made re-
quests for funds without the action of
the full committee. I think that has
been done.

Mr. BARKLEY. Special committees
have done so, I will say to the Senator;
but I have no recollection of any sub-
committee directly making a report to
the Senate asking for additional funds.

" It usually goes through the full commit-
tee. That is my information, and I think
that is the proper course.

Mr. SMITH. That may be. I wanted
to know what was the proper course.
The subcommittee wanted money, but
no action was taken on the resolution
they submitted.

The ACTING PRESIDENT pro tem-
pore. The resolution not having been
sent to the Committee on Agriculture
and Forestry, obviously, there is nothing
before them to act upon, and the Chair
respectfully suggests, if the chairman of
the committee cares to follow that
course, that the Chair would be glad to
entertain a motion to have the resolu-
tion referred to his committee.

Mr. SMITH. That is, to refer the
resolution to the Committee on Agricul-
ture and Forestry. Well, Mr, President,
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I am an ignoramus about what goes on
in the Senate. I do not object to the
suggestion, and ask respectfully that the
resolution be referred to the august
Committee on Agriculture and Forestry.

The ACTING PRESIDENT pro tem-
pore. The Senator from South Carolina
asks unanimous consent that the Com-
mittee to Audit and Control the Contin-
gent Expenses of the Senate be dis-
charged from the further consideration
of the resolution, and that it be referred
to the standing Committee on Agricul-
ture and Forestry. Without objzction,
it is so ordered.

Mr. BARKLEY. Mr. President, I
think in the interest of the Senator from
South Carolina I should ask unanimous
consent that the statement that he is
an ignoramus be stricken from the REec-
orp. [Laughter.]

Mr, SMITH. Mr. President, if I am
one, I have plenty of company. [Léugh-
ter.]

COLLABCRATION FOR POST-WAR PEACE

Mr. CONNALLY. Mr. President, in
the hurry of the final hours of the con-
sideration of the peace resolution (S. Res.
192) it was not practicable for us to do
some things we would have liked to do,
and I desire to take this occasion, as
chairman of the Committee on Foreign
Relations, to express my very great per-
sonal gratitude, particularly to the
members of the subcommittee of the
Committee on Foreign Relations, which
considered the resolution.

The senior Senator from Georgia [Mr.
Georcel, by his outstanding ability, by
his wide grasp of foreign affairs, and by
his sound judgment, made a very dis-
tinet contribution to the work of the
subcommittee.

The senior Senator from Utah [Mr.
TromMas], in his profound scholarship,
and with his intimate knowledge of for-
eign relations, was also of great assist-
ance to the subcommittee.

The senior Senator from Kentucky
[Mr, BarxrLEY], the Democratic leader,
as a result of his long experience and his
qualities of leadership, and with the
knowledge on his part that he would
have to lead the fight on the floor for
the adoption of the resolution, gave of
his ability and wise counsel generously.

The able senior Senator from Iowa
[Mr. GILLETTE] had a resolution of his
own, but in a fine spirit and with a de-
sire to serve and to coordinate all efforts,
he did not press his resolution. His abil-
ity and his interest in foreign relations
were of substantial help to us in our
labors.

I also wish fo thank the distinguished
Senator from Michigan [Mr. VANDEN-
BERG], who I regret is absent from the
Chamber at the moment, for the very
valuable contribution he made. Being
of the minority party, it was probably
more difficult for him than for some of
the rest of us to go along with the main
purpose we had in view, but at all times
he manifested a very earnest desire to
cooperate, and he gave to the committee
wholeheartedly of his talents and lead-
ership in achieving agreement and
unity on the resolution. He deserves
high credit for his services.
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I wish to thank the distinguished Sen-
ator from Maine [Mr. WHiTE], Who, like
the Senator from Michigan, had a reso-
lution of his own, but did not press it.
His ability and his earnest endeavors
gave us much encouragement and hope
and he exhibited a fine spirit of cooper-
ation,

There was one other member of the
subcommittee, the senior Senator from
Wisconsin [Mr. La FoLLErTE], who was
ill, and for that reason was absent most
of the time during the sessions of the
subcommittee, but when he was present
he approached the problem with his
usual industry, ability, patriotism, and
intelligent understanding,.

Mr. President, in addition to these
members of the subcommittee, I wish
to thank all the members of the Com-
mittee on Foreign Relations. The prac-
tical unanimity of the committee in sup-
porting the resolution gave assurance
that it would triumph in the Senate.
Without such unanimity it would not
have succeeded. So, I wish to express
for the Recorp my appreciation of the
great service these Senators rendered to
their country and to the cause of world
peace.

I wish to add one further word. I
have already spoken of the majority
leader. I wish to express my apprecia-
tion of the contribution of the minority
leader, the Senator from Oregon [Mr.
McNary], who in many ways cooperated
and assisted in consideration of the reso-
lution. His constant attendance on the
floor, his fine ability, and his engaging
personality rendered notable service,

Mr. HATCH, Mr. President, I have
just listened to the remarks of the dis-
tinguished chairman of the Committee
on Foreigen Relations, the Senator from
Texas [Mr. ConwaLryl, thanking the
members of the subcommittee and the
full committee for the work they did in
connection with the resolution which
was so overwhelmingly adopted by the
Senate last Friday.

I would join the Senator from Texas in
commending the members of the sub-
committee and of the full committee, but
I am reminded that before last March
certain Senators associated themselves
together in an effort to obtain a worth-
while expression from the Senate of the
United States as to foreign policy. Four
Members of the Senate joined in offering
a resolution on that subject.

As one of the Democratic members of
that group, for myself and for my Demo-
cratic colleague the Senator from Ala-
bama [Mr. Hirr] I wish to pay my re-
spects today to our two associates on the
other side of the Chamber, the Senator
from Ohio [Mr, BurTon] and the Senator
from Minnesota [Mr, Barrl, men of po-
litical faith opposite from that of the
Senator from Alabama [Mr. HiLrL]l and
myself. We worked together through
long weeks and months, traveling
throughout the whole country. One of
the main purposes of our association was
to present to the American people a pic-
ture demonstrating that partisan politics
should not be involved in our foreign
relations. I think we accomplished that
purpose.
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Mr. President, I personally traveled in
various sections of the country with Dr,
Jupp, a Republican Representative from
Minnesota, and another Republican Rep-
resentative, Mr. LAFoLLETTE, of Indiana.
I never had finer assocciations or more
pleasant relations than I had with these
estimable gentlemen.

We received support and assistance
from other Members of the House of
Representatives and of the Senate,
Party membership was not considered.
I wish to say that throughout this time
never did one question of partisan differ-
ence arise on the part of any of us. We
worked together, united for one pur-
pose. I wish to express my own thanks
and personal grasification to these Mem-
bers of both the House and of our own
group in the Senate who, as we think,
worked effectively and well throughout
those months.

Mr. President, it has been a pleasure
for me to have had these contacts and
associations. It has also demonstrated
conclusively the old truth that the for-
eign policy of this country should begin
at the water’s edge, and there partisan
politics must end. I hope that, whatever
course future events may take, partisan
politics will be entirely eliminated from
consideration in our determination of
the vast and important questions affect-
ing our foreign policy, whic!. will be ours
to determine in the months to come. In
our relations with other countries may
we always be united as.firmly as we were
last Friday.

Mr. WHITE. Mr. President, the sen-
for Senator from Texas [Mr. CoNNALLY]
has spoken in generous and kindly words
of the members of the subcommittee who
served under him, and of all the members
of the Committee on Foreigh Relations,
who contributed to the outcome of our
labors last week in perfecting and adopt-
ing the post-war resolution, so called.

Mr. President, modesty has forbidden
the Senator from Texas [Mr. CONNALLY]
to mention the chairman of the commit-
tee. My observation is that a committee
never rises above its chairman. The
Senator from Texas, from the very begin-
ning of this controversy and of this study,
has manifested zeal, patience, and toler-
ance for the opinions of others. In the
parliamentary sense he managed the
progress of the resolution with infinite
skill, and he spoke in its behalf with that
eloquence which always distinguishes
him,

As a minority member of the Senate
Foreign Relations Committee, I want to
pay tribute to his contribution to what
has been accomplished.

PRODUCTION OF LIQUID FUEL FROM COAL

Mr, O'MAHONEY. Mr. President, on
Friday, at the last session of the Senate,
Calendar No. 451, which is S. 1243, was
made the pending business of the Senate;
it would automatically come before the
Senate at 2 o'clock, but inasmuch as it
appears that there is no other matter
pressing for the attention of the Senate,
I desire to enter a motion that the Senate
proceed to the consideration of Calendar
No. 451, Senate bill 1743,

The ACTING PRESIDENT pro tem-
pore. The question is on the motion of
the Senator from Wyoming,

The motion was agreed to; and the
Senate resumed the consideration of the
bill (S. 1243) authorizing the construc-
tion and operation of demonstration
plants to produce synthetic liquid fuels
from coal and other substances, in order
to aid the prosecution of the war, to con-
serve and increase the oil resources of
the Nation, and for other purposes, which
had been reported from the Committee
on Public Lands and Surveys, with
amendments,

The ACTING PRESIDENT pro tem-
pore. The Chair is advised that on a
previous day the bill was considered and
certain amendments were agreed to.

Mr. O'MAHONEY. Mr. President, the
Senate Committee on Public Lands and
Surveys has unanimously recommended
the enactment of the bill now before the
Senate. The House Committee on Mines
and Mining has likewise made a unani-
mous report on a similar bill, which was
introduced in the House by the Honor-
able Jennings Rawporer, of West Vir-
ginia, and which is now upon the Union
Calendar of the House of Representatives,

During the summer the two commit-
tees, the Senate Committee on Public
Lands and Surveys and the House Com-
mittee on Mines and Mining, held joint
hearings in Washington, in Pittsburgh,
Pa,, in Salt Lake City, Utah, and in
Sheridan, Wyo. Opportunity was sought
by the committee to have as widespread
knowledge of the purposes of the bill as
possible, and to give every person who
was interested an opportunity to pre-
sent his point of view.

I think there are three primary rea-
sons why the bill should be enacted, and
enacted promptly. The first of these is
that our reserves of oil are steadily de-
clining, and we should not permit our-
selves in this era of the world’s develop-
ment to become dependent upon foreign
sources of oil.

The second reason is that the military
needs for gasoline and fuel oil are stead-
ily expanding. When we consider the
quantity of gasoline that is used in the
round-the-clock bombing now taking
place by American bombers, it becomes
evident that we are making a tremen-
dous draft upon the fuel resources of
the country and of the world.

I am told upon the authority of the
War Department that 1,000 four-motor
bombers engaged in a 6-hour mission will
consume 1,800,000 gallons of gasoline.
Four or five years ago the United States
was producing less than 3,000 airplanes
in a year. In October, according to the
report of the War Production Board, the
aireraft industry of America manufac-
tured more than 8,200 airplanes. The
new B-29, the latest model of the Flying
Fortress, has been constructed with a
range that outdistances any other plane
ever built, The War Department has
not seen fit to make any disclosure pub-
licly of the range of this new bomber,
but we know that it is a very essential
instrument in carrying the war to Tokyo.
We will need more and more gasoline for
these purposes.

Mr. President, as Members of the Sen-
ate will observe, I have placed several
charts around the walls of the Senate
Chamber, and I have other charts which
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can be exhibited if any interest should
be shown in them.,

The two charts at the rear, one of
which is a map of the world and the other
of which is a chart showing the well den-
sities, are particularly well adapted, I
think, to prove the point I make that the
bill should be passed.

The third reason I was about to cite
is that in addition to increasing use for
military purposes, there has been a stead-
ily expanding demand for fuel oil and
gasoline for civilian purposes, and it will
be utterly impossible for the United
States to maintain its position of leader-
ship in the fields of aviation and of in-
dustry unless we have a sure and certain
supply of gasoline.

The large map of the world is colored
in various hues, principally red and
green. The area colored in green out-
lines the prospective oil lands of the
world. It will be observed that the area
of possible oil land in the United States
and in Canada is but a fraction of the
possible oil land in Russia. Russia, in
Europe and in Siberia, has vast expanses
of territory which geologists tell us are
well suited to the production of pstro-
leum, and which have not yet been
drilled for cil. The cold fact is that the
future of the world, so far as oil produc-
tion is concerned, belongs to Russia.
How important that is may be indicated
by the second chart to which I call atten-
tion—namely, the one which is labeled
“Well density.” There are 2 circles, one
of which—the one on the right—indi-
cates the number of oil wells which have
been drilled in the United States. It
shows that there are 1,000,000 wells in
the 3,026,000 square miles of United
States territory, or 1 well for every
3.026 square miles, whereas in all the
world there are 100,000 wells in 52,754,000
square miles, or 1 well for every 527.54
square miles. In these circumstances it
seems to me there can be no question
that if the United States desires to main-
tain its leadership in industry and in
aviation, it must take the steps now in
order to make sure that we shall have a
satisfactory supply of liquid fuel. :

Mr, President, I shall trespass upon
the time of the Senate only long enough
to show one other chart. It now rests
upon the easel in front of the desk. It
was drawn for the purpose of showing
the decline of our oil reserves from 1937
to 1942, It will be observed that in 1937
the total new reserves added in the
United States for that year amounted to
almost 4,000,000,000 Larrels, whereas in
1940 less than 2,000,000,000 barrels have
been added to the reserves.

Mr. HOLMAN. Mr. President, will the
Senator yield?

The PRESIDING OFFICER (Mr. JoHN-
son of Colorado in the chair). Does the
Senator from Wyoming yield to the Sen-
ator from Oregon?

Mr. O'MAHONEY. I am glad to yield
to the Senator from Oregon.

Mr. HOLMAN. I do not understand
the meaning of the term “new reserves.”
Of course, nothing is added to the re-
serves already stored in the earth.

Mr. O'MAHONEY. Probably the
phrase should have been “kEnown re-
serves” or “proven reserves.” We are
talking of the estimates of the American




9314

Petroleum Institute as to the amount of
oil in the ground, as proven by drilling.

Mr. HOLMAN. Very well.

Mr. O'MAHONEY. The lower part of
the chart shows how the newly discov=
ered reserves have steadily declined. The
fact is, as indicated by the number of
wells which have been drilled, that in
the United States the possible sources
of petroleum have been thoroughly ex-
plored. *

Mr. HOLMAN. In other words, we are
exhausting our reservoir; are we?

Mr, O'MAHONEY. Absolutely. At
this moment we are burning up more
petroleum than we are adding by dis-
covery.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr, O'MAHONEY.
yield.

Mr. WHERRY. Does the Senator
mean there is no possibility of bringing
in any other reserves, even if we had
done the exploration we should have
done during the last 2 years?

Mr. O'MAHONEY. Oh, no.

Mr. WHERRY. Does the Senator
mean the oil is not available?

Mr, O'MAHONEY. Oh, no.

Mr. WHERRY. In other words, it is
available if we explore the fields we have;
is that correct?

Mr. O'MAHONEY. 1 say some is
available. How much, we do not know.
I will say to the Senator that in Decem-
ber last the Congress passed a bill which
I had the privilege of introducing, and
which had been favorably reported by
the Committee on Public Lands and Sur-
veys. The bill provided that there
ghould be a reduction of royalty for new
discoveries of new deposits upon the pub-
lic domain, for a period of 10 years.
The theory of the bill was that the Gov-
ernment of the United States should hold
out a reward to the pioneer, to the ex-
plorer, to the prospector for oil, and
should offer him a lower royalty if he
discovered the oil which our country so
greatly needs. That bill was passed by
both Houses of Congress, was signed by
the President, and became the law of
the land. In the past year, partially as
a result of the enactment of that bill,
and partially also as a result of the
stimulation of drilling in the State of
Wyoming, approximately 100,000,000
barrels of new oil resources have been
brought in. I think there can be more
discoveries.

Mr. WHERRY. Mr, President, will
the Senator yield for another question?

Mr. O'MAHONEY. Certainly.

Mr. WHERRY. In attending the
meetings of the Special Committee to
Investigate Production, Transportation,
and Use of Fuels In Areas West of the
Mississippi River, with the Senator from
Missouri [Mr, Crarg] and the Senator
from Kansas [Mr. REEp], I ohserved that
it was testified at Kansas City—I do not
know whether the Senator from Wyo-
Emg was present at the last hear-

g_._ .

Mr, O'MAHONEY. I am not a mem-
ber of the committee.

Mr. WHERRY. At any rate, the rep-
resentatives of the industry itself stated
in open testimony that if Secretary

I am very glad to
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Ickes’ recommendation that the price of
crude oil be increased 35 cents a barrel
had been followed they felt the result
would be that new fields would be ex-
plored to such an extent that all the
petroleum we would need for all uses for
6 months would be brought in. I do
not know whether the Senator recalls
reading that statement. Does the Sen-
ator feel that such an increase could be
brought about by exploring for oil for
use as gasoline and crude oil, or does
the Senator think that is impossible?

Mr. O'MAHONEY. Yes, Mr., Presi-
dent; I think an increase could be
brought about by increasing the price;
but the possibilities are not sufficient to
meet the needs we have when we are re-
ducing the oil reserves,

Mr, WHERRY. I understand.

Mr. O'MAHONEY. This chart [indi-
cating] compares coal and oil and oil
shale. It will be observed that the pos-
sible oil is only a fraction of the possible
oil to be recovered or extracted from oil
shale, whereas both together are only a
fraction of our coal reserves which, un-
der the hydrogenation process which is
the subject of this bill, could be used
for the production of oil.

Mr. HOLMAN. Mr,
the Senator yield?

Mr. O'MAHONEY,
ator from Oregon.

Mr. HOLMAN. In our State we have
lignite coal, which, as the Senator un-
derstands, is the lowest form of coal.

Mr., O'MAHONEY. I did not know
there was anything in Oregon which
could be called the lowest form of any
commodity. [Laughter.]

Mr, HOLMAN. I shall have to add to
the record there. Let me inquire
whether lignite coal is a source of liquid
fuel.

Mr. O'MAHONEY. Lignite coal can be
used. All types of coal can be used.
The truth of the matter is that the proc-
ess of hydrogenation is actually a scien-
tific duplication of the process of nature
by which petroleum is made.

Some years ago the Congress made an
appropriation for the Bureau of Mines
to provide for the establishment of a
laboratory plant at Pittsburgh. This
plant was visited by the committee. The
senior Senator from Pennsylvania [Mr.
Davisl, who is present at this moment,
and his colleague [Mr. Gurreyl, the
junior Senator from Pennsylvania, were
both at the Bureau of Mines Laboratory
at the time the commitiee visited it.
There coal is subjected to tremendous
heat and tremendous pressure. At this
high degree of heat and under this tre-
mendous pressure hydrogen gas is forced
into the coal, and chemically the coal is
actually transformed into petroleum.
The result is that the gasoline and oil
derived from the hydrogenation process
are in every respect identical with the
products made from petroleum, The
only question is whether or not we intend
now to take time by the forelock and
provide that the United States shall not
in any circumstances run short of a sure
supply of fuel. It is an expensive proc-
ess. There can be no doubt about that.
The laboratory at Pittsburgh uses a ton
or two tons of coal a day. I believe that

President, will
I yield to the Sen-
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is the capacity of the plant. The Sena-
tor from South Dakota [Mr. GURNEY],
who was present at the hearing, can cor-
rect me if I have misstated it.

Mr. GURNEY. I am quite sure it is
not that large.

Mr. O'MAHONEY.
that?

Mr. GURNEY. Yes.
mately 200 pounds.

Mr. OMAHONEY. I thank the Sena-
tor. As I now recall, the Senator is cor-
rect. That toy plant at Pittsburgh is not
sufficient to make the commercial test
which should be made so that we may
not face a shortage in oil such as we faced
in rubber, for example. The purpose of
the bill is to authorize the Department
of the Interior to establish demonstra-
tion plants which will open the door to
private industry to manufacture syn-
thetic liquid fuel in large volume when
the need arises.

Mr. MILLIKIN, Mr. President, will
the Senator yield?

Mr. OMAHONEY. I yield.

Mr. MILLIKIN, I think the hydro-
genation process is peculiarly adapted to
coal, whereas it might or might not be
adapted to oil shale. The Senator does
not intend to foreclose the use of other
experimental processes so far as oil
shales are concerned, does he?

Mr. O'MAHONEY. Certainly not.
Any process which can be developed
ought to be developed. There are two
processes which have been used—the so-
called Bergius process and the Fischer-
Tropsch process. Both those processes
were discovered by German scientists.
Germany used both processes for the
purpose of manufacturing the gasoline
with which Hitler undertook the con-
quest of the world. The bill is intended
to afford scientific experimentation with
respect to all these processes and any
new ones which may be developed. It
would make the Government a pioneer
in conducting studies in the public in-
terest. Such studies camnot be under-
taken, and have not been undertaken by
private industry because of the expense
involved.

Mr. MILLIKIN, Mr. President, will
the Senator further yield?

Mr, O'MAHONEY. I yield.

Mr. MILLIKIN. In the early 1920's
the president of the Colorado School of
Mines and one or two associates on the
faculty of that institution came to Con-
gress with a complete laboratory oil shale
retorting plant. It was set up in one of
the committee rooms and demonstrated
to Senators and Representatives who
were interested that oil could be pro-
duced from oil shale. So there is a
precedent for a Government interest in
both branches of the subject—both coal
and oil shale.

Mr. OMAHONEY. I thank the Sena-
tor. I may add that only last Saturday
Hon. JENNINGS RanpOLPH, of West Vir-
ginia, who sponsored the bill in the House
of Representatives, flew from Martins-
burg, in his State, to Washington in a
Fairchild plane which was fueled by
aviation gasoline made from coal in the
Pittsburgh plant.

Mr. MILLIKIN. I should add that
subsequent to the demonstration to

Is it even less than

It is approxi-
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which I referred, Senator Phipps, of
Colorado, sponsored an appropriation
which resulted in the oil shale experi-
mental plant at Rulison, Colo.

Mr. O'MAHONEY. The Senator is
correct, I think it was in 1928 or 1829
that the Bureau of Mines conducted
those experiments. There are huge de-
posits of oil shale in Colorado, Utah, and
Wyoming, which the scientists estimate
are capable of producing 92,000,000,000
barrels of oil. That is more than three
times greater than our present known
reserves of petroleum.

Mr, TAFT. Mr. President, will the
Senator yield?

Mr, O'MAHONEY. I yield.

Mr. TAFT. Can the Senator tell us
how many of these plants are contem-
plated?

Mr. OMAHONEY. The bill says one
or more. The committee did not under-
take to put a limitation upon the depart-

ment, realizing that in every instance the.

request for appropriations would have
to be made to the Bureau of the Budget
and then to the Appropriations Com-
mittee.

Mr, TAFT. Would different types of
cozl require different plants?

Mr. O'MAHONEY, Not necessarily. I
think there ought to be a plant for oil
shale, and a separate plant for coal gen-
erally. The gradations of coal from
lignite through semibituminous, bitumi-
nous, and perhaps even anthracite,
might make it desirable to have more
than one plant for coal, but the com-
mittee did not undertake to decide that
question.

Mr. McKELLAR. Mr. President, will
the Senator yield?

Mr. OMAHONEY. I yield.

Mr. McKELLAR. Perhaps the Sena-
tor has already answered the question
which I am about to ask. What is the
relative cost of producing gasoline, say
from oil shale and from petroleum?

Mr. O'MAHONEY., The bestwecando
is to make estimates.

About 2 years ago Mr. William 8. Far-
rish, who was president of the Standard
Oil Co., of New Jersey, in testifying be-
fore the House Committee on Mines and
Mining, gave it as his belief that syn-
thetic gasoline would probably cost about
16 cents a gallon, Other estimates are
as low as 12 cents a gallon., Of course,
that is much higher than the cost of
manufacturing gasoline from petroleum.

It is because of the higher cost that
private industry has not undertaken the
experimental work. For example, much
more steel is required to build a hydro-
genation plant than is necessary to build
an ordinary oil refinery. So there is a
higher cost. One of the purposes of the
bill, however, is to authorize the Govern-
ment to undertake the pioneer work to
determine to what extent the cost may
be reduced.

Mr. DANAHER, Mr, President, will
the Senator yield?

Mr. O'MAHONEY. I yield.

Mr. DANAHER. Did the committee
have any evidence as to the minimum
period within which the first experi-
mental plant could be constructed and
placed in operation?
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Mr. OMAHONEY. I think Dr. Field-
ner, the head of the Bureau of Mines,
was of the opinion that it probably would
be certainly not less than 18 months be-
fore the work could actually be begun.

Mr. DANAHER. Mr. President, will
the Senator further yield?

Mr. O'MAHONEY. I yield. .

Mr. DANAHER. Fromline4on pagel
of the bill, I take it that even any such
estimate would be subject to possible
limitation because of the critical ma-
terial situation.

Mr. O'MAHONEY. Oh, yes.

Mr. DANAHER. I thank the Senator.

Mr. McKELLAR. Mr. President, will
the Senator yield?

Mr. OMAHONEY., I yield.

Mr. McKELLAR. The Senator is an
expert on these matters.

Mr. O'MAHONEY., The Senator flat-
ters me. ¥

Mr. McEELLAR. I should like to
know about the average cost of produc-
ing gasoline from petroleum.

Mr. O'MAHONEY. My recollection is
that the cost is about 6 cents a gallon,

Mr. McKELLAR. About 6 cents.

Mr. BUSHFIELD. Mr. President, will
the Senator yield?

Mr, O'MAHONEY, T yield.

Mr. BUSHFIELD. I apologize to the
distinguished Senator from Wyoming for
not having heard all of his address, and
I wish to ask for information. Is it the
purpose of the pending hill to put the
Federal Government in the petroleum-
production business, or merely to conduct
experiments?

Mr. O'MAHONEY. The purpose is
merely to conduct experiments, and the
committee amendment, which I hope
will be adopted, makes it clear that the
purpose is not to invade the field of com-
mercial production at all.

Mr. BUSHFIELD. If the Senator will
permit another question, I understand
that in England a considerable portion
of their petrcleum products is produced
in the manner to which reference has
here been made. Am I correct in that
understanding?

Mr. O'MAHONEY. Yes; the Senator
is correct. That is the fact.

Mr. BUSHFIELD. If Great Britain
has proved the success of the process, is
it necessary for us to go through the ex-
perimental stage or period in this coun-
try?

Mr. O'MAEONEY. Yes; I think so,
because in England they have heen work-
ing with the original processes which
were developed in Germany, and we de-
sire to have the experimentation carried
on in order to determine whether or not
production costs may be very greatly re-
duced.

Mr, BUSHFIELD. I thank the Sena-
tor.

Mr, McKELLAR. Mr, President, will
the Senator yield?

Mr., O'MAHONEY. I yield.

Mr. McKELLAR. Now comes the most
important question of all. How much
money will be required to make these ex-
periments? What appropriation does
the Senator ask for?

Mr. O'MAHONEY. According to an
amendment which was adopted by 'the

- private rights.
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Senate when the calendar was last called,
the bill would authorize an expenditure
of not more than $30,000,000. But of
course, the Senator well knows that all
appropriations would have to come
through the Bureau of the Budget and
through the various committees of Con-
gress.

Mr. AUSTIN. Mr. President, will the
Senator yield?

Mr. O'MAHONEY. I yield.

Mr, AUSTIN, I am pleased to hear
the answers of the Senator from Wyo-
ming indicating a purpese which I be-
lieve he has held for years, not to allow
the Government to go into business in
competition with, or to the exclusion of,
private industries. On many occasions
I have heard him state his belief in our
American theory of private enterprise, or
free economy. I make that observation
because the bill seems in one particular
to be in a contrary direction to his an=-
SWers,

I notice that in the amendment report-
ed by the committee it is intended
to obtain engineering data for the de-
velopment of a synthetic liqguid-fuel in-
dustry available to private industry.
However, in another part of the bill—
namely, on page 4, in lines 5, 6, and T—
there are words which would work in the
opposite direction, because if they be-
came law they would put into the hands
of the Secretary of the Interior complete
control of private industry whenever it
used any of this engineering data which
is covered by a patent. The language
to which I refer reads as follows:

And to grant, on such terms as he may con-
sider appropriate, licenses under patent rights
acquired under this act.

I wonder if the Senator has considered
those words in reference to his belief, and-
whether he recognizes in them exactly
the opposite of what he believes. They
say in effect that this engineering data,
ti.2 new discoveries which may be pat-
ented, shall be available to the citizens
of the United States and to the industries
of the United States for the benefit of its
people. I ask that as a question.

Mr. O'MAHONEY. Mr, President, I
am very happy to answer the distin-
guished Senator from Vermont.

My feeling, at least—I cannot speak
for the committee because the question
was not raised in the committee—is
that if the Government of the United
States should discover any new proc-
esses, it should be in at least as good a
position as any private owner of a pat-
ent right with respect to patents that
may be taken out on any discoveries
which are made.

Mr. AUSTIN. Is not that statement
of the Senator in opposition to his well-
known and traditional attitude with re-
spect to patents and other similar sub-
jects?

Mr, O'MAHONEY. I rather doubt it,
because the Senator will observe that in
the sentence preceding the one from
which he has quoted the committee has
inserted an amendment which makes
clear that the purpose is not to invade
The language to which
I refer is as follows:



9316

Any remaining products may be sold at
going prices to any purchaser—

And then the amendment reading—
through regular commercial channels.

Mr. AUSTIN. Yes, I am familiar with
that language. It is entirely inconsist-
ent, as I conceive it, with opening the
door of this scientific research to pri-
vate industry, and making available to
private industry the products of the re-
search, because private industry must
come on hended knee, and must yield to
what the Secretary of the Interior con-
siders to be the appropriate terms upon
which the licenses shall be granted. To
my mind that is the highest form of
control outside of complete exclusion
from the field.

Mr. O'MAHONEY. Mr. President, if
the Senator will pardon me for inter-
rupting him, I have repeatedly stated my
own personal position that there should
be no restriction, either public or private,
upon the ability of the citizen to develop
new industry and to create new jobs. I
feel that it would be altogether improper
if the Government should undertake to
use any patent rights for the purpose of
restricting the citizens. So far as I am
concerned, if the Senator cares to offer
an amendment which will be in harmony
with his views upon that point, I shall
certainly be very glad to have the Senate
adopt it.

Mr. AUSTIN. Mr, President, I thank
the Senator. I believed he would take
that position if there were real cause
for it. I have a suggestion to make., I
shall be glad to give the Senator plenty
of time in which to go over it and adapt
it to his views. If will carry out what
I have always believed to be his view,
namely, that the door must be kept open
to private enterprise for all discoveries
in science made at the cost of the United
States, or by the agencies of the United
States, just as freely as physicians, under
their Hippocratic oath, give their special
knowledge and skill to all humanity. -

Mr. O'MAHONEY. Mr, President, I
fecl most deeply that we cannot hope to
make the transition from war to peace
unless we promote the greatest possible
industrial and economic activity on the
part of all the people of the United
States who desire to engage in enter-
\prise. I feel that the suggestion which
the Senator makes is well worthy of
consideration.

Mr, AUSTIN. I am very grateful, and
I am pleased also to find that I am in
accord with the Senator from Wyoming,
as I have found myself to be so many
times.

Mr., O'MAHONEY. May I suggest to
the Senator that the Senate proceed to
the consideration of the committee
amendments and then take up the sug-
gestion which he cares to make?

Mr. AUSTIN. That would be satis-
factory to me if the Senator so prefers.
I thought I would first inform him of
what was in my mind.

Mr. O'MAHONEY. Very well.

Mr, AUSTIN. If there was to be such
an amendment, I was sure the Senator
would be glad to consider it, and I want-
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ed to give him all the time which he
desired in which to consider it,

Mr. President, I submit the following
amendment:

On page 4 of the original print, begin-
ning with the comma in line 1, I propose
to strike out all thereafter down to and
including line 3, and in lieu thereof in-
sert a period and the following:

No patent or patent rights acquired by
the Secretary of the Interior under this act
shall prevent any citizen of the United
States or corporation created under the laws
of the United Btates or any State thereof,
from using any invention, discovery, or
process to which such patent or patent rights
relate, or restrict such use by any such citi-
Zen or corporation, or be the basis of any
claim against any such person or corporation
on account of such use,

Mr. O'MAHONEY. I am happy to
have had the amendment read to me,
and I shall be very glad to examine it.

Mr. AUSTIN. I send the amendment
to the desk and ask that it be printed for
the information of the Senate,

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. O'MAHONEY. I ask that the Sen-
ate proceed with the consideration of
committee amendments,

The PRESIDING OFFICER. The
question is on agreeing to the next
amendment of the committee, which will
be stated.

The next amendment of the Commit-
tee on Public Lands and Surveys was, in
section 1, page 2, line 5, after the word
“act”, appearing in the amendment
heretofore agreed to, to insert:

The plants shall be of the minimum size
which will allow the Government to furnish
industry the necessary cost and engineering
data for the development of a synthetie lig-
uid fuel industry and of such size that the
combined product of all the plants con-
structed in accordance with this act will not
constitute a commercially significant
amount of the total national commercial
sale and distribution of petroleum and pe-
troleuny products.

Mr. DANAHER. Mr. President, I take
it that the first committee amendment
is that stated on page 2, from lines 5 to
12, inclusive. Is that correct?

The PRESIDING OFFICER. That is
correct.

Mr. DANAHER. MTr. President, one of
the interesting things concerning this
bill -is the fact that there is nothing
emergent about it. Representations to
the contrary were made to the Senate
when the calendar was called scme time
ago and the bill was objected to, some
Senators seeming to think that the war
effort would cease overnight if we did
not act on the bill on the call of the
Unanimous Consent Calendar, while oth-
ers intimated that the supply of gasoline
available for our necessary civilian trans-
port would dry up, so to speak, and no
source of petroleum products would be
available to us at all unless we passed
this bill on the Unanimous Consent Cal-
endar., It appears as the Senator from
Wyoming has correctly pointed out, that
in the State of Wyoming alone more than
100,000,000 barrels of oil have been made
available to the American people simply
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by reducing the royalty charge to 1215
percent for discoveries or development of
petroleum products on Government
property on the public lands. - Moreover,
it becomes apparent, Mr. President, that
the supply of oil and gasoline to be de-
rived therefrom stretches, insofar as
known deposits are concerned, a very
minimum of some 50 years, and that with
reference only to supplies in the United
States not to mention supplies in other
parts of the world. It further becomes
apparent from the answer the Senator
from Wyoming readily gave to a ques-
tion asked by me, at the very least the
earliest period of time within which one
of these experiment plants could be
built would be 18 months, and that
period would, in turn, depend upon
whether or not the critical materials
would be available for its construction.

S0, Mr. President, whatever else the
bill is, whatever else it may hold within
its four corners, do not let us act on it
on the theory that there is anything
emergent about it.

What will it do? Mr. President, per-
haps we had best turn for our answer to
a report which was submitted by the
very distinguished Senator from Wyo-
ming, a portion of which at least appears
on page A4380 of the CoONGRESSIONAL
Recorp Appendix. I wish to call the at-
tention of the Senate to two recommen-
dations which are deemed, according to
the Senator from Wyoming, most impor-
tant, I read:

1. There should be set up a central tech-
nical authority of the Federal Government,
This authority should coordinate the increas-
ing activities of the Government in scientific
fields. It should not dictate the methods to
be carrled out by existing Federal scientific
bureaus, but should serve as a clearinghouse
for these organizations. It should help their
understanding and willingness to work to-
gether as a team.

The second of the two recommenda-
tions deemed most important by the
Senator from Wyoming follows:

2. Every business and institution should
have full access to all patents and research
findings which have been developed at Gov-
ernment expense. The Congress has pro-
vided large sums of money, which are being
poured into Federal, university, and indus-
trial laboratories. It is the intention of the
Congress that this money be spent for the
benefit of the general public, not for the
exclusive benefit .of a few corporations,
Likewise, those enemy patents seized by the
Alien Property Custodian should become the
property of the Federal Government and be
made available to all businesses. These
patents should not be turned over to a few
corporations or returned to thelr former alien
ownership. The compensation should even-
tually be made to Axis nationals under pro-
cedures prescribed for all types of seized
enemy property.

Mr, President, when the bill first came
before the Senate from the committee it
provided for the condemnation of patents
and secret formulas., It, moreover, pro-
vided that the Secretary of the Interior,
operating pursuant to the authority of
this legislation, could grant to Ameri-
can users “on such terms as he may con=-
sider appropriate, licenses under patent
rights acquired under this act.”
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This bill collides head on, and we ought
to know it, with everything the Govern-
ment has always stood for with refer-
ence to the rights of individual citizens.
If we have come to the time in American
history when the United States Govern-
ment should be made a partner in big
business or a partner in a given indus-
try, and should take over the develop-
ment of processes and secret formulas
and the like, and thereafter on terms to
be prescribed by some bureaucrat,
should make the information available
to business, then, it may be that we have
the power, it may be that we have the au-
thority, it may be that there is necessity
for the act. But let us understand what
confronts us. That is what this bill rep-
resents. It is the opening wedge by
which the people’s money, drawn from
all the taxpayers, will be utilized by the
United States Government to develop
certain formulas and certain processes
and through the plants to be constructed
will manufacture the finished product,
make it available to the Army and Navy
for their purposes, and thereafter turn
over to the public any surplus, should
there be any, “through”—and I read
from page 4, line 1—“through regular
commercial channels.” :

Then, Mr, President, business becomes
merely a purveyor to the general public,
business becomes solely a distributor; the
Government becomes the producer.

If we are to do this in the case of oil,
where do we stop? Why do we take oil?
‘We take oil because we can reach the
Senators from Colorado and the Senators
from North Dakota and the Senators
from Wyoming and the Senators from
Texas and the Senators from a sufficient
number of other States to get them back
of this program. That is why we do it.
If that is what we are going to do, Mr.
President, then let us understand why we
are doing it, and let us understand what
the result is going to be in terms of its
effect upon the American economy.

. MILLIKIN., Mr. President, will
the Senator yield?

The PRESIDING OFFICER (Mr.
Tromas of Oklahoma in the chair).
Does the Senator from Connecticut yield
to the Senator from Colorado?

Mr. DANAHER, I yield.

Mr. MILLIKIN. I wish to say to the
distinguished Senator from Connecticut,
that if I should vote in favor of this bill,
my vote will not have been so cast by
reason of the process he has mentioned.

Mr. DANAHER. I will say tothe Sen-
ator from Colorado that I absolve him
from any of the strategems which would
involve reaching out to the Senators
from the various States. As a matter of
fact, it is my firm belief that the Sznator
from Colorado has never been consulted
in the development of any such plan. I
believe that the Senator from Colorado
does not hold to the philosophy repre-
sented by this bill, exhibit A,

What else would we do? We would
step in and overthrow the experience of
generations of men in public life, Under
the bill we would suspend, so far as the
Secretary of the Interior is concerned,
the provisions of section 3679 of the Re-
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vised Statutes. I call attention to page
3, line 18. What does section 3679 of the
Revised Statutes provide? It reads:

No executive department or other Govern=-
ment establishment of the United States
shall expend, in any one fiscal year, any sum
in excess of appropriations made by Con-
gress for that fiscal year, or involve the Gov-
ernment in any contract or other obligation
for the future payment of money in excess of
such appropriations unless such contract or
obligation is authcrized by law. Nor shall
any department or any cfficer of the Govern=-
ment accept voluntary service for the Gov-
ernment or employ personal service in excess
of that authorized by law, except in cases cf
sudden emergency Involving the loss of hu-
man life or the destruction of property. All
appropriations made for contingent expenses
or other general purposes, except appropri-
ations made in fulfillment of contract obli-
gations expressly authorized by law, or for
objects required or authorized by law without
reference to the amounts annually appropri-
ated therefor, shall, on or before the begin-
ning of each fiscal year, he so apportioned by
monthly or other allotments as to prevent ex-
penditures in one portion of the year which
may necessitate deficiency or additional ap-
propriations to complete the service of the
fiscal year for which said appropriations are
made——

I break off at the semicolon in reading
from title 31, section 665, to point out
that the moment we make the authoriza-
tion provided under the bill, and the
moment we appropriate “not to exceed
$30,000,000,” and then suspend section
3679, we obviously authorize commit-
ments over and above and beyond any
appropriation of any maximum author-
ization, because we would wipe section
3679 from the books by the language of
the bill. Why is that kind of power
desired?

I resume reading of section 3679 of the
Revised Statutes—

And all such apportionments shall be ad-
hered to and shall not be waived or modified
except upon the happening of some extraor-
dinary emergency or unusual circumstance
which could not be anticipated at the time
of making such apportionment, but this
provision shall not apply to the contingent
appropriations of the Senate or House of
Representatives; and in case said apportion-
ments are walved or modified as herein
provided, the same shall be waived or modi-
filed in writing by the head of such execu-
tive department—

And that is Mr, Ickes, in this case—

or other Government establishment having
control of the expenditure, and the reasons
therefor shall be fully set forth in each par-
ticular case and communicated to Congress
in connection with estimates for any addi-
tional appropriations required on account
thereof. Any person violating any provision
of this section shall be summarily removed
from office and may also be punished by a
fine of not less than $100 or by imprison=-
ment for not less than 1 month,

So it is imperative that we suspend the
operations of Revised Statutes, section
3679, insofar as it might constitute a lim-
itation upon operations under the bill,
That is why the language is in the bill.
Whoever drafted the bill did not insert
that by accident. We know enough
about the writing and the history of the
writing of legislation to know that when
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the suspension of a statute of that char-
acter is suggested, there is a purpose
back of it.

What else would the bill do? It would
suspend sections 321 and 322 of the act
of June 30, 1932, described in the bill as
47 Statutes 412, Section 321 appears as
section 278a of title 40, United States
Code, and I read it:

After June 30, 1932, no appropriation bill
shall be obligated or expended for the rent
of any building or part of a building to be
occupied for Government purposes at a rent-
al in excess of the per annum rate of 15
percent of the fair market value of the
rented premises at date of the lease under
which the premises are to be occupled by
the Government, nor for alterations, im-
provements, and repairs of the rented prem-
ises in excess of 25 percent of the amount
of the rent for the first year of the rental
term, or for the rental term if less than 1
year: Provided, That the provisions of this
section shall not apply to leases made prior
to June 30, 1932, except when renewals there-
of are made after such date, nor to leases
of premises in foreign countries for the
foreign services of the United States: Pro-
vided further, That the provisions of this
section as applicable to rentals, shall apply
only where the rental to be paid shall ex-
ceed $2,000 per annum.

So the bill would suspend the provi-
sions which would constitute a limita-
tion upon the amount of rent to be paid
under section 322, referred to in line
14, page 3, of the bill, which we find
appearing as section 303 (b) of title 40,
which reads:

Except as otherwise specifically provided
by law, the leasing of buildings and prop-
erties of the United States shall be for a
money consideration only, and there shall
not be included in the lease any provision
for the alteration, repair, or improvement of
such buildings or properties as a part of the
consideration for the rental to be pald for
the use and occupation of the same. The
moneys derived from such rentals shall be
deposited and covered into the Treasury as
miscellaneous receipts.

Mr. President, having authorized the
Secretary of the Interior, acting through
the Bureau of Mines, as the bill would
do, “to construct, maintain, and operate
one or more demonstration plants to
produce synthetic liquid fuels from coal
and other substances”; having author-
ized the Secretary of the Interior “to con-
duct laboratory research and develop-
ment work”; having authorized him “to
acquire, by purchase, lease for a term of
years, or donation, land and any interest
in land, including easements and lease-
hold interest, options on real or personal
property, plants and their facilities, se-
cret processes, technical data, inven-
tions, patent applications, patents, irrev-
ocable nonexclusive licenses, and other
rights and licenses under patents
granted by this or any other nation,” we
would authorize him also “to assume the
obligation to pay rentals in advance on
property so acquired, and to pay dam-
ages arising out of the use of any such
property,” to centract for the disposition
or development of such properties, in-
cluding anything that is taken under the
authorization of the section, to cooperate
with any other Federal agency, and
thereafter to sell the product at not more
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than actual cost, “including amortiza-
tion of capital expenses,” as the Secre-
tary shall decide.

Having done that, having authorized
him to grant licenses under the terms of
patent rights he may acauire, I submit
we will have erected a vast blanket au-
thority, having suspended all the limita-
tions and the prohibitions which the
statutes have hitherto granted unto the
American people. The Secretary of the
Interior, through the Bureau of Mines,
will be the spearhead of this develop-
ment, to which the Senator from Wyo-
ming has quite candidly and forthrightly
called our attention in his report.

Mr. O'MAHONEY, Mr, President, will
the Senator yield?

Mr. DANAHER. I yield.

Mr, O'MAHONEY. I think the Sen-
ator is mistaken in attributing to me the
report from which he read.

Mr, DANAHER. The Senator is cor-
rect. It was the Senator from West Vir-
ginia [Mr, KmLcore]l who filed the report.
The Senator from Vermont refreshes my
recollection on that point, and I thank
him for doing so. I will say, if the Sen-
ator from Wyoming will permit, that in
that particular reference I did confuse
his name with that of the Senator from
West Virginia, but I was not unmindful
of the hill which the Senator from Wyo-
ming introduced, and which was referred
to the Committee on Patents last year,
which would have accomplished substan-
tially the same result. The philosophy of
the report of the Senator from West Vir-
ginia and the statement made by the
Senator from Wyoming before the Com-
mittee on Patents are quite similar, I will
put it.

Mr, O'MAHONEY rose.

Mr. DANAHER. I am willing to have
the Senator from Wyoming, who is pres-
ent, dissociate himself from that if he
chooses.

Mr. O'MAHONEY. Mr. President, I
think the Senator from Connecticut is
drawing a little on his imagination when
he says that the bill which I introduced
with the Senator from Wisconsin [Mr,
La ForrerTel and the Senator fromr
Washington [Mr. Boxel, and which went
to the Committee on Patents, is similar
to the measure which was sponsored by
the Senator from West Virginia. The
purpose of the former measure was to
prevent the use of a right, granted by the
Congress of the United States, by inter-
national cartels and domestic monopo-
lies, to restrain the activities of the
people of America.

Mr. DANAHER. I thank the Senator
from Wyoming and I am glad to have
him afforded the opportunity to make
that statement.

Mr. President, whatever may be the
effect, let me put it, of the bill introduced
by the Senator from Wpyoming, and
the philosophy back of the measures to
which I advert, what concerns us is the
trend and dirvection which will be taken
should the pending bill become law, the
ultimate of which will be to put our Gov-
ernment necessarily and inevitably in the
position of conducting explorations,
scientific investigations, and development
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of properties at Government cost, and
thereafter their allocation and use under
governmental aegis. That, Mr. Presi-
dent, is what I wish to have the Senate
recognize as inherent in the objectives
of the bill. It is because of these points,
and the views which I hold with respect
to the general subject, that I feel the
Senate should be put on notice, and it is
to that purpose, Mr. President, that I
rise before the Senate even considers the
commitiee amendments.

The PRESIDING OFFICER., The
clerk will state the first of the committee
amendments not heretofore agreed to.

The LEGISLATIVE CLERK. On page 2, line
1 of the original committee print, it is
proposed to insert the following:

The plants shall be of the minimum size
which will allow the Government to furnish
industry the necessary cost and engineering
data for the development of a synthetic liquid
fuel industry and of such size that the com-
bined product of all the plants constructed
in accordance with this act will not consti-
tute a commercially significant amount of
the total national commercial sale and dis-

tribution of petroleum and petroleum prod-
ucts,

The PRESIDING OFFICER. With-

Eut objection, the amendment is agreed
0.

The clerk will state the next commit-
tee amendment.

The Cnier CLERK. On page 1, line
15 of the original committee print, be-
fore the word “donation”, it is proposed
to insert the word “or.”

The PRESIDING OFFICER. With-
out objection, the amendment is agreed
to.

The clerk will state the next commit-
tee amendment.

The Cuier CLErk. In the same line
it is proposed to strike out the words “or
otherwise.”

The PRESIDING OFFICER. With-
out objection, the amendment is agreed
to.

Mr. DANAHER. Mr. President, I
thought I heard the clerk say page 1,
line 15.

The PRESIDING OFFICER. The
Chair will state that the bill from which
the clerk is now reading contains a dif-
ferent text from that on the desks of
Senators. -

Mr. DANAHER. It certainly does,
Mr. President, because we have just
agreed to an amendment which appar-
ently is very much at odds with the ver-
sion on our desks. Mr. President, may
we have the amendment stated in full,
instead of simply saying page so and so
and line so and so.

The PRESIDING OFFICER. The
next committee amendment will be
stated.

The CrIEF CLERK. On page 3, line 22
of the original committee print, after
the word “purchaser”, it is proposed to
insert “through regular commercial
channels.”

Mr. LODGE, Mr. President, that does
not correspond with the print I have,

Mr. GURNEY. Mr. President, I
should like to have the clerk have before
him and read from the same bill which
has been printed since the bill went par-
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tially through the legislative process on
the call of the calendar some time ago.
We have a new print before us today.

The PRESIDING OFFICER. The
Chair is advised that the Senate must
work from the original bill. The clerk
will state the pending committee amend-
ment.

The Cuier CLERK. On page 3, line 22,
of the original bill, after the word “pur-
chaser” it is proposed to insert “through
regular commercial channels.”

Mr. LODGE. Mr. President, what is
the corresponding place in the bill on
the desks of Senators?

Mr. GURNEY. Mr, President, if the
Senator will yield I will say to him that
the language will be found on page 4,
line 1.

The PRESIDING OFFICER. On page
4, line 1, of the reprint will be found the
amendment which has just been stated.

The question is on agreeing to the
committee amendment.

The amendment was agreed to.

The PRESIDING OFFICER. That
concludes the committee amendments.

Mr. GURNEY. Mr. President, as a
member of the subcommittee of which
the senior Senator from Wyoming [Mr.
O’ManoNEY] is the chairman, I have
taken much interest in the bill. I have
taken an interest in it primarily because
I know that the whole economy of our
Government is built on the basis of
whether or not sufficient fuel is in stor-
age or in our view in the immediate fu-
ture so that the internal-combustion en-
gine may be continued in use by the citi-
zens of the United States. I do not say
gasoline, I do not say acetylene or gas
made from charcoal or something else,
but I do say fuel used in an internal-
combustion engine, and at the moment
our economy is built on the use of gaso-
line. Gasoline made from coal is gaso-
line similar to that we are now using,

Mr. President, our committee held
hearings covering a period of several
weeks, and I should like to bring out a few
points which I do not believe have been
brought out so far.

First, I believe that the evidence was
conclusive that our supply of known oil
resources inside the continental limits of
the United States is being rapidly used
up. While the proof submitted was not
definite, though two or three statements
were made as to the detailed oil resources
in the United States, it was quite gen-
erally conceded that at our present rate
of consumption there is between 14 and,
say, 20 years’ supply of oil in the ground,
and that it would take approximately
50 years to pump or have flow from the
ground that 14 or 20 years’ supply. If
we pump it too fast, as we may be com-
pelled to do in wartime, the supply will
not last as long as if we pump it in rea-
sonable amounts as we do in connection
with our peacetime economy.

The finding of another resource from
which to obtain motor fuel will, of
course, cost an immense amount of
money. There has been some appre-
hension among Members of the Senate
that with the $30,000,000 provided in the
bill we will he able to set up a Govern-
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ment industry which could compete with
private industry in the production of
motor fuel. I do not think there is a pos-
sible chance of that. The evidence was
~that one refinery such as is now in op-
eration at Bellingham, England, costs be-
tween $28,000,000 and $30,000,000. That
refinery is at present producing, and is
only capable of producing, 20 carloads of
aviation or motor fuel gasoline a day.
I think the exact capacity of the plant
is 3,500 barrels, which would be about
15,000 gallons of gasoline a day.

So with the amount of money provided
in the bill there is no danger of setting
up a competitive industry in the United
States. In fact, using the cost of the
hydrogenation plant in England as a
basis and figuring the output of the plant,
it has been estimated that the number
of plants necessary in the United States
to produce our present requirements of
gasoline would cost in excess of $50,-
000,000,000. Other estimates have been
made which might reduce the initial cost
of constructing the plants necessary to

supply our requirements to $25,000,000,-

000, using the facts, the processes, and
the knowledge now available for making
motor fuel from coal. -
As I see it, Mr. President, it is very
necessary for us to try to find new proc-
esses—new ways—to obtain motor fuel
from coal. I have a suggestion to make
with reference to how we should proceed

to acquire this sorely needed informa- -

tion, but I wish to say that in our hear-
ings held in various cities in the United
States industry—and by that I mean the
oil industry—was given the chance, and
accepted the chance, to be present and
give us its recommendations as to what
should be done in seeking further knowl-
edge on the subject of making gasoline
from coal.

Without exception, during the hear-
ings, industry did recommend that the
Government undertake the laboratory
work, the pilot-plant work, the semi-
work-plant work, and finally go into the
matter of building a demonstration plant
sufficiently large so that the commercial
possibilities could be fully demonstrated.

Since the hearings have ended, I have
taken the opportunity to inquire further
into the desires of industry. My conclu-
sions are that even though petroleum
companies in the United States are
large, nevertheless, none of them are
sufficiently large to undertake from the
standpoint of expense the laboratory
and experimental work necessary to be
done in order to obtain motor fuel from
coal. The prograia is a long-time one.
I believe the Government should make
every finding resulting from its experi-
ments quickly available to private indus-
try in the United States. I think that
Government—by that, I mean the Bu-
reau of Mines, as is stated in the bill—
should start at the bottom.

So at this time I offer an amendment
which would be, according to the origi-
nal print, the one from which the read-
ing clerk read some few minutes ago, on
page 2, in line 12, after the word “work.”
According to the print which is now be-
fore us, the latest print, it would come
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on page 2, in line 16, after the word
“work.” I send the proposed amend-
ment to the desk, and ask that it be
stated.

The PRESIDING OFFICER.
amendment will be stated.

The Cumier CreErk. In the original
print of the bill, on page 2, line 12, after
the word “work”, it is proposed to in-
sert “and with pilot plants and semi-
work plants make careful process engi-
neering studies along with structural
engineering studies in order to ascertain
lowest investment and operating costs.”

Mr. GURNEY. Mr. President, subsec-
tion (a) of section 2 of the bhill then
would read:

(a) To conduct laboratory research and
development work and with pilot plants and
semiwork plants make careful process engi-
neering studies along with structural engi-
neering studies in order to ascertain lowest
investment and opera.ting costs necessary to
determine the best demonstration plant de-
signs and conditions of operation.

Mr. LODGE. Mr. President, will the
Senator yield?

Mr. GURNEY. I yield.

Mr. LODGE. I am very much inter-
ested in this matter. I tried to express
my interest in it in June, in a speech
I made at that time, because of the tre-
mendous importance of oil to our whole
civilization and our position in the world.

As I understand the matter, there are
two great sources of natural oil in the
world, broadly speaking: One, the Carib-
bean basin, running from Louisiana and
Texas down through Venezuela; and the
other, the middle-eastern basin, includ-
ing Iran, Iraq, Saudi Arabia, and Russia.

Before the war there was a policy,
which I shall not discuss, of drawing
from the Caribbean basin a great deal
more oil than was drawn from the mid-
dle-eastern basin, proportionately. The
facts which are now available to us lead
me to the conclusion that with the oil
we have in the United States at the pres-
ent time, or which we think we have
underground, it would be impossible for
us to support another major war on the
scale of the present one.

So I am naturally sympathetic to any-
thing which looks toward increasing and
enlarging our sources of oil.

The question I desire to direct to the
Senator is this: In our efforts to build
up and to strengthen our oil position, it
seems to me some very serious thought
will have to be given to the matier of
getting oil in the Middle East and bring-
ing it over here, for storage here either
in tanks or below ground. While I wel-
come the Senator’s approach to the ques-
tion, I hope that he and the other spon-
sors of the bill do not regard the bill as
a substitute for or as excluding the prop-
osition of bringing oil from other parts
of the world to this country, and stor-
ing it here. i

Mr. GURNEY. Of course, Mr. Presi-
dent, I cannot answer for the other mem-
bers of the committee, but I personally
do not so regard the bill.

Let me say that the peacetime imports
of oil into the United States will depend
on whether we can produce oil from the

The
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sources we have at a lower cost than the

cost of imported oil. Certainly, in my
opinion, we should do everything we can

do to find supplies within the continental

limits of our own land. That is the basis

on which I have approached considera-

tion of the bill.

Mr. REVERCOMB. Mr. President,
will the Senator yield?

Mr. GURNEY. I yield to the Senator
from West Virginia.

Mr. REVERCOMB. Am I to under-
stand that the proposed work is solely an
experiment, to be undertaken at the cost
of the Government, to find some way of
producing engine fuel from coal?

Mr, GURNEY. I should say it is not
an experiment. We already know that
gasoline is being produced in Germany
and in England from coal. The purpose
of the bill is to find out if we can improve
upon the present known method, or
whether we can find a new method, of
extracting gasoline or making gasoline
from coal, so that the cost wili not be so

‘great as is presently indicated by the

known knowledge of the art of making
gasoline from coal.

Mr. REVERCOMB. Then, Mr. Presi-
dent, am I to understand that what the
bill proposes is still an experiment to
determine some advanced or improved
method of obtaining fuel?

Mr. GURNEY. That is correct.

Mr. REVERCOMB. In other words,
it is not an attempt by the Government
to go into the business of producing gas-
oline, is it?

Mr. GURNEY. Not as I see it.

Mr. REVERCOMB. If, as the Senator
has said, there is already established,
and has been for some time, such an op-
eration in the British Isles, would not
the data the British have be available to
the private enterprises of America?

Mr. GURNEY. The evidence is quite
clear that those data are now available
not only to private enterprise in the
United States but also to the Govern-
ment, and that they are in the posses-
sion of the Government.

Mr. REVERCOMB. Then, if we are
endeavoring to ascertain some formula
or improved method, would not the work
proposed to be done under the bill be a
duplication of the effort made in the
British Isles? |

Mr. GURNEY. There would be abso-
lutely no necessity for the bill if we were
willing to take the facts, figures, and
operating data now possessed by the
British. What we must do is improve on
those methods. That is what the bill
irtends, Its purpose is to give the
scientists and engineers a chance to dis-
cover hetter methods.

Mr. REVERCOMB. The bill proposes
that an experiment be conducted in an
endeavor. to improve the method of ob-
taining fuel from coal. I desire to ask
the Senator one further question. Un-
der the very broad power given under
subsection (b) of section 2 “to acquire,
by purchase, lease, or donation, land”
why is not some limitation placed
upon the amount of land which may be
acquired for this purpose?
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Mr. GURNEY. I am sure a limitation
is provided by the specification of $30,-
000,000 at the beginning of the bill.
Also, a little later in the bill the Sena-
tor will notice that the experiments
under the bill may not continue for
longer than 5 years.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. GURNEY. I am glad to yield to
the Senator from Nebraska.
Mr. WHERRY. Granting that for ex-

perimental purposes the bill should be
passed, I desire to ask the Senator
whether he feels he can justify the pro-
posed expenditure at this time, or upon
what basis he justifies the proposed ex-
penditure?

Mr. GURNEY. Personally I justify
the passage of the bill, and the appro-
priation needed, upon the fact that our
whole economy is built upon having a
sufficient supply of gasoline for automo-
biles, for internal-combustion engines in
industry, for airplanes, and for many
other purposes, in addition to the fur-
ther fact that our known supply of pe-
troleum reserves is rapidly dwindling.
We must do everything to learn better
how to obtain gasoline from any source
available, including not only coal and oil
shale, but also oil sands inside the con-
tinental United States.

Mr. WHERRY. Does the Senator feel
that we could accomplish that purpose
better by the passage of this bill than by
exploring our known oil flelds, which are
not being explored today?

Mr. GURNEY. I want to do this,
and to do that in addition. Everything
must be donie to increase our known re-
serves of oil.

Mr, WHERRY. I agree with the Sen-
ator. I think-his statement is correct.

Mr. GURNEY. We must not miss a
. bet.

Mr. WHERRY. I agree with the Sen-
ator: but this is the situation in which
we find ourselves in the United States:
The Secretary of the Interior has recom-
mended an increase of 35 cents a barrel
for the production of crude oil. Thou-
sands of stripper wells would go into pro-
duction if the producers could get an
inerease of 35 cents a barrel. Thousands
of oil operators would explore new fields
and known fields to bring in more oil
‘gt the present time if they were given
a profitable basis upon which to operate.
That could be done by an increase of
35 cents a barrel in the price of crude
oil.

Mr. GURNEY. I agree entirely with
the Senator. I have written to the
O. P. A, the W. P. B, the Secretary of
the Interior, and many other Govern-
ment agencies heartily endorsing Secre-
tary Ickes’ request for' an increase of
35 cents a barrel.

Mr. WHERRY. The Price Adminis-
trator has turned down the request. We
are to have no new exploration for oil.
For that reason we are still groping for
more fuel. We are being rationed, and
are working on the theory of a scarcity.
The supply does not meet the demand.
If we are to get oil, and get it imme-
diately, we can justify the expenditure
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involved in an increase of approximately
35 cents a barrel, which is approximately
equivalent to one-half cent a gallon at
retail, and get an immediate supply for
immediate use, rather than to spend
$35,000,000, which is about one-tenth of
the entire increase in cost which would
be involved if the recommendation of
the Secretary of the Interior were ap-
proved by the Economic Stabilizer.

Mr. GUFFEY. Mr. President, will the
Senator yield for a question?

Mr. WHERRY. I yield.

Mr. GURNEY. Mr. President, I have
the floor.

Mr. GUFFEY. The Senator from Ne-
braska knows that more wildeat oil wells
have been drilled this year than in any
other year in our history.

Mr. WHERRY. Inanswer tothe Sen-
ator’s suggestion, let me state that the
testimony in five hearings shows that
there has been less exploration this year
than in any past year, and that oil oper-
ators are stating that if they do not get
an increase in price, there will be no new
exploration for the year 1944,

Mr. GUFFEY. Will the Senator deny
that more wildeat wells were drilled this
year than in any other year in our his-
tory? !

Mr. WHERRY. In five hearings,
which were held in Kansas City, Chicago,
Pittsburgh, Oklahoma City, and Wash-
ington, the oil operators stated that un-
less there is an increase of 35 cents a
barrel in ecrude-oil prices, there will be
practically no new exploration at all.

Mr, GUFFEY. The Senator has not
answered my question.

Mr. WHERRY. I think I have an-
swered it.

Mr. GUFFEY. Idonotthink the Sen-
ator has answered my question.

Mr. GURNEY. Mr. President, I be-
lieve that this colloquy is entirely foreign
to the purposes of the bill. The bill is
an endeavor on the part of the subcom-
mittee to start the process rolling so that
in the future we will know more about
how to get a larger supply of motor fuel.
I hope the senior Senator from Wyoming
has considered my amendment and has
found it acceptable.

Mr. O'MAHONEY. Mr, President, the
Senator from South Dakota called this
amendment to the attention of the chair-
man of the subcommittee. It has been
discussed with other members of the
committee, and on behalf of the Com-
mittee on Public Lands and Surveys, I
am very happy to accept the amendment,

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from South
Dakota [Mr. GURNEY].

The amendment was agreed to.

Mr, McKELLAR and Mr, AUSTIN ad-
dressed the Chair.

The PRESIDING OFFICER. The
Senator from’ Tennessee is recognized.

Mr. McCKELLAR. Mr. President, I be-
lieve we are about to have a vote on the
bill.,

Mr. AUSTIN. Mr President, I have
an amendment to offer. i

Mr. McKELLAR. Iyield for that pur-
pose.

]__—
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Mr. AUSTIN. I now offer the amend-
ment which I called to the attention of
the Senate awhile ago, and ask that it
be stated.

The PRESIDING OFFICER. The
amendment offered by the Senator from
Vermont will be stated.

The Cuier CLERK. On page 4, line
1, in the original text, and line 5 of the
reprint, after the word “act”, it is pro-
posed to strike out “and to grant, on
such terms as he may consider appropri-
ate, licenses under patent rights ac-
quired under this act” and insert “No
patent or patent rights acquired by the
Secretary of the Interior under this act
shall prevent any citizen of the United
States, or corporation ereated under the
laws of the United States, or any State
thereof, from using any invention, dis-
covery, or process to which such patents
or patent rights relate, or restrict such
use by any such citizen or corporation,
or be the basis of any claim against any
such person or corporation on account
of such use.”

Mr. O'MAHONEY. Mr. President, I

" should like to ask the Senator from Ver-

mont if it is his opinion that the amend-
ment which he has now offered would
have the effect of authorizing any cor-
poration to use a patent or a device de-
veloped by the United States for any
monopolistic purpose

Mr. AUSTIN. No.

Mr. OMAHONEY. Does the Senator
believe that his amendment would ren-
der legal the utilization by any corpora-
tion of such patent in any international
cartel?

Mr. AUSTIN. No.

Mr. O'MAHONEY. Then the purpose
of the Senator in offering this amend-
ment is solely and exclusively to make
available to the people of the United
States and the corporations of the United
States the discoveries which may he made
by reason of this expenditure of public
funds?

Mr, AUSTIN. I will have to answer
that question “No” and make an expla-
nation. It is not my purpose to bar the
exclusive ownership and control of pat-
ent rights by the United States as against
foreign countries and their representa-
tives; but it is my purpose to prevent
that limitation existing as against any
citizen of the United States or any cor-
poration organized and existing under
the United States or any State of the
Union.

Mr. O'MAHONEY. Isthe Senator sat-
isfiled that the language which he has
proposed is apt to accomplish the pur-
pose which he has described?

Mr. AUSTIN. I have consulted the
legislative draftsman, and this represents
his judgment. So far as I have been able
to give it study, I am satisfied with it,
although I must admit that the amend-
ment has been drafted very hurriedly,
within the past hour,

Mr. O'MAHONEY. Under the ecir-
cumstances, on behalf of the committee,
I am glad to accept the amendment.

The PRESIDING OFFICER. The
question is on agreeing to the amend-

A\
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ment offered by the Senator from Ver-
mont [Mr. AusTIN].

The amendment was zgreed to.

Mr, MURDOCK. Mr. President, for
the past two and a half years I have
served as a member of the subcommittee
of th: Senate Committee on Public
Lands and Surveys under the chairman-
ship of the distinguished senior Senator
from Wyoming [Mr. O'MargoNEY]. First
I wish to compliment him in the highest
terms for the manner in which he has
conducted not only the hearings on the
pending bill but all hearings which have
been conducted by the commitiee. In
my opinion for industry and his states-
manlike approach to the erucial question
involved in the pending bill he should
be complimented, and be given a vote of
thanks, not only by the Congress but by
the people of the United States, for the
contributions which he has made by the
hearings ne has condvcted and by the
legislation which he has infroduced in
support of the oil and related industries
of the Nation.

Just before the close of the last session
of Congress a bill was passed of which
the Senator from Wyoming was the au-
thor, which in my opinion has greatly
stimulated wildcal operations on our pub-
lic lands and resulted in numerous new
discoveries of petroleum in the United
States. The bill which we now have un-
der consideration, in my opinion, is not
untimely; it is not inopportune; but is
very timely. Certainly when we look at
the exhibits which have been submitted
today by the senior Senafor from Wyo-
ming, indicating what is happening to the
petroleum reserves within this country,
it is high time to give consideration to
such a bill as we have before us today.

All we have to do is to look at the dia-
gram immediately in front of me, wherein
is shown the density of drilling opera-
tions in the United States as compared
with the rest of the world, to get the an-
swer to the exploitation of our oil reserves
compared to that of other countries.

In looking at the other maps we find
that the potential petroleum reserves of
the world outside the United States are
gigantic, and that when our reserves have
been exploited to the degree to which
they have been exploited, in all prob-
ability we can expect, after the cessation
of hostilities in the presenft war, to see
other countries advance and move ahead
of the United States in the production of
petroleum,

The pending bill does not provide for
something new in the way of experi-
mentation. The bill merely provides
that the United States shall interest it-
gelf in finding out and carrying on the
best processes in the develcpment and
utilization of the two greatest sources of
synthetic liquid fuels in the United States
today, those sources being the coal re-
serves of the United States and the great
oil-shale reserves of the States of Wyo-
ming, Colorado, and Utah.

Referring to coal for a moment or two,
we find that the coal reserves of the
States of Colorado, Wyoming, and Utah
are not measured in millions of tons or
bill.ons of tons, but in trillions of tons.
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So the coal reserves of Utah, Wyoming,
and Colorado, as well as the lignite de-
posits of the Dakotas, are the greatest
potential source of synthetic liquid fuels
in the United States today.

A few moments ago the distinguished
Senator from Nebraska [Mr. WHERRY]
stated that if we should raise the price of

érude oil we could greatly stimulate wild-

cat drilling of petroleum wells in the
United States. I thoroughly agree with
that contention. I have requested, as
vigorously as it has been in my power to
do so, that an increase in the price of
crude petroleum be granted. For some
reason or other it has not been granted
up to this time. But we do not have to do
any wildcat drilling; we do not have to
do any drilling at all in the Western
States which I have mentioned to find
millions of acres—or, if we want to put it
in terms of tons—hillions of tons of oil
shale.

Every ton of oil shale in those three
Western States is capable of producing
approximately 35 gallons of oil. We do
not have to worry about drilling wells
in order to avail ourselves of that source
of oil. We do not have to do a great
deal of experimenting now, because be-
tween the years 1913 and 1926 the
country did experimental work and re-
search work as well as investigation, to
the point that if we want to look at the
testimony in these hearings of a very dis-
tinguished engineer, L. C. Karrick, of
Salt Lake City, we will find that he takes
the position that today oil and gasoline
can be produced as cheaply from the
coals of Utah, Wyoming, and Colorado,
and from the oil shales, as it can be pro-
duced from natural oil wells and de-
livered to the markets of those States.

Mr, President, some may say that that
is an exaggeration; but, whether or not
it is an exaggeration, it is backed up by
years of research and experimentation,
not only experimentation with a pilot
plant, but experimentation with a com-
mercial sized plant shipped to this coun-
try from Scofland, which was in opera-
tion in western Colorado for several years
demonstrating the commercial feasibil-
ity of producing oi! from the easily acces~-
sible oil shales of Colorado, Wyoming,
and Utah.

We have been told that the consump-
tion of oil in the United States today has
at last exceeded the new discoveries of
petroleum. We have bzen told that a
great amount of the gasoline and fuel oil
which Germany is now using in carrying
on the war against us comes from the
very processes which are intended to be
investigated under the pending bill. We
are told that in England a great plant is
in operation utilizing these processes in
the production of gasoline from coal, and
that in other parts of the British Empire
plants are in operation producing oil
from oil shale.

All that the bill proposes is to author-
ize the appropriation of $30,000,000—to
do what? To determine here in the
United States what are the cheapest and
most economical processes for producing
synthetic liquid fuels from the greatest
sources of oil and synthetic fuel within
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the United States. Is that not a rather
small amount of money for this country
to expend in order to be fully informed as
to the utilization of those great natural
resources in the production of synthetic
liquid fuels, which in case of a long war
may become very necessary in achieving
victory in a military way, and which will
be such a great and important factor in
the economy of this country once hos-
tilities cease?

Mr. BUSHFIELD. Mr. President, will
the Senator yield?

Mr. MURDOCK. I yield.

Mr. BUSHFIELD. The distinguished
Senator spoke a moment ago about what
the pending bill provides. I notice in
section 2, on page 2, line 13, the following
language: P

In order to carry out the purpose of this

act, the Becretary of the Interior is author-
ized—

To do cerfain things., I call the Sen-
ator’s attention to subsection (b) of sec-
tion 2 on that page, in which occurs the
following language:
to acquire, by purchase, lease for a term of
years or less, or donation, land and any in-
terest in land, including easements and
leasehold interests; options on real or per-
sonal property.

I am asking for information. Does
the Senator interpret that section to
mean that the Secretary of the Interior
may start out on a condemnation spree
and take land holdings away from pri-
vate owners?

Mr. MURDOCK. I think the able
Senator is capable of interpreting the
language to which he has referred with
ability equal to that of the Senator from
Utah. In my opinion that is a stock
provision in the bill so as to remove any
handicaps or anything which might im-
pede or in any way inconvenience the
Secretary of the Interior in going ahead
under this bill. I do not believe the Sec-
retary of the Interior will have to acquire
a great deal of land. I do not think he
will have to acquire a great deal of per-
sonal property or any other kind of
property, Millions of acres of public
lands containing oil shale in the three
States which I have mentioned are
awaiting development by the Govern-
ment.

Mr. O’'MAHONEY. Mr.
will the Senator yield?

Mr. MURDOCK. I yield.

Mr. O'MAHONEY. I desire to invite
the attention of the Senator from South
Dakota to the fact that an amendment
has already been adopted striking out
the words “or otherwise”, which would
remove the right of condemnation. As
the bill now stands, it would merely au-
thorize the Secretary of the Interior to
acquire land by purchase, lease, or dona-
tion. The words “or otherwise” were
eliminated precisely for the purpose of
making it clear that it was not the in-
tention of the Committee on Public
Lands and Surveys to authorize the De~
partment of the Interior to condemn
land unnecessarily.

Mr. BUSHFIELD. Mr. President, will
the Senator from Utah further yield?

President,
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Mr. MURDOCEK. I yield to the Sena-
tor from South Dakota,

Mr. BUSHFIELD. I am seeking in-
formation. I inquire if its the interpre-
tation of the Senator from Wyoming
that there is no power of condemnation
under this provision.

Mr. O'MAHONEY, There is no such

power. The bill has been amended so as
to make that clear.
- Mr. MURDOCK, Mr. President, I
was not advised of the amendment of
which the Senator from Wyoming
speaks, but, even if there were the power
of condemnation on the part of the Sec-
retary of the Interior to carry out the
purpoeses of this bill, so far as the Sen-
ator of Utah is concerned, I could see no
particular danger in that. I have full
confidence in the ahility, integrity, hon-
esty, and judgment of the present Secre-
tary of the Interior. What we want to
do by the enactment of this bill is to
place the United States of America
abreast of England, Japan, and Ger-
many and all other countries in the pro-
duction of synthetic liquid fuels. I do
not think that today conditions affecting
the production and discovery of petrole-
um in the United States have reached
such a point that we need to be alarmed;
but I do believe they have reached such
a state as to make it prudent on our
part, as a great Government, a Govern-
ment that wants to be in the forefront
not only on this question but on all oth-
ers, to be looking into these great sources
of oil and of gasoline, so that, if and
when, the time ever comes when the fu-
ture petroleum supply of this country
shall have been dangerously depleted we
shall be able to pick up from there and
proceed with the production of synthetic
gasoline and other fuels from our vast
resources of oil-shale and coal.

Mr. MALONEY. Mr. Presitient, will
the Senator yield?

Mr. MURDOCK. I yield to the Sena-
tor from Connecticut.

Mr. MALONEY. I have been called
from the Chamber and may not be able
to return before the close of today’s ses-
sion; so I should like to have a moment
of the Senator’s time to join him in the
compliment he has paid to the chair-
man of the committee and to add my
compliment to the members of the com-
mittee for this very worth-while under-
taking. As a member and chairman of
the oil shortage committee of the Senate
I have long been concerned with this
question, and I think the contribution
here made toward our future needs can-
not be adequately visualized at the
moment.

Fearful that the debate would be con-
cluded before I returned, because I doubt
if there is now any opposition to the bill,
I wanted to make this brief statement
and to tell the Senator that I share the
views he has so elogquently expressed as
to the importance of the legislation and
the undertaking - to develop synthetic

sources for liquid fuels. I thank the

Sanaior,

Mr. MURDOCE. I thank the Senator
for his contribution.

Mr. President, I do not desire to hold
the Senate longer; I think we are ready
to vote on the bill, and I doubt if there
will be any votes in opposition to it.
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When we held our hearings in Pitts-
burgh, Salt Lake City, and Sheridan,
Wyo., we were advised by State officials
of West Virginia, Pennsylvania, Illinois,
Utah, Colorado, and Wyoming that they
stood ready to cooperate in every way
possible to make the projected plants a
reality and to start on this great work
of investigation and experimentation.

I shall conclude, Mr. President, by
saying that I do not believe that any
hearings were ever conducted by the
Senate of the United States or by a com-~
mittee of the Senate that went more
thoroughly into the questions involved
than did the hearings and investigation
conducted by the subcommittee in this
instance. We went into the principal
coal-producing States; we went into the
principal oil-shale-producing States;
wherever we went we were welcomed,
and, as I have just said, were pledsed
the cooperation of the State govern-
ments in effectuating this great project.
From the beginning of the hearings to
the end, as I recall, no witness appeared
before our committee in opposition to the
purposes of the bill.

I hope, Mr. President, that the bill will
be passed by the Senate this afternoon;
that it will receive speedy action in the
other House; that in the not too distant
future the plants, the research work, and
the experimentation provided for in the
megsure will be a reality; that the
United States of America, instead of be-
ing behind in this great program, will
be out in front; and that the great re-
sources which today lie dormant, espe-
cially the oil shales of the Western
States for which there is no other use,
will be utilized by the development of
processes which will cause such resources
to become great national assets.

\ Mr. McCLELLAN and Mr. DAVIS ad-
dressed the Chair.

The PRESIDING OFFICER. The Sen-
ator from Arkansas gave notice early this
afternoon that he desired the floor. He
has been requesting recognition for some
time. The Chair recognizes the Senator
from Arkansas.

ARKANSAS AND WHITE RIVERS—FLOOD
CONTROL AND NAVIGATION IMPROVE-
MENTS

Mr. McCLELLAN. Mr. President, early
in the‘session today I introduced a bill
to provide for the construction, mainte-
nance, and operation of flood control
and navigation improvements, including
dams, reservoirs, and allied structures,
in the basins of the Arkansas and White
Rivers, and for the disposition of surplus
electric energy generated by the Federal
flood control and navigation improve-
ments in the basins of such rivers. I de-
sire to discuss the provisions of the bill
briefly. I shall not take the time of the
Senate now to go into all the details and
ramifications of what I think it will
accomplish.

The Secretary of War, through the
United States Corps of Engineers, has
heretofore prepared a comprehensive
plan for flood control and for the im-
provement of navigation on the White
and Arkansas Rivers. This plan provides
for dams, reservoirs, levees, and flood-
ways on these streams and their trib-
utaries. The plan embraces projects in
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Kansas, Missouri, Oklahoma, Colorado,
New Mexico, and Arkansas. Each of
these projects or improvements is an es-
sential element in an effective, scientific
system of water control and utilization
of water resources .in these basins. A
very substantial number of these projects
have already been authorized by the Con-
gress in the various flood control and
river and harbor acts. A few of those
within the general plan and previously
authorized have already been completed.
Some others are in course of construc-
tion. On most of those in course of con-
struction, work has been suspended for
the duration of the war. ¢

One of the objectives of the bill which
I have introduced today is to assure the
consiruction of these various projects—
all of them as quickly as possible—hav-
ing regard, of course, for the needs of
the war program. It is of great impor-
tance, however, that this general plan
in these valleys be effectuated and the
construction of all pertinent projects be
undertaken and completed with all pos-
sible speed and dispatch as soon as this
can be done. :

The rampaging flood waters which last
May turned the fertile fields of these
valleys into murky lakes, and carrying
in their wake the loss of a large number
of human lives and destruction and dev-
astation of property to the extent of
many millions of dollars, testified with
far more dramatic emphasis and force
than any words I can utter to the need
for the consummation of this compre-
hensive flood-control program in these
valleys. That it is primarily the respon-
sibility of the Federal Government to do
this job is no longer challenged or seri-
ously disputed. The water resources of
this Nation, when properly harnessed
and utilized, will convert any attending
present liability into a tremendous na-
tional asset of perpetual benefits that
will substantially enhance and increase
our national wealth,

Further procrastination and delay in
dealing effectively with the problem of
our national water resources is an un-
wise policy. It would be unsound eco-
nomically, and should not be indulged in
or tolerated by the Congress,

In the post-war period of readjustment
and reconstruction, and particularly dur-
ing the period of demobilization and re-
habilitation into peacetime pursuits of
those now serving in our armed forces,
Jobs will necessarily have to be found or
provided for many millions of our citizens.
Peacetime employment for our returning
soldiers and for those who are now work-
ing in war industries, who will have to
shift back to peacetime enterprises in the
post-war era, poses a tremendous eco-
nomic problem. It is a problem that
cannot be solved by the Federal Govern-
ment alone, Likewise, it is not likely
that private industry by itself will be
able to provide adeguate opportunities
for employment. It is anticipated,
therefore, that the Federal Government
will, for a time at least, have to supple-
ment any rehabilitation program in the
post-war period by providing employ-
ment for a large number of people. It is
hoped, however, that our Government
will not have to resort again to a W. P. A.

‘made-work program of the character of

n
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that Inaugurated and pursued during
the years of our economic depression. .

For that reason, much has been said—
more said than done—about post-war
planning. However, in the comprehen-
give flood-control and water-utilization
programs affecting a number of impor-
tant streams throughout the Nation, and
particularly in the Arkansas and White
River Basins, to which my bill is directed,
we have already many projects author-
ized, and others planned which can be
authorized by the Congress. By con-
structing all of them immediately fol-
lowing the war, the Federal Government
will not only make a large contribution
toward solving the anticipated unem-
ployment problem but in making such
expenditures as will be involved it will
also make a sound investment, which
will in the future pay large dividends in
prosperity and happiness among the
people. These improvements will add
materially to the capital wealth of the
Nation, and will fully justify all costs the
Federal Government will incur.

On the premise I have stated, I have
introduced this bill, which if enacted will
in effect constitute a legislative directive
thatsthe comprehensive program in these
valleys be carried out and consummated
as expeditiously as may be, and with
all dispateh possible, as a part of our
post-war construction and employment
program.

In its salient features the bill provides:

First. For the use of existing perma-
nent executive agencies of the Govern-
ment for the construction, operation,
and maintenance of all navigation, flood-
control, and allied projects in the White
and Arkansas River Basins.

Second. For the coordinated operation
of all such projects and their efficient
mangagement.

Third. That all such public improve-
ments already authorized by Congress,
and such as may hereafter be author-
ized, including general comprehensive
plans for navigation and flood control,
shall be initiated promptly, and in any
event not later than immediately follow-
ing the cessation of hostilities in the
present war, and prosecuted to comple-
tion with the utmost dispatch.

Fourth. That dams and other works
included in the plans shall be con-
structed, maintained, and operated
under the direction of the Secretary of
War and the supervision of the Chief of
Engineers; first for navigation and flood
control, and second for the generation
of hydroelectric power, irrigation, and
reclamation.

Fifth, It designates the Secretary of
Interior as the agent to receive, transmit,
and dispose of all electric power gener-
ated at such projects.

Sixth. It authorizes and directs the
Secretary of the Interior to construct,
operate, and maintain all facilities nec-
essary to transmit, sell, and dispose of all
such electric energy at wholesale.

First, to the United States for its own
use; second, to public bodies or coopera-
tives operating primarily for service to
the public rather than for profit; and,
third, to private corporations or per-
sons, in that order of preference.

Seventh. Authorizes necessary appro-
priations for carrying out the purposes
of the act. 2

Mr. President, I have prepared a list
of flood-control projects, including costs
of levees and floodways, dams, and reser-
voirs, in both the Arkansas River Basin
and the White River Basin, which have
heretofore been authorizad by the Con-
gress and are not yet under construc-
tion.

I call attention to the fact that levee
and floodwater projects in the Qrkansas
River Basin have been authorized to this
date, on which construction has not yet
begun, which it is estimated will cost
$10,114900. The estimated cost of
levees and floodways in the White River
Basin is $14,237,900, making the total
estimated cost of approved projects of
this character in the two basins of $24,-
352,800.

With respect to the dam and reservoir
projects which have heretofore been
authorized by the Congress in these
basins, the estimated cost of projects in
the Arkansas River Basin is $112,049,000,
in the White River Basin $115,564,000.

Mr. President, the estimated cost of all
projects in these valleys approved to
date, and not yet under construction, is
$251,965,800.

I ask unanimous consent that this list
of projects be inserted in the Recorp at
this point as a part of my remarks.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the list was
ordered to be printed in the Recorp, as
follows:

ARKANSAS RIVER BASIN PROJECTS
(Authorized but not yet under construction)
Levees and floodways

Estimated cost
Crawford County, Ark. levees_. $284, 000
Cherokee, Ckla., levee and flood=-

way. 800, 000
Tulsa, Okla., levees and flood-

way- e 513, 000
Eaw, Okla,, levees coococcacoa 32, 500
Fort Gibson, Okla., levee.______ *33, 600
Hutchinson, EKans., levee and

IR . e i 1, 050, 000
Wichita and Valley Center,

Kans,, levee and floodway-.-- 2, 603, 100
Big Slough to Belle Plaine,

Kans., levees and floodway_.. - 1, 650, 200
Florence, Kans,, levees_ .- 117, 000
Cottonwood Falls, Kans., levees. T, 200
Emporia, Eans., levee ...~ 22,700
Neozho Rapids, Kans., levee._._. 28, 200
Lyon Ccunty, Eans., levee ...~ 237,100
Hartford, Eans., levee__ o cceeeea 43, 200
Burlington, Kans,, levee. - ——--- 217, 000
LeRoy, Eans., levee oo 9, 600
Neosho Falls, Kans., levee__.___. 32,400
Humboldt, Kans., levee. oo -- 18,300
Chetopa, Kans.,, leVee.occconeaa 28, 600
Cherokee, Eans., levee . __.._. 234, 000
Verdigris River, Kans. and Okla,,

JOVEOE oot o e et o 231, CCo
Fredonia, Eans., levee ooacooaoa 189, 000
Benedlct, Eans,, 1eve€cncnccnans 195, 0G0
Elk City, Eans., levee___—c— e 81, 000
Caney Creek, Okla,, levee. -~ 157, 600
Blackwell, Okla., levee oo 50, 000
Morrilton, Ark., levee_ o ——-_- 603, 000
Clarksville, Ark., levet.cccaaea 70, 000
Little Rock, Ark., levee e cmaeaa 110, 500
Dardanelle, Ark., levee. . ..-... 103, 000
Little Rock to Pine Blufl, Ark.,

levees. 641, 000

Total 10,114, 800
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Dams and reservoirs

Estimated cost

Hulah, Okla., reservolr—cceccacaa $8, 840, 000
Markham Ferry, Okla., reservoir,

power and f00d-cavccccuaa 15, 410, 000

Fort Gibson, Okla,, reservoir... 21,435,000

Mannford, Okla,, reservoilccc..- 7,900, 000

Toronto, Kans., reservoir_ .. 8, 102, 000

Fall River, Kans., reservoir..... 9,465,000
Oologah, Okla., reservoir_._ - 8,345,000
Optima, Okla., reservoir_-.__._. 1, 700, 000
Tenkiller Ferry, Okla., reservoir. 9, 790, 000

Wister, Okla., reservolr. .- 6, 520, 000
Neodesha, Kans., reservoir...... b, 157, 000

Elk City (Table Mound), Kans.,
reservoir. 9, 315, 000
Total 112, 049, 000

Total for Arkansas River
£ 21T i e i o 122, 163, 900

WHITE RIVER BASIN PROJECTS
(Authorized but not yet under construction)
Levees and floodways

Estimated cost

Poplar Bluff, Mo., levee________ $546, 800
Black River, Mo. and Ark,, levee. 754, 800
Big Bottom, Ark., levee_______. 128, 700
Augusta to Clarendon, Ark.,

OO . o o o e 2, 800, 00O
De Valls Bluff, Ark., levee_..... 47, 500
Clarendon to Laconia Circle,

K - Tevee.. Al L 8, 960, 000

£ e T e e DR S AT 14, 237, 900
Dams and reservoirs
Water Valley, Ark., reservoir.... 7T, 600, 000
Bell Foley, Ark., reservoir_____. 5, 363, 000
Lone Rock, Ark., reservolr,

power-and flood________ ... 11, 423,000
Greer's Ferry, Ark., reservoir_._.. 17,179, 000
Bull Shoals, Ark., reservoir,

power and 8004 ccacceecaea 47, 000, 000
Table Rock, Ark., reservoir,

power and fAood. o coaooaooo 317, 000, 000

a7 3 g o S S R 115, 564, 000

Total for White River
BREIN . i i 129, 801, 900
Total estimated cost for levees
and floodways in Arkansas
River Basin and White River
. Basin projects: .
10, 114, 900

Arkansas
1 1] b T N 14, 237, 9C0
Total 24, 852, 800
Total estimated cost for dams
and reservoirs in Arkansas
River Basin and White River
Basin projects:
ATEBDERE - e i e 112, 049, 000
White 1_!5, 564, 000
Total 227, 613, 0C0
[

Total estimated cost for
levees and floodways
and dams and reservoirs
in both Arkansas River
and White River Basins_ 251, 966, 800

Mr. McCLELL.AN, Mr, President, I
call attention to the fact that this list
does not include any projects heretofore
authorized and already completed under
the comprehensive flood-conirol pros
gram for these valleys. Nor does it in=

clude the Clear Water Dam and Reser-’

voir in Missouri, cr the Norfork Reservoir
and Dam in Arkansas on the White
River, on which construction has already
begun.

The Clear Water Dam, with an esti=
mated cost of $8,500,000, was approxi-
mately 28 percent completed when the
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President’s directive requiring these
projects to be suspended for the duration
was issued. '

The Norfork Reservoir, at a cost of
approximately $27,500,000, is now sub-
stantially completed, and will soon be in
full operation.

There are three dams and reservoir
projects on the Arkansas River Basin,
namely, the John Martin Dam and Res-
ervoir in Colorado, which is substantially
completed, at an estimated cost of $14,-
200,000; the Canton Dam and Reservoir
in Oklahoma, at an estimated cost of
$13,870,000, which is partially con-
structed, and the Blue Mountain Dam
and Reservoir in Arkansas, at an esti-
mated cost of $3,700,000, which is ap-
proximately 65 percent completed.

The bill does not authorize any par-
ticular project, nor does it favor one
project or class of projects over another
project or class, It states an over-all
policy and advances an entire program
for these basins. It would accomplish
its purposes entirely through eXisting
basic departments and agencies of the
Federal Government. The activities for
which it provides would be carried on by
the existing agencies which customarily
carry on such activities and are equipped
and experienced to do so. There would
be no rearrangement or shufling of func-
tions between the various agencies, no
fanning of the fires of jurisdictional
jealousy. The bhill creates no mnew
“authorities,” new or special agencies,
but provides that the program shall be
carried out under the agencies now exist-
ing, which are experienced and familiar
with this character of work.

Mr. President, the bill is brief, simple,
and direct, It states a definite policy
with respect to the construction, opera-
tion, and maintenance of all improve-
ments in the Arkansas and White River
Basins in connection with navigation
and flood control. These activities
would be carried on, as at present, by
the Secretary of War through the Chief
of Engineers. Electric power and energy
generated at any of the projects and not
needed in the operation of the project
would be delivered to the Szcretary of
the Interior for marketing in accordance
with commonly accepted principles of
fairness and sound administration. The
Secretary of the Interior is now author-
ized by Executive order to market power
from the Norfork Dam project in
Arkansas. The bill would give him stat-
utory authority to market Norfork power
as well as power from the other projects
to be constructed in the area, of which
four or five have electric-power possi-
bilities.

The bill would establish the policy
that wherever possible provision should
be made for the realization of benefits
other than navigation and ficod control.
Facilities for the storage and utilization
of waters for irrigation are also included
. in the water-development program for
these basins in the areas where such fa-
cilities are needed and are feasible. One
section of the bill provides for the con-
struction and operation of irrigation
facilities by the Secretary of the Inte-
rior whenever he and the Secretary of
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War agree upon the need and the prac-
ticability of building such facilities in
conjunction with any of the projects
covered by the bill. One of the more effi-
cient means of accomplishing this is by
impounding floodwater and using the
impounded waters to irrigate fertile
lands. We have in the Corps of Engi-
neers and the Bureau of Reclamation an
experienced team through which to
carry out our purposes along these lines.
These agencies can and should work
clesely together.

My, E;resident. the mechanics and pro-
cedures for the installation of power
machinery and equipment in projects
suited for the production of electric
energy are set out briefly in the bill.
Similarly, the bill outlines the method of
operation of the power plants and pro-
vides for delivery to the Secretary of the
Interior of the excess power to be com-
mercially marketed. The Secretary of
the Interior is authorized and directed
to provide transmission lines and other
facilities necessary for carrying the
power to market; and he is enjoined to
give preference in selling the power,
first, to the United States for its own
use; second, to public bodies and co-
operatives, particularly cooperatives
financed by the Rural Electrification
Administration; and, third, to other
persons and corporations. Provisions
giving the Secretary of the Interior cus-
tomary and adequate powers to perform
his duties are included in the bill.

The bill states that power shall be sold
by the Secretary of the Interior in such a
way as to obtain the most widespread use
of the power at fair rates to consumers.
This means, of course, after reasonable
provision has been made for the amor-
tization of the investment of the United
States in the facilities. When the United

tates sells the power generated at these
facilities there is every reason, in my
opinion, for insisting that the power go
to consumers, and particularly to the
farmers, at as little above cost as possible,
Electricity can mean more to the rural
economy of the Nation than any other
single factor, if it is put within easy ac-
cess and at a price the farmer can pay.

In summary, I believe the bill I have
introduced has the multiple advantages
of simplicity, clear purpose, and great
benefit. I cannot emphasize too strongly
the real, immediate need which it is de-
signed to fill. The bill, Mr. President,
not only meets the needs of the people in
the Arkansas and White River Basins,
but its enactment will serve as a pattern
for further legislation applicable to and
that would provide for the development
and improvement of the water rescurces
of many other important rivers of the
Nation.

Mr. President, I hope my colleagues will
give serious consideration to the bill and
that we shall be able in a very short time
to have the bill favorably reported and,
I trust, passed by the Senate.

Mr. BUTLER subseguently said: Mr,
President, I ask unanimous consent to
have printed in the body of the Recorbp,
immediately following the remarks made
earlier in the ddy by the junior Senator
from Arkansas [Mr. McCLELLAN], & copy
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of an address on the same subject made
by Col. Miles Reber at the recent meet-
ing of the National Reclamation Associa=
tion, held on October 12, 1943, at Denver,
Colo.

There being no objection, the address
was ordered to be printed in the Recorbp,
as follows:

In coming before the National Reclama-
tion Association today, I am doubly humble.
Bensible of the great compliment implied in
an opportunity to address such a gathering
as this, I also hold in deepest respect the
responsibility of occupying the place on your
program originally assigned to the Chief of
Engineers,

General Reybold had looked forward for
some time to the privilege of addressing your
assoclation again. An overseas trip necessi-
tated a last-minute change in his plans, and
he asked me to express his deep regret that
this military duty prevents his being with
you today. Although the general had pre-
pared his message to this association, let me
say specifically at this point that I am not
attempting to deliver that address. For what
I shall have to say, I must admit and am glad
to take full responsibility.

For many years I have been intensely in-
terested and engaged in work closely allied
with your association’s principal objective.
My appointment as division engineer tgr the
Missouri River divislon brings me in clozer
preximity to this great area and increases my
responsibility in our common aims. I have
attended your constructive meetings in the
past and welcome this opportunity to be with
you again,

We meet here in the midst of the greatest
war mankind has known in its more than
5,000 years of recorded history. The world is
passing through a crisis in which we are
evaluating, with an intensified judgment,
the fruits of our peacetime endeavors—in-
terpreting them in their relationship to our
primary cbjective of winning the war. To
the end of total victory we, as a Nation, are
wholly committed; to that end, as individ-
ual Americans, our fullest efforts and our
very lives are consecrated.

Yet, even as we prosecute the war with all
our ctrength and all our soul and all our
mind, we must plan for the years to follow
the inevitable victory. To walt until war's
end is to wait too long. We do not know
when the last battle will be fought nor where
the peace will be signed. But we must be
ready for that great day. You have all heard
over and over again the admonition that to
win the war we must also be prepared to win
the peace. Do not let the triteness of that
phrase distract you from its utter truth.
And the responsibility for that preparedness
rests upon all of us.

Looking to the future, we must search out
the opportunities for development and prog-
ress that have made our Nation great. We
must examine our national resources, both
human and material, and plan to organize
them for the joint purpose of maximum pro-
ductivity and a fair distribution of benefits,
Faremost among these resources are our
streams and rivers, now only partlally de-
veloped and utilized.

Former President Theodore Roosevelt once
said, and I quote, “The rivers of no other
clvilized country are so poorly developed, so
little used, or play so smell a part in the in-
dustrial life of the natlons as those of the
United States. In view of the use of rivers
elsewhere, the failure to use our own is as-
tonishing, and no thoughtful man can be-
lieve it will last.”

In the intervening years since that pointed
and well-justified comment, the improve-
ments accomplished, while important, per-
haps, in the eyes of this generation, have
but scratched the surface of the possibilities
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awaiting fuller development. Much has heen
done, true, but much more remains to be
done,

Yet, to our credit let it be sald that years
o- surveys and studies by the Corps of Engi-
neers, the Bureau of Reclamation and
other agencles, Federal and State, have re-
sulted in the accumulation in factual reports
of more detalled information than is avail-
able to any nation in the world on its respac-
tive water resources.

Since Congress in January 1927, authorized
and directed the Secretary of War to make
surveys of the navigable rivers of the United
States and their tributaries, with a view to
their most effective improvement for flood
control, navigation, irrigation and the de-
velopment of power, reports have been pre-
pared by my Departnrent on more than 200
rivers. And continuing reviews, in strict
compliance with congressional directives,
have kept these reports up to date.

On the program of the Corps of Engineers,
as established by Congress, the Western
Btates are well represented in authorization,
planning, and in construction of projects for
foor control and multiple-purpose utilization
of water.

Included in the existing authorizations are:

A comprehensive plan of reservoirs and
channel improvements for the development
of the Willamette River Basin in Oregon for
flood control, navigation, conservation,
‘stream-flow regulation, hydro-electric power,
and other beneficial water uses;

A serles of levees along the Columbia River
and its tributaries in Washington and Oregon
for the protection of valuable agricultural
areas;

A comprehensive system of retarding
basins, and channel improvements for flood
protection of the metropolitan area of Los
Angeles County, Calif,;

A system of flood-control reservoirs In the
Banta Ana River and adjacent areas for the
protection of Orange County, Calif.;

A system of levees, bypasses and channel
improvements in the lower Sacramento River
Basin, Calif.,, for the protection of the
highly productive agricultural lands and im-
portant transportation facilities in that area;
and this system is carefully coordinated with
the great Shasta Dam,

Comprehensive plans for reservoirs and pro-
tective works for flood control, water con-
servation, power, and other uses in the Mis-
souri, Arkansas, and Red River systems;

And reservoirs on Cherry Creek, Colo.,
for the protection of the city of Denver and
for water conservation. That's quite a pro-
Ject, too. I saw the sites yesterday, and I
sincerely hope to see structures in the area
in the not too distant future.

Of this extensive program the Army en-
gineers have already completed 10 dams,
levees at more than 50 localities, and about 55
miles of improved channels. And we will
continue that program to completion as socon
as world conditions permit.

In accordance with authorization by Con-
gress, the Corps of Engineers is also making
examinations and surveys of most of the
large river basins and many of the smaller
basins throughout the Western States.

Advance planning activities include studies
of such important basins as those of the
Gila River in Arizona and New Mexico;
. streams draining into the Great Salt Basin in
Utah and Nevada; the Sacramento and San
Joaquin Rivers, Calif,, the Santa Rna River,
Calif.; the Rlo Grande in New Mexico; the
Bnake River in Oregon and Idaho; and the
Columbia River in Oregon and Washington.
These surveys are being carefully correlated
with the other agencies authorized to deal
with the use of water in this great part of our
country.

At this point on behalf of the Chief of En- i

gineers and of the Corps of Engineers I should
like to express the sincere appreciation for
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the splendid cooperation of the Bureau of
Reclamation in our studies qf the great
western area, I am sure that this cooperation
will improve and increase as we go along and
both of us learn more about our respective
flelds of endeavor.

As division engineer of the Missouri River
division, I have a particular interest in the
comprehensive plan for the development of
the vast region of the Missouri Valley as con-
celved and prepared by my predecessor,
Col. Lewis A. Pick.

That plan, designed to conquer drought
and flood, the age-old enemies of man, in
that area of over half a million square miles,
provides direct benefits and additional op-
portunities for eleven and a half million
people, and creates new national wealth for
everyone to share. The report was submitted
to the Chief of Engineers in Washington early
in August of this year, It is now receiving
the final review of the other Federal agenciles
responsible for various phases of water de-
velopment under existing law, prior to its
transmission to Congress.

The Missourl River Valley is one of the
very few major basins of this country where
comprehensive development and water utili-
zation have progressed little beyond the plan-
ning stage. Yet, I know of no comparable
area where money wisely spent can bring
more commensurate returns in the greatest
good for the greatest number.

In the upper reaches of the Missouri and
its tributaries, a decade of drought during the
thirties destroyed crops and livestock, and
decreased populations,

In the lower reaches of the river, especially
from Sioux City, Iowa, to the confluence with
the Mississippi just above St. Louis, there
are many thousands of acres subject to in-
undation by major floods. Much of this
land is the most fertile and productive in the
world.

This year, no section of the 2,500-mile Mis-
souri escaped the curse of floods. Beginning
in March and extending until late in June,
three disastrous waves of water inflicted
tragic hardships on the people and worked
incalculable damage to commercial and in-
dustrial activities directly connected with
the war effort.

A million acres were flooded along the main
stem of the Missouri, and an additional mil=
lion were inundated on the tributaries. Tons
and tons of potential food for our soldiers,
ourselves, and our allies were destroyed. Rall,
air, and highway transportation needed to
speed vital war matériel were disrupted. Fac-
tory production was impeded. Direct and
calculable damages caused by these floods in
this year alone on the main stem and tribu-
taries are now estimated to total $50,000,000.

Such recurring material losses and human
hardships can and must be stopped. It is
engineeringly feasible and economically nec-
essary.

Briefly, the report of the Corps of Engl-
neers on the over-all development of the
Missouri River proposes the completion—as
soon as existing and necessary limitations on
public works are lifted—of the presently au-
thorized reservoirs in Nebraska, Kansas, and
Missouri, and the construction of additional
resetvoirs, including a series of multiple-pur-
pose dams in the upper river and on its major
tributaries above Sloux City, Iowa. It pro-
poses also a serles of levees and appurtenant
works along the main stem from Sioux City
to the thouth to protect cities and industrial
and agricultural areas against floods in the
regions where reservoir control is not prac-
ticable.

It has been estimated that in the period
from 1890 to 1942 a billion and a quarter
acre-feet of water was the potential inflow
into a comprehensive system of muiltiple-
purpose reservoirs in the upper Missouri
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Basin—an average of more than 23,000,000
acre-feet a year.

The broad program outlined in Colonel
Pick’s report proposes approximately 73,000,=
000 acre-feet of storage in the major reser=
voilrs in the basin. This storage is well ap-
portioned among the essential items of flood
control, reclamation, navigation, and power,

This system will hold and conserve for
beneficial use the excess waters from snow
and ice run-off in the upper regions, the
cause of the early spring floods. It will im-
pound and control the excess waters from the
later spring rainfall in the tributary basins
of the lower valley which in this and in other
years caused many millions of dollars of
damage. In other words the proposed pro-
gram will remove once and for all the fear of
flocds that for many years has heen a handi-
cap, in fact a definite deterrent to the indus=
trial, civic, and agricultural development of
the Missouri Valley.

Irrigation has its important role in this pro=
gram. A very vital role. The plan for each
multiple-purpose project will be worked out
in close collaboration with the water-using
agencles concerned, As it is entirely feasible
to provide water in these reservoirs for irri-
gation the amount of land that may be irri=-
gated by this storage can be definitely deter=
mined by the Bureau of Reclamation and put
to most advantageous use. Ample food is an
essence of peace as well as a mighty weapon
of war,

The power potentialities of this great river
will likewise be determined in collaboration
with the Federal Power Commission. The
plan as contained in Colonel Pick's report is,
frankly, a framework, the details of which
must be filled in by the coordinated efforts
of all Federal, State, and local agencies con=
cerned with the use of the water resources
of this basin, Our common objective should
Le, and is, gain to mankind over the entire
valley.

While the preparation of this plan was
completed in the short space of 3 months—
from May 13, 1943, when the Committee on
Flood Control of the House of Representatives
requested the Corps of Engineers to review
previous reports on the Missouri River—this
report represents the sum total of engineering
study and experience of many years. The
accumulated data of previous thorough sur-
veys were immediately avallable for correla=
tion and evaluation by Colonel Pick when
he set out to prepare his report and to de-
velop a comprehensive framework for the
Missouri.

As I have said, the over-all development
of the water resources of the Missouri Valley
is of immediate and particular interest to
me personally, not only because of my assign-
ment to that territory, but also because of
my belief in the coordinated, intelligent, and
cooperative effort of all interested agencies.
1 also believe that this is an outstanding
illustration of the fact that America's great-
est peacetime opportunities lie not with the
past but in the future. There are still
frontiers In this great couniry of ours. All
they need is the practical and courageous ap-
proach that will assure the better use of our
agricultural lands, the better utilization of
our water resources, and the best coordinated
efforts of those agencies—Engineers, Reclama-
tion, Agriculture, Power, and others, State
and local—which are expert in their respective
flelds of progressive development.

Here we meet to discuss the good works
of peace for the benefit of man in the midst
of a war—an interruption caused by three
venomous vandals bent on wartime works
for the detriment and enslavement of man.
Attention to the defeat of one of the two
remaining vandals has, at the last minute,
even deprived us of the fellowship and coun-
sel of the Chief of Engineers. But he will be
back. And soon, too, I am sure.
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From the beginning we have been fighting
a coalition war against the Axis. With 10
years of direct preparation and a seemingly
perfect coordination finely timed to the stab-
in-the-back of France by Mussolini, and

Tojo's thrust at Pearl Harbor, the Axis was-

positive that it would overrun the smaller
rations and defeat in detail Brifain, Russia,
China, and the United States.

For the first time in history it looked as
if success would attend these despicable am-~
bitions, and that world-shaking conquests
would ensue,

China, isolated, unequipped, hung on only

by her fingernails, Britain, saved by the
R. A. F., “the mighty few,” alone for 1 long
year stemmed the westward Nazi tide. Bhe
now has gathered with us the strength, the
training, and the equipment which have
cleared Africa, now pound Hitler's roofless
“fortress Eurcpa,” and push mightily against
the “southern door.” Russia, whom all the
experts (except the Russians) agreed could
not hold out, has ranged her millions in a
human fortress which held—and, at the cost
of carcasses and rivers of blood, now breaks
the back of the Dnieper line.
. Meanwhile we built and manufactured and
shipped matériel to assist our three great
allies in their desperate battles. Meanwhile
we built the posts and airfields and facilities
where we trained and from which we have
sent a mighty army straight to the front
lines, Millions have gone and many millions
more will go, for just one purpose—victory.

Coalition, once only a lose system of com=-
municated reports of individual and unre-
lated actions, has become a closely knit grand
strategy for military victory. The wartime
wisdom of this working coalition is now ad-
mitted by all. As we look toward the peace,
what a parallel and a pattern it is for our
interests at home, Think of the power for
good if and when we pool our experience and
form an intelligent coalition to solve our
problems, Such a coalition will provide pro=-
tection from floods as real and as ruthless as
the Nazi armored flood. It will carve and
stabilize channels for connecting the links
of commerce; it will impound waters, not only
to prevent destruction by inundation but to
conserve them to moisten arid farmlands to
grow food for us all. It will turn the wheels
which generate electric power. No single item
of such a program is more important than the
others. They must be carefully fitted and
dovetailed together for the best over-all re-
sults, just as you are doing here today with
your own special problems. That is the way of
& free and democratic people, the American
way.

While we plan this great peacetime goali-
tion—our major wartime comhbination effects
the tightening of two steel nooses, squeezing
the life from the necks of both the monsters
of Mars, whose heads rise from Berlin and
from Tokyo.

Hitler has nowhere to turn but inward.
From the Gulf of Finland to the Sea of Azov,
the Russian rampage hurls him savagely back
toward Berlin. From England, in an arc
across Italy and around to Irag and Iran, the
planes and ships and tanks and guns of Brit-
ain and the United States pound closer and
closer. This ring of steel and fire draws
tighter day by day.

Likewise, Tojo finds himself within a clock-
wise circular vise—a steel-toothed vise featur-
ing the teeth of Buckner, Nimitz, MacArthur,
Mountbatten, and Chiang Kai-shek.

But this is only the cementing of the coali-
tion—the beginning—the assurance of the
end to come. There is only one pessible, one
thinkable, conclusion in this struggle for a
free world—the complete defeat of our ene-
mies. But,though the outcome is certain, the
‘road to victory may yet be long, as it is sure to
be hard. Wars are not cheaply won against
such wily and ruthless foes. Ahead lie blood
and sacrifice, toll and sweat—yes, and perma=
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nent scars for all of us who wage this right-
eous fight, Yet we cannot falter at the cost,
nor shirk whatever price we are called upon
to pay. We must not relent or relax until
the inevitable moment of final victory.

We have come a long way. We have far
to go. Napoleon, by no means an ideal human
being, still knew the business of war as few
others have ever known it. He voiced the
idea that must prevail here at this stage of
our efforts when he said, “If it comes to battle,
let there be victory, come what may; he who
thinks of anything but this single aim is
lost."

There is, however, a stronger answer to
our meeting here today. It is good to plan
here now. If victory fails, nothing matters
anyhow. But when our certain victory
comes, without farseeing, practical plans for
peace, it becomes just an empty armistice.

Remember what Lincoln said When he was
criticized for continuing the building of the
Capitol during the War Between the States.
He replied in effect that when the people saw
that work continued, they would know that
the Union would survive.

In the midst of our titanic struggle, we
take comfort in the realization that “this
too will pass away."” At the end of the war,
humanity once again will stand at the cross-
roads of history. War has hastened the
change which always comes—but slowly—
even in calmer times. If we are to be ready
for the post-war world, we must cultivate a
new concept of space, a new understanding
of world conditions, a new faith in the ability
of men of all races, of all faiths and creeds,
of all economic conditions, to work together
for peace as we are fighting together for vic-
tory. Our enemies, by the brutal force of
arms, set out to impose their so-called “new
order,” We know that there will be a new
order, but not one tailored to their sadistic
ends. It will be a new order of understand-
ing among men.

If human beings are going to live together
and carry on their daily activities in the
fertile valleys of our rivers and on the broad
slopes and plains of our watersheds, their
lives and property must be protected—pro-
tected through the conservation of their
water resources—protected from destructive
drought, from devastating floods, all of which
discourage permanent homes, vital transpor-
tation facilities, and flourishing industries.

When the first pioneer cleared a few acres
and planted his seed, he did not have a
chemical analysis of the soil nor any guaran-
tee that there would be adequate rainfall and
sunshine to produce a crop. There was no
Department of Agriculture to advise him nor
any adequate agency to assist him if his
crop failed. In the face of these and other
unknown elements, the ploneer farmer forged
ahead. Land that was worth only a string
of beads to the Indian became valuable to
the white man.

What then—if the pioneer had no theory
of economics to justify his labor, no prece-
dents to guarantee the value of the land, and
about a b60-60 chance of surviving—what
then spurred him on? Obvlously it was faith
in a divine Providence, courage, a goodly share
of common sense, and a will to succeed.

With such stuff, America was carved from
wilderness, plain and mountain. ‘Man
proved himself fit to survive. The post-war
pericd will present a similar challenge. This
great area needs the type of ploneering that
characterized the eighteenth and nineteenth
centuries. Mathematical equations and
theoretical economics may not call for cer-
tain developments any more than theory
justified the pioneer’s risk of life. But the
story of American history is ample justifica-
tion. The American.pecple will provide the
pioneer spirit, if the Government will pro-
vide reasonable protection from devastating

‘floods—reasonable programs to develop and

conserve our water resources, The Ameri-
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can people have decided that this 1s a proper
function of the Federal Government, and the
Congress has enacted their decision into law.

Therefore let the layman, the engineer, and
the Congress remember, when faced with the
allegation that the present value of lands is
less than the cost of a proposed improvement,
that large buildings are worth more than the
ground rights—that Manhattan Island was
once valued at only $24—and, above all, that
the pioneer ventured and gained without the
safeguards which we enjoy today.

To be specific about the pcints which I
have covered—the comprehensive framework
now proposed for the Missourl River Basin
or any other major basin is not the final
plan for ultimate development. There is not
one single man among us, I am sure, who
can foresee today the full needs of the next
50 years. Therefore, we cannot and should
not attempt to establish now the full pattern
of that future. What I think you want, and
what I know I want, today, is action! That
action is the adoption of a broad plan with
every feature considered from a basin-wide
standpoint—a definite plan for a practical
beginning of constructive work—a flexible
plan for the inspiring hopes of the future.
The ideal kind of planning thit I am talking
about, gentlemen, is the Constitution of the
United States.

In the long run, it is far more costly to do
nothing than it is to do something. Two
thousand years ago, this lesson was taught
by the story of the slave who hid his master's
talent in the ground—he feared that he might
loge it. Not only did the slave lose his money
but he was cast into outer darkness. The
talent of the God-given resources of this
western country must be developed. Let us
plan intelligently, constructively, practieally,
and courageously to bring forth the latent
possibilities that are here. Let us work to-
gether—unselfishly and with vision—to put
these plens into effect—to add to our na-
tional strength and welfare, for the greater
good of us all.

PRODUCTION OF LIQUID FUEL FROM COAL

The Senate resumed consideration of
the bill (S. 1243) authorizing the con-
struction and operation of demonstra-
tion plants to produce synthetic liquid
fuels from coal and other substances, in
order to aid the prosecution of the war, to
conserve and increase the oil resources of
the Nation, and for other purposes.

Mr. DAVIS obtained the floor.

Mr. MILLIKIN, Mr. President, will
the Senator yield to me?

Mr. DAVIS. I yield.

Mr. MILLIKIN. I wish to submit two
amendments to the bill. Before doing
50, I desire to say that I am trustee of
some oil-shale lands in Colorado and
have a beneficial interest in the trusts.
Those trusts might be hurt or helped in-
directly by the enactment of the pro-
posed legislation,

My State is enormously interested in
both coal and shale, and therefore I be-
lieve I should intervene to the extent
that I am intervening, and feel also that
I should make the statement I have just
made. Iam surethat the purpose of the
bill comprehends oil shale just as it com-
prehends coal. I think that has been de-
veloped fully in the debate here, but
perhaps through an inadvertent over-
sight the words “oil shale” do not appear
in the bill at all, and so, to make it abso-
lutely clear, I send to the desk two brief
amendments which will accomplish that
purpose, and I hope the distinguished
senior Senator from Wpyoming [Mr,
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O'ManonEY] Wwill find the amendments
acceptabley

One amendment is to the text of the
bill, and the other is an amendment to
the title.

The PRESIDING OFFICER. The
amendments will be stated.

The CaIEF CLERK. On page 1, line 7, of
the original print, after the word “coal”,
it is proposed to insert the words “oil
shale.”

Mr. O'MAHONEY. Mr. President,
that amendment is quite acceptable.

The PRESIDING OFFICER. Without
objection, the amendment is agreed to.

The Chair will state that after final
action on the bill has been taken the
amendment of the title will be in order.

Mr. OMAHONEY., Will the Senator
from Pennsylvania yield?

Mr. DAVIS. I yield.

Mr. O'MAHONEY. Last Friday night,
when the Senate adjourned, the senior
Senator from Connecticut [Mr,
MaroNeY] made inquiry of me with
respect to the meaning of the provisions
of section 2, which provides that sections
321 and 322 of the Act of June 30, 1932,
as amended, shall not apply to any leases
under this act, with respect to exemption
from section 3679 of the Revised Statutes.
At that time I told him that this lan-
guage was incorporated in the bill from
the text of the Helium Act, and that the
exemptions were not at all necessary to
the effectiveness of the proposed law.

Today the junior Senator from Con-
necticut [Mr, Dananer] referred to the
same section, and seemed to interpret it
as meaning that there was a hidden pur-
pose, contrary to the announced purpose
of the Committee on Public Lands and
Surveys, to permit the Department of
the Interior in some way or other to
operate with a hand much freer than
should be the case.

The Committee on Public Lands and
Surveys has insisted over and ever again
that the purpose of the proposed legisla-
tion is not at all to interfere with private
enterprise. I believe that the interpreta-
tion which was placed upon the language
by the junior Senator from Connecticut
is not altogether justified by the lan-
guage itself; because the second provi-
sion reads:

And such leases may be made for a term
of not to exceed b years notwithstanding
Revised Statutes, section 3679, as amended,
or any other provision of law,

I interpret that to be an exemption
only from the provisions with respect to
the length of the leases. However, in
order that there may be no doubt what-
soever that the purpose of the propo-
nents of the bill is to enable the Interior
Department to conduct the operations
without invading the field of private en-
terprise, I intend to move—and I state
this after having consulted with the
members of the committee—that, in the
second print of the hill, on page 3, lines
14 to 18, inclusive, be stricken, so that
there shall be no exemption from any of
the provisions of law; and that on page
1, in line 5, after the word “authorized”,
there be inserted the words “for not
more than 5 years”, so that it will not
clear that, when passed, the bill will
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have the effect of granting this authori-
zation for not more than 5 years, so that
Congress may at any time within that
period or after that period reexamine
the matter.

The PRESIDING OFFICER. The
amendments will be stated, for the in-
‘formation of the Senate.

The CHIEF CLERK. On page 1, line 5,
after the word “authorized”, it is pro-
posed to insert “for not more than 5
years.”

The amendment was agreed to. !

The Crier CLERK. On page 3, of the
original print, as amended, it is proposed
to strike out lines 10 to 14.

The amendment was agreed to,

Mr. DAVIS. Mr. President, the pro-
posal to authorize the Federal Govern-
ment to construct and operate demon-
stration-sized plants for the production
of synthetic liquid fuels from coal and
other materials should be approved by
the Congress as quickly as possible so
that this all-important research will not
lag. I look upon this measure as being
essential to the future of this Nation if
it is to maintain its place as a world
leader. Passage of the bill simply will
mean this: If this work is successful,
our Nation will be assured of ample sup-
plies of synthetic petroleum products
for hundreds of years, regardless of what
happens to our limited reserves of nat-
ural petroleum. The bill is in every
sense a national defense measure.

The bill assures continuation of our
“gasoline age,” and it will permit us to
progress steadily in aviation. It also
points the way to new industries which
may provide employment for many
thousands of men, It will erase the sit-
uation I most fear—that some day our
United States may be required to depend
on other countries for its petroleum.

In part I represent the people of the
great State of Pennsylvania, a State
noted for its valuable oil and coal. - Our
Pennsylvania petroleum is a “must”
among aviation lubricants and for serv-
icing other equipment requiring the best
quality of oil. Our anthracite is the
ideal household and industrial solid fuel.
In this war many millions of tons of
our bituminous coal have gone into blast
furnaces, in the form of coke, and much
of it is being funneled into dozens of
channels to keep the railroads going and
to keep the wheels of industry turning
at a faster pace. It made the city of
Pittsburgh, with its great steel mills and
other heavy industries, Yes, my State
owes its prominence to its coal and oil
and the will of its people to produce
those fuels in abundance for the well-be-
ing of the entire United States.

Pennsylvania was the first State to
have a commercial oil well. Almost a
century ago, near Titusville, Edward L.
Drake sank a well 6915 feet into the
earth and found oil. At first, develop-
ment of our oil flelds was slow because
of the relatively small demand for pe-
troleum. But all of us can remember
the time—it was only a few years ago—
when the hysterical cry of “Oil! Oill
OQil!” was heard. Derricks dotted farms,
parks, and schoolyards. Oil poured
forth in seemingly unending streams.

0327

Those were lush days when millionaires
were made overnight, when oil was
wasted because we had so much of it.

Today in Pennsylvania, Illinois, Cali-
fornia, Texas, Oklahoma, and other
States many abandoned derricks stand
out against the skyline—silent markers
of graves, the graves of abandoned,
exhausted oil wells,

In 1759, a hundred years before the
Nation’s first commercial oil well came
into production in. Pennsylvania, the
mining of bituminous coal began in the
western part of my State. I think the
first mining of bituminous coal was near
Hancock, Md. Today, nearly 200 years
later, there are abandoned mine work-
ings in Pennsylvania, but they are not
headstones—they are milestones of prog-
ress, Pennsylvania today has untold
millions of tons of bituminous coal un-
derground, far more coal than has been
mined in the past. In the United States
we have more than 3,000,000,000,000 tons
of coal in reserve, enough coal to fur-
nish sufficient oil products to supply our
needs, at the present rate of consump-
tion, for thousands of years.

And what of our reserves of natural
petroleum? At the rate at which we are
using oil, our known reserves are suffi-
cient to last us about 15 years. How-
ever, this 15-year supply would have to
be spread over a period of about 50 years,
since production”from wells decreases
rather gradually as the crude is with=
drawn.

This is why I urgently recommend
immediate intensive research in the pro-
duction of synthetic liquid fuels in the
United States, Some day we must turn
to coal, lignite, oil shales, and other raw
materials for our oil. When that time
comes we must be prepared to make the
change-over quickly and efiiciently; not
in a helter-skelter fashion, but in ar or-
derly and planned manner,

The measure now bhefore us is an in-
surance policy. We did not have such
an insurance poliecy regarding synthetic
rubber, and we have paid and will con-
tinue to pay a high price for that lesson.
We could use synthetic liquid fuels in
the United States today, but we can get
along without them. Some day we will
not be able to say that.

Yes; thanks to American industry, we
have averted a panic in synthetic rub-
ber. But the conversion to synthetic
liguid fuels cannot be handled as rap-
idly as that. The problem, economically
and technically, is far more complex than
that of synthetic rubber. We know that
we can produce synthetic liquid fuels in
the United States from American prod-
ucts. But we do not have the know=
how for doing it on a commercial scale.
An American method for American needs
and American resources still is lacking,
Cireat Britain’s methods for liquefying
coal would not give us the necessary
know-how; neither would Germany's—
even if we had her blueprints and oper-
ating methods. Great Britain today
produces enough synthetic aviation gas-
oline to send 200 or 300 bombers over
Germany every night, but she started
large-scale studies of coal hydrogena-
tion many years ago. Germany today
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produces large quantities of synthetic
gasoline from coal, but Germany worked
on one coal-liquefaction process from
1913 to 1926—13 years—before reaching
commercial-scale production. Both Eng-
land’s and Germany’s synthetic fuel in-
dusitries operate on a subsidy basis. Re-
search on a large scale is the answer.

What have we been doing in the field
of synthetic fuel research in the United
States these many years? We have gone
ahead, slowly but surely. I credit the
Bureau of Mines for keeping this field of
research alive in the United States.

With no fanfare, and with limited
financial assistance, the Bureau has
studied the liquefaction of American
coals in its laboratories at Pittsburgh,
Pa., since 1935. There a small staff of
chemists, engineers, and physicists put
together a laboratory-size pilot plant. I
have seen that equipment, and it is
amazingly small. Yet, with that impro-
vized plant the Bureau has made greab
scientific strides. It needed new-type
equipment, so it built it from odds and
ends. From year to year the Bureau did
not know whether enough funds would
be provided to keep the project going or
whether it would have to call a halt on its
work. This was in the pre-war days,
when service stations competed vigor-
ously for trade and no one thought of
the rationing of fuel oil or gasoline,

Yet, the Bureau kept its studies going
and kept its research staff intact. To-
day the Bureau can report that it has
tested 14 American coals and lignites in
that plant, and all produced good gaso-
line, fuel oil, lubricants, and similar
petroleum products,

One American coal produced as much
as 136 gallons of gasoline per ton; an-
other, 134 gallons. The well-known
Pittsburgh bed of my State turned out
130 gallons per ton of coal. Further re-
search can improve the yield.

The laboratory plant of the Bureau at
Pittsburgh is complicated. It requires
experts to operate it—to turn the right
knobs at the proper time, and to make
spare parts so that it can produce the
mere trickle of gasoline it is capable of
producing, since the equipment is able
to handle only 100 pounds of coal every
24 hours.

I should mention, also, the Bureau's
experiments in the production of petro-
leum products from oil shale. As I re-
call, the Bureau's work in that field of
research began about 1925, but was
brought to an abrupt close in 1929 be-
cause of lack of funds. In that short
time, however, the Bureau ran about
6,000 tons of domestic oil shale through
a retort near Rulison, in Colorado, and
produced about 3,600 barrels of oil. Ac-
cording to Secretary of the Interior Ickes,
we have enough oil shale in the United
States to produce some 92,000,000,000
barrels of oil—about a 65-year supply.
Yet, as in the case of coal liquefaction, we
have no workable, commercial-scale
process for utilizing that oil shale.
Again, the Bureau of Mines has not been
given a chance to carry on its investiga-
tive work on a scale which would provide
all the answers preliminary to commer-
cial utilization,

Senators, by the time this war is over
we may not have a 15-year supply of
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natural petroleum. We may by new
discoveries have a 30-year supply. On
the other hand, we may not even have
a 10-year supply. I would be the last
one to predict when this war will end,
because I believe firmly that nothing is
as dangerous as over-optimism,

During the recent recess the subcom-
mittee of the Senate Committee on
Public Lands and Surveys, of which the
Senator from Wyoming [Mr. O'Ma-
HONEY] is chairman, held a series of
hearings of Senate bill 1243. I was glad
to have the opportunity afforded me by
the distinguished senior Senator from
Wyoming to participate in the hearings
which were held in Pittsburgh. At the
first hearing in Washington, D. C., there
appeared Brig. Gen. W. E. R. Covell, of
the Fuel and Lubricants Division, Quar-
termaster General's Office, United States
Army.

I quote General Covell’s short, but
extremely significant testimony:

While at the present time there is no indi-
cated shortage of liguid fuels for military
and essential civilian uses, the supply of crude
oil in the continental Unilted States is
diminishing; therefore, it is deemed advisable
to explore the possibilities of producng syn-
thetic liquid fuels, and to familiarize industry
with the operation of such plants so that
they may be used in the event of shortage of
petroleum supplies.

In modern warfare as we know it today,
liquid fuels are absolutely essential. Over
half—in north Africa, 656 percent—of the
tonnage of all supplies for our Army overseas
is petroleum products.

From the viewpoint of over-all strategic
considerations, any successful develocpments
along the lines indicated will provide a factor
of eafety against any unforeseen turn of
events in this war and might be absolutely
essential in the event we are unfortunate
enough to be engaged in another world war
in the future.

Senators, I agree wholeheartedly with
this authoritative statement. It is our
duty, the duty of our Government, to
pave the way for large-scale production
of synthetic liquid fuels from coal and
other materials “so that they may be used
in the event of a shortage of petroleum
supplies,” as stated by General Covell,

Our Government is best equipped fo
continue this vital research, provide the
“know how” for industry, and erase for-
ever the growing fear that some day in
the not-too-distant fufure we may be-
come a weakling, a stagnated civilization
depending on foreign sources for our life-
blood—liquid fuels. It is our solemn duty
to banish forever any indecision involv-
ing our future as the leader of democracy.

The hill should be passed, and should
be implemented as soon as possible with
appropriations so that the work may be
advanced without delay.

The PRESIDING OFFICER. The hill
is before the Senate and open to further
amendment.

Mr. REVERCOMB, Mr. President, I
offer the following amendment: On page
3, line 3 of the copy of the bill which is
on our desks, after the word “property”
I propose that the following language be
added:

Provided, however, That the mazimum
quantity of land, or any interest therein, or
any other property, acquired hereunder shall
not exceed that necessary to garry on the
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experiments for the purposes herein pro-
vided.

Mr, OMAHONEY, Mr. President, will
the Senator yield?

Mr, REVERCOMB. I yield.

Mr. O'MAHONEY, The Senator from
West Virginia has spocken to me about
the amendment he has just offered. I
have no objection to it. I feel that the
purpose of the measure in its authoriza-
tion to the Secretary of the Interior to
acquire land is merely to enable him to
secure such land as may be necessary for
experimental purposes. I think the Sen-
ator has stated the purpose as the com=
mittee understood it, and I am glad to
accept the amendment.

Mr. REVERCOMB. I thank the Sen=
ator from Wyoming. .

The PRESIDING OFFICER. The
clerk will state the amendment offered
by the Senator from West Virginia for
the information of the Senate.

The CuiEr CLERE. On page 3, line 3,
after the word “property”, it is proposed
to insert: 3

Provided, however, That the maximum
quantity of land, or any interest therein, or
any other property, acquired hereunder shall
not exceed that necessary to carry on the
e:ltgeélments for the purposes herein pro-
vided,

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment proposed by the Senator from West
Virginia.

The amendment was agreed to.

The PRESIDING OFFICER. The bill
is before the Senate, and is open to fur-
ther amendment. If there be no further
amendment to be offered, the question is
on the engrossment and the third read-
ing of the bill.

The bill (S. 1243) was ordered to be
engrossed for a third reading, read the
third time, and passed.

The title was amended so as to read:

A bill authorizing the construction and
operation of demonstration plants to pro=-
duce synthetic liquid fuels from coal, oil
gshale, and other substances, in order to sid
the prosecution of the war, to conserve and
increase the oil resources of the Nation, and
for other purposes.

Mr. OMAHONEY., Mr, President, in-
asmuch as many amendments have been
made to the bill, I ask unanimous con-
sent to have the full text of the bill as
passed printed in full in the RECORD.

The PRESIDING OFFICER. Without
objection, it is so ordered.

: The bill (8. 1243), as passed, is as fol-
owWS:

Be it enacted, ete., That the Secretary of
the Interior, acting through the Bureau of
Mines, within the limits of critical mate-
rials available, is authorized for not more
than 6 years to construct, maintain, and
operate one or more demonstration plants
to produce synthetic ligquid fuels from coal,
oil shale, and other substances with all facili-
ties and accessories for the manufacture,
purification, storage, and distribution of the
products, There is hereby authorized to be
appropriated not to exceed $30,000,000 for the
purposes of this act. The plants shall be
of the minimum size which will allow the
Government to furnish industry the neces-
sary cost and engineering data for the de-
velopment of a synthetic liquid fuel industry
and of such size that the combined product
of all the plants constructed in accordance
with this act will not constitute a commer=
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clally significant amount of the total na-
tional commercial sale and distribution of
petroleum and petroleum products.

Szc. 2. In order to carry out the purpose
of this set, the Secretary of the Interior is
authorized—

(a) to conduct laboratory research and
development work and with pilot plants and
semiworks plants make careful process en=-
gineering studies along with structural en-
gineering studles in order to ascertain lowest
investment and operating costs necessary to
determine the best demonstration plant de-
signs and conditions of operation;

(b) to acquire, by purchase, lease for a
term of years or less, or donation, land and
any interest in land, including easements
and leasehold interests; options on real or
personal property; plants and their facilities;
secret processes, technical data, inventions,
patent applications, patents, irrevocakle
nonexclusive licenses, and other rights and
licenses under patents granted by this or
any other nation; to assume the obligation
to pay rentals in adyance on property so
acquired, and to pay damages arising out
of the use of any such property: Provided,
however, That the maximum guantity of
land or any interest therein, or any other
property, acquired hereunder shall not ex-
ceed that necessary to carry on experiments
for the purposes herein provided; 4

(c) to engage, by contract or otherwise,
engineers, architects, and any private indus-
trial organization he deems suitable, to do
all or any part of the work of designing,
constructing, or operating the plants, the
operation to be under his supervision, and
through leases or otherwise as he believes
advisable;

(d) to cooperate with any other Federal
or State department, agency, or instrumen-
tality, and with any private person, firm, or
corporation, in effectuating the purposes of
this act. .

See. 3. The Secretary of the Interior is au-
thorized to sell the products of the plants
at not more than actual cost, including
amortization of capital expenses, as deter-
mined by him, to any department, agency,
or instrumentality of the Federal or any State
government, but priority shall be given to
orders placed by the War or Navy Depart-
ments. Any remaining products may be sold
at going prices to any purchaser through
regular commercial channels, The Secretary
of the Interior, in his discretion, shall also
have authority to dispose of any lands or
other real or personal property acquired, but
in his opinion no longer useful, for the pur-
poses of this act. No patent or patent rights
acquired by the Secretary of the Interior
under this act shall prevent any citizen of
the United States, or corporation created
under the laws of the United States or any
State thereof, from using any invention, dis-
covery, or process to which such patent or
patent rights relate, or restrict such use by
any such citizen or corporation, or be the
basis of any claim against any such person
or corporation on account of such use.

Sec. 4. All moneys received under this act
for products of the plants and royalties shall
be paid into the Treasury as miscellaneous
receipts, The Becretary of the Interior shall
render to Congress on or before the 1st day
of January of each year a report of all opera-
tions under this act.

Sec. 5. The Secretary of the Interior may
issue rules and regulations to effectuate the
purposes of this act. The authority and
duties of the Secretary of the Interior under
this act shall be exercised through the Bureau
of Mines of the Department of the Interior.

Mr. O'MAHONEY. Mr. President, I
was about to read a letter addressed to
the chairman of the Committee on Pub-
lic Lands and Surveys [Mr. Harcu], from
the First Assistant Secretary of the In-
terior, Michael W, Straus, transmitting
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a letter from the Director of the Bureau
of the Budget with respect to Senate bill
1243. 1 also have before me a letter,
relative to the bill, from R. R. Sayers,
Director of the Bureau of Mines. I ask
unanimous consent that the letters be
printed in the Recorp at this point.
There being no objection, the letters
were ordered to be printed in the RECORD,
as follows:
UNITED STATES
DEPARTMENT OF THE INTERIOR,
Washington, November 8, 1943,
Hon. Cart A. HaTCcH,
Chairman, Committee on Public Lands
and Surveys, United States Senate.
. My Dear SenaTor HATcH: In response to
a request for immediate notification of any
report by the Bureau of the Budget as to
whether 8. 1243 is within the President’s
program, I attach herewith a letter received
today on that subject from the Director of
the Budget. You will note that the Director
concludes “that there would bé no objection
to the enactment of legislation authorizing
this undertaking as a post-war project” and
precedes this coneclusion with the statement
that “the construction of these plants during
the present war should not be considered in
accord with the program of the President.”
5. 1243, as you recall, stipulates no time
schedule in relationship with the war. The
testimony of the Department, industry, and
other officials was to the effect that any in-
terference with the President's war program
would be avoided, following passage of this
authorization bill, by submission of priority
requirements on material to the War Produec-
tion Board, labor requirements to the War
Manpower Commission, finanecial items to the
Bureau of the Budget, and any other items
to appropriate Federal agencles. This pro-
cedure would Insure compliance with the
changing requirements of the war program.
Therefore, the concept of the Department,
and the bill as written, would seem to be in
accord with the stipulation of the Bureau of
the Budget. The Department could not feel
free to proceed with the essential preliminary
work prerequisite to this large undertaking,
unless definitive Senate action is taken on
5. 1243.
Sincerely yours,
MICHAEL W. STRAUS,
First Assistant Secretary.

EXECUTIVE OFFICE OF THE PRESIDENT,
BUREAU OF THE BUDGET,
Washington, D. C., November 8, 1943.
The honorable the SBECRETARY OF THE INTE210R.

My Dear Mg. SEcreTARY: Reference is
made to prior correspondence concerning
proposed legislation to authorize the con-
struction and operation of demonstration
plants to produce synthetic liquld fuels from
coal and other substances, in order to aid
the prosecution of the war and conserve and
increase the oll resources of the Nation.

Your letter of October 25, 1943, indicates
that you would contemplate the construction,
under this legislation, of three plants, with
a total investment cost of #50,000,000, and
with annual operating costs of $7,810,000. In
this connection it is to be roted that the
House bill, as reported to the House, fixes
8 total appropriation authorization of
$30,000,000.

Expert testimony before the subcommittee
of the Committee on Public Lands and Sur=
veys of the Senate indicated the contem-
platcd program could not be looked upon as
an important aid to the prosecution of the
present war, or even to meeting the imme-
diate post-war petroleum requirements.
Moreover, the present construction of these
plants would make considerable demand
upon our supply of manpower and critical
materials.

In view of these eonsiderations you are
advised that legislation contemplating the
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construction of these plants during the pres=-
ent war should not be considered in accord
with the program of the President, but that
there would be no objection to the enact-
ment of legislation authorizing this under-
taking as a post-war project.
Very truly yours,
Harorp D. SMITH,
Director.
UNITED STATES DEPART=~
MENT OF THE INTERIOR,
BUREAU OF MINES,
Washington, D. C., November 2, 1943,
Hon. JoserpH C. O'MAHONEY,
United States Senate.

My DeArR SENATOR O'MaHONEY: This is In
response to your telephone request regarding
the plans of the Bureau of Mines with re-
spect to carrying out the purposes of bill
8. 1243 authorizing the construction and
operation of demonstration plants to produce
synthetic liguid fuels from coal and other
substances.

The first step in this program is the re-
questing of appropriations for the fiscal year
ending June 30, 1945, in accordance with
section 2 (a) of the bill for conducting the
laboratory research and development work
necessary to determine the best demonstra-
tion plant designs and conditions of opera-
tion for these plants.

This work will be started as soon as the
appropriation is available. A survey of the
situation with respect to availability of men
and materlals indicates that this part of the
project will not be impossible to carry out
because of lack of materials or men if rea-
sonable priorities in keeping with war needs.
are granted.

The Bureau of Mines program will inelude
(a) the Bergius process for the direct hydro-
genation and liquefaction of coal; (b) the
Fischer-Tropsch process for the production
of synthetic liquid fuels from coal or lignite;
(c) the low-temperature carbonization of
coal in conjunction with elther process (a)
or (b); and (d) the distillation of oil shale.

In order to take advantage of the best
available advice in carrying out the objec-
tives of 5. 1243, it is planned to appoint an
advisory technical committee composed of
recognized authorities in this field of research
and development, These appointees will be
selected from the interested industries and
from research organizations working in re-
lated fields. The Bureau has found such ad-
visory committees helpful in planning new
projects, and in the present instance the
Bureau would give careful consideration to
the advice of this committee in deciding on
the nature, capaclity, and location of the
demonstration plants and in the planning
and conducting of the research and develcp-
ment work necessary to determine the best
demonstration plant designs and conditions
of operation. It will be necessary to assemble
considerable data and carry out some of the
work covered by section 2 (a) of the bill be-
fore decisions on location of demonstration
plants can be made.

Sincerely yours,
R. R. SavEers,
Director,

THE CALENDAR

Mr. BARKLEY. Mr. President, it is my
desire to have a call of the calendar be-
ginning at the point where we left off at
the last call.

It is also my purpose later to move that
the Senate adjourn until Friday. Thurs-
day is Armistice Day, and many Senators
will be absent. On Friday it is intended
to take up the Bankhead newspaper ad-
vertisement bill.

* I ask unanimous consent that the Sen=
ate now proceed to the consideration of
bills on the calendar to which there i8
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no objection, beginning with Calendar No.
4386.

The PRESIDING OFFICER (Mr, CLARKE
of Missouri in_the chair). Is there ob-
jection? The Chair hears none, and the
clerk will proceed to state the measures
on the calendar, beginning with Calendar
No. 486.

MORRIS LEFF

The hill (H. R. 244) for the relief of
Morris Leff, was considered, ordered to
a third reading, read the third time, and
passed.

FARRELL-ARGAST ELECTRIC CO.

The bill (H. R. 560) for the relief of
the Farrell-Argast Electric Co. was con-
sidered, ordered to a third reading, read
the third time, and passed.

MITTIE PEARL NANNY

The Senate proceeded to consider the
bill (H. R. 937) for the relief of Mittie
Pearl Nanny, which had been reported
from the Committee on Claims with an
amendment on page 1, line 5, after the
word “to”, to strike out “Mittie Pearl
Nanny” and insert “the estate of Luther
Clyde Nanny.”

The amendment was agreed to.

The amendment was ordered to be en-
grossed and the bill to be read a third
time.

The bill was read the third time and
passed.

The title was amended so as to read:
“An act for the relief of the estate of
Luther Clyde Nanny.”

ESTATE OF HYMAN WIENER

The bill (H. R. 1049) for the relief of
the estate of Hyman Wiener was consid-
ered, ordered to a third reading, read the
third time, and passed.

HELEN ENGELL THOMPSON

The bill (H. R. 1666) for the relief of
Helen Engell Thompson was considered,
ordered to a third reading, read the third
time, and passed.

LILLIAN C. FERREIRA

The bill (H. R. 1435) for the relief of
Lillian C. Ferreira was considered, or-
dered to a third reading, read the third
time, and passed.

INA MAE SHIFMAN

The bill (H. R. 1763) for the relief of
Mis. Ina Mae Shipman was considered,
ordered to a third reading, read the third
time, and passed.

EDWARD A. SILVIA

The bill (H, R. 1918) for the relief of
Edward A. Silvia was considered, ordered
to a third reading, read the third time,
and passed.

NELLIE STARR McCORELE

The bhill (H. R. 2675) providing for
payment to Nellie Starr McCorkle of ac-
cumulated leave accrued and payable to
her deceased husband, Capt. John Ray
McCorkle, under the act of August 1, 1941
(ch. 348, 55 Stat. 616; 5 U. S. C,, sec. 61a),
was considered, ordered to a third read-
ing, read the third time, and passed.

HAROLD E. DALTON

The bill (H. R. 1887) for the relief of
Harold E. Dalton was considered, ordered

to a third reading, read the third time,
and passed.

MARCUS O. AND FAYE D. ROWLAND,
PARENTE OF GEORGE L. ROWLAND,
DECEASED

The bill (H, R. 1920) for the relief of
Marcus O. and Faye D. Rowland, the
parents of George L. Rowland, deceased,
was considered, ordered to a third read-
ing, read the third time, and passed.

SIGURD J, E. WALLSTEDT

The bill (H. R. 400) for the relief of
Sigurd J. E. Wallstedt was considered,
ordered to a third reading, read the third
time, and passed.

SETTLEMENT OF CERTAIN CLAIMS OF
NAVAL PERSONNEL

The bill (H, R. 273) to authorize set-
tlement of individual claims of naval
personnel for-damage to private property
shipped from Pearl Harbor, Hawaii, to
San Francisco, Calif., was considered,
ordered to a third reading, read the third
time, and passed.

JOHN E. HAAS

The hill (H. R. 2182) for the relief of
John E. Haas was considered, ordered to
a third reading, read the third time, and
passed.

RICHARD P. BEALE AND EVA M. BEALE

The bill (H. R. 247) for the relief of
Richard P. Beale and Eva M. Beale was
considered, ordered to a third reading,
read the third time, and passed.

The title was amended so as to read:
“An act for the relief of the estate of
Richard Dodge Beale, deceased.”

MARGUERITE R. McELROY

The Senate proceeded to consider the
bill (H. R. 2190) for the relief of Mar-
guerite R. McElroy, which had been re-
ported from the Committee on Claims
with an amendment, on page 1, line 6,
after the words “sum of”, to strike out
“$150”, and insert “$98.75.”

The amendment was agreed to.

The amendment was ordered to be en-
grossed and the bill to be read a third
time.

The bill was read the third time and
passed.

NEOLA CECILE TUCKER

The Senate proceeded to consider the
bill (8. 921) for the relief of Mrs. Neola
Cecile Tucker, which had been reported
from the Committee on Claims with an
amendment, on page 1, line 5, after the
words “sum of”, to strike out “$10,000"
and insert “$5,000”, so as to make the bill
read:

Be it enacied, ete., That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money inthe
Treasury not otherwise approprigted, the sum
of 5,000 to Mrs. Neola Ceclle Tucker, of
Houme, La., in full settlement of all claims
egainst the United States for the death of
her husband, Dr. William Lee Tucker, a first
lieutenant in the Medical Corps of the Army,
who was killed by a train at De Quiney, La,,
while under Army escort to a psychiatric hos-
pital: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
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claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a disdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.

The amendment was agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

ALICE STAMPS AND HENRIETTA E.
STAMES

The bill (H. R. 2824) for the relief of
Alice Stamps and Henrietta E. Stamps,
was considered, ordered to a third read-
ing, read the third time, and passed.

FRED A. FLANDERS

The bill (H. R. 1144) for the relief of
Fred A. Flanders was considered, ordered
to a third reading, read the third time,
and passed.

M. C. ROBERTS

The bill (H, R, 2600) for the relief of
M. C. Roberts was considered, ordered to
a third reading, read the third time, and
passed.

ALBERT FERGUSON AND OZELLE
FERGUSON

The Senate proceeded to consider the
bill (H. R. 1973) for the relief of Albert
Ferguson and Ozelle Ferguson, which had
been reported from the Committee on
Claims with an amendment, on page 1,
line 6, after the words “sum of”, to strike
out “$2,500”, and insert “$3,500.”

The amendment was agreed to.

The amendment was ordered to be
:ﬁms_sed and the bill to be read a third

e.

The bill was read the third time and
passed.

WILLIAM CARROLL ENOX

The Senate proceeded to consider the
bill (8. 1290) for the relief of William
Carroll :Enox, which had been reported
from the Committee on Claims with an
a:nendment, on page 1, line 6, after the
words “sum of”, to strike out “$188.207,
and insert “$186.65”, so as to make the
bill read: E

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, cut of any money in the Treasury not
otherwise appropriated, to Willlam Carroll
Knecx, of Winchester, Tenn., the sum of
$186.65, in full satisfaction of his claim
against the United States for compensation
for services rendered as United States com-
missioner at Winchester, Tenn,, for the period
from October 22, to November 23, 18432,
inclusive, such claim having been disallowed
by reason of the fact that his term of ofilce
as such commissioner expired prior to the
time such services were rendered: Provided,
That no part of the amount appropriated in
this act in excess of 10 percent thereof shall
be paid or delivered to or received by any
agent or attorney on account of services ren-
dered in connection with this claim, and the
same ghall be unlawful, any contract to the
contrary notwithstanding. Any person vio-
lating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
conviction thereof shall be fined in any sum
not exceeding $1,000.

The amendment was agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.
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ANDREW WILLIAMS

The bill (H. R. 1889) for the relief of
Andrew Williams was considered, or-
dered to a third reading, read the third
time, and passed.

BILL PASSED OVER

The bill (S. 1457) to aid in the stabili-
zation program and the war effort by
paid newspaper advertising in connec-
tion with the sale of United States bonds,
and for other purposes, was announced
as next in order.

Mr. HOLMAN and Mr. ELLENDER
asked that the bill be passed over.

The PRESIDING OFFICER. The hill
will be passed over.

JOSEPHINE M. MELCHIOR

The Senate proceeded to consider the
bill (S. 225) for the relief of Josephine
M. Melchior, which had been reported
from the Committee on Claims, with an
amendment, on page 1, line 6, after the
words “sum .of”, to strike out “$1,860",
and insert “$807.92”, so as to make the
bill read: i

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to dJosephine M.
Melchior, of Mount Angel, Oreg., the sum of
$807.92, in full satisfaction of her claim
against the United States for compensation
for the loss of certain timber owned by her
in Tillamook County, Oreg., such timber hav-
ing been cut without her consent by a survey
party of the United States Coast and Geocdetic
Survey: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000.

The amendment was agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

MRES. ANNA RUNNEBAUM

The Scnate proceeded to consider the
bill (S. 949) for the relief of Mrs. Anna
Runnebaum, which had been reported
from the Commiftee on Claims with an
amendment on page 1, line 5, after the
words “sum of”, to strike out “$5,000”,
and insert “$4,000”, so as to make the bill
read:

Be it enacted, etc., That the Secretary of the
Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, the
sum of £4,000, to Mrs. Anna Runnebaum, of
Axtell, Kans,, in full settlement of all ‘claims
against the United States for the death of
her son, Ralph Joseph Runnebaum, who was
killed in an automobile accident while in
the employ of the Civilian Conservation
Corps: Provided, That no part of the amount
appropriated in this act in excess of 10 per=
cent thereof shall be paid or delivered to or
received by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any amount not exceeding $1,000.

The amendment was agreed to.
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The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

DISTRICT COURT AT ANCHORAGE,
ALASEA

The bill (H. R. 1622) to provide for a
general term of the District Court for the
District of Alaska at Anchorage, Alaska,
was considered, ordered to a third read-
ing, read the third time, and passed.

RENEWALS OF OATHS OF OFFICE BY
CIVILIAN EMPLOYEES

The bill (H. R. 1206) to amend an act
entitled “An act to dispense with un-
necessary renewals of oaths of office by
civilian employees of the executive de-
partments and independent establish-
ments,” approved August 14, 1937, was
considered, ordered to a third reading,
read the third time, and passed.

AMENDMENT OF SECTION 86 OF THE
CRIMINAL CODE—PENALTY FOR STEAL-
ING, ETC., ARMS FOR MILITARY
FORCES

The bill (H. R. 1202) to amend section
36 of the Criminal Code was considered,
ordered to a third reading, read the
third time, and passed.

TIME EXTENSION FOR APPLICATIONS
UNDER SECTION 722, INTERNAL REVE-
NUE CODE

The Senate proceeded to consider the
bill (H. R. 3363) extending the time
within which applications under section
722 of the Internal Revenue Code must
be made, which had been reported from
the Committee on Finance with amend-
ments,

The first amendment was, on page 2,
after line 21, to strike out:

(b) Deficiency resulting from relief under
section 722: If any part of a deficiency for
a taxable year is determined by the Commis-
sloner to be attributable to the final de-
termination of an application for relief or
benefit under section 722 for any taxable
year beginning prior to January 1, 1942, no
interest shall be assessed or paid with respect
to such part of the deficiency; and for any
taxable year beginning after December 31,
1941, no interest shall be assessed or pald
with respect to such part of the deficiency
for any period prior to 1 year after the
filing of the application for relief under sec-
tlon 722, or September 16, 1945, whichever
is the later.

And insert:

(b) Deficiency resulting from relief under
section 722: If any part of a deficiency for a
taxable year beginning prior to January 1,
1942, is determined by the Commissioner to
be attributable to the final determination of
an application for relief or benefit under
gection 722 for any taxable year, no interest
shall be assessed or pald with respect to such
part of the deficiency. If any part of a de-
ficiency for a taxable year beginning after
December 31, 1941, is determined by the Com-
missioner to be attributable to the final de-
termination of an application for relief or
benefit under section 722 for any taxable year
(excluding any portion of a deficiency of
excess-profits taxes constituting a deficlency
by reason of deferment of tax under sec.
710 (a) (5), and excluding, in the case the
taxpayer has availed itself of the benefits
of sec. 710 (a) (5), such portion of a de-
ficiency under ch. 1 as may be determined
by the Commissioner to exceed any re-
fund or credit of excess-profits tax arising
from the operation of sec. 722), no in-
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terest shall be assessed or pald with respect
to such part of the deficiency for any pe-
riod prior to 1 year after the filing of such
application, or September 16, 1945, which=
ever is the later. )

The amendment was agreed to.
The next amendment was, on page 4,
after line 7, to strike out:

(g) Claims based upon relief under sec-
tion 722: If any part of an overpayment for
a taxable year is determined by the Commis-
sioner to be attributable to the final deter-
mination of an application for relief or bene=
fit under section 722 for any taxable year be=-
ginning prior to January 1, 1942, no interest
shall be allowed or paid with respect to such
part of the overpayment; and for any taxa-
ble year beginning after December 81, 1941,
no interest shall be allowed or paid with re-
spect to such part of the overpayment for
any period prior to 1 year after the filing of
the application for relief under section 722,
or September 16, 1845, whichever is the later.”

And insert:

(g) Claims based upon relief under section
722: If any part of an overpayment for a tax-
able year beginning prior to January 1, 1942,
is determined by the Commissioner to be
attributable to the final determination of an
application for relief or benefit under section
722 for any taxable year, no interest shall be
allowed or paid with respect to such part of
the overpayment. If any part of an overpay-
ment for a taxable year beginning after De-
cember 31, 1941, is determined by the Com-
missioner to be attributable to the final de-
termination of an application for relief or
benefit under section 722 for any taxable
year, no interest shall be allowed or paid with
respect to such part of the overpayment for
any period prior to 1 year after the filing of
such application, or September 16, 1945,
whichever is the later.

The amendment was agreed to.
The next amendment was, on page 5,
after line 8, to insert:

SEec. 3. (a) Section 162 (d) (1) (B) of the
Revenue Act of 1942 is amended to read as
follows:

“{B) such a plan shall be considered as
satisfying the requirements of section 165 (a),
(3), (4), and (5) and (6) for the period be=
ginning with the beginning of the first tax-
able year following December 31, 1942, and
ending December 31, 1044, if the provisions
thereof satisfy such requirements by Decem-=
ber 31, 1944, and if by that time such pro-
visions are made effective for all purposes as
of a date not later than January 1, 1944

(b) Section 162 (d) (2) of the Revenue
Act of 1942 is amended to read as follows:

“(2) In the case of a stock bonus, pension,
profit sharing or annuity plan put into effect
after September 1, 1842, such a plan shall be
considered as satisfying the requirements of
section 165 (a) (3), (4), (5), and (6) for the
period beginning with the date such plan is
put into effect and ending December 31, 1944,
if the provisions thereof satisfy such require=
ments by December 31, 1944, and if by that
time such provisions are made effective for
all purposes as of a date not later than the
effective date of such plan or January 1, 1944,
whichever is the later.”

The amendment was agreed to.

Mr. NYE. Mr. President, I send an
amendment to the desk, and ask that it
may be stated.

The PRESIDING OFFICER. The clerk
will state the amendment.

The Crier CLERK. On page 6, after line
7,7it is proposed to insert a new section,
as follows:

SEc. 4. Section 124 (f) (3) of the Internal
Revenue Code is amended to read as follows:
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“The certificate provided for in paragraph (1)
shall have no effect unless an application
therefor is filled before the expiration of 6
months after the beginning of such construc-
tion, reconstruction, erection, or installation
or the date of such acquisition, or before
April 22, 1943, whichever is later.”

Mr. NYE. Mr, President, this is the
language of Senate Joint Resclution 35,
which I introduced in the Senate, and
which has been before the Committee on
Finance since February 25, 1943. I have
discussed the matter with the chairman
of the Committee on Finance, and T hope
he will be willing to accept the amend-
ment, but in the light of the objection
which has been raised, I feel that some
explanation is in order,

When the resolution was submitted to
the Treasury for a report, the Treasury
responded adversely, in part. They
said:

Though the question of the extent to which
limitations should be prescribed for the per-
formance of acts required by the revenue laws
is primarily a nratter of congressional policy,
this department is constrained to invite at-
tention to the fact that enactment of legisla-
tion such as that proposed would have a
strong tendency to undermine the force and
effect of all limitations prescribed by exist-
ing law. It is the view of the Department
upon sound considerations, including ample
time for compliance, the fallure to fille a
timely application would be due to the tax-
payer’s own negligence and not to any fault
of the law. It is believed that the establish-
ment of a new limitation for the benefit of &
taxpayer who had failed to comply with the
reasonable requirements of existing law
would encourage other taxpayers to seek
similar rellef from the results of their own
failure to follow the procedure prescribed
by Congress.

Mr. President, in the light of what has
previously happened in similar instances,
it seems to me the Treasury observations
would have been true, and no limit or ex-
tension of time would have been in order,
I am wondering whether the same obser-
vation was made by the Treasury De-
partment when each of the first and
second amendments was adopted re-
lating to the same ifem, extending the
time of filing. It would seem to me that
if this observation were taken literally
and seriously, no amendment extending
time would have been in order.

I point out that in at least one in-
stance with which I am conversant there
was absolutely no degree of negligence on
the part of the taxpayer. Numerous in-
quiries were made regarding filing of the
application for a certificate of necessity,
and I observe that the War Department
had a definite policy toward the grant-
ing of these certificates of necessity
which would not havz permitted a com-
pany to make the application, but it con-
tinually adopted the policy that war
orders were necessary before a certificate
could be granted. It should be observed
that the company, in the case I have
cited, could not have taken war orders
until its mill had been completed. The
completion of the mill took from 12 to 18
months. From the very nature of things
the policy adopted by the War Depart-
ment would have precluded any millever
taking advantage of the certificate of
necessity.
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More than that, it is definitely demon-
strated, contrary to the conclusions

which the Treasury would seem to draw, -

that not more than two or three, at the
outside, could possibly take advantage of
my amendment if it were made a part of
the law.

By Executive order, the War Depart-
ment, under date of the 5th of October,
1943, gave notice that there could be no
more applications for these certificates of
necessity, thus closing the door com-
pletely to a chance of there being any
wholesale advantage taken of any
amendment such as that I am now
offering.

Under the rule under which we are
proceeding at the moment, I cannot go
into detail, but I ask unanimous consent
to have incorporated in the REcorp a
statement covering the specific instance
to which I have referred.

The PRESIDING OFFICER. Is there
objection? There being no objection,
the statement was ordered to be printed
in the REcorp, as follows:

When the war in Europe commenced in
September 1939 the Gilman Paper Co., with
mills at Gilman, Vt., realized that it might
be confronted with a lack of kraft pulp,
which it imported from the Scandinavian
countries and out of which it manufactured
kraft papers. Prior to the war the kraft
paper industry imported approximately 85
percent of kraft pulp, out of which kraft
paper was made in this country. The Gil-
man Paper Co., realizing the threat to loss of
supply of pulp due to the war, sought and
acquired in July of 1940 a site at St. Marys,
Ga., for the building of a pulp and paper mill,
It then made application to the Reconstruc-
tion Finance Corporation for a loan to help
finance the building of the mill.

In the meantime, and prior to the granting
of this loan, during the month of October or
November 1840, 8t. Marys Kraft Corporation,
a corporation organized under the laws of the
Btate of Georgia, commenced construction of
this pulp and paper mill. In March of 1941
the Reconstruction Finance Corporation made
8 loan to the 8t. Marys Kraft Corporation of
approximately $1,5600,000 on condition that
the Gilman Paper Co. first invested $1,500,000,
which investment it did make.

The mill was completed during the latter
part of 1941. It was definitely known that
if this war continued, there would be a ter-
rific shortage of kraft pulp and kraft papers
which would necessarily curtail the war ef-
fort. The officlals of the St. Marys Eraft Cor-
poration attempted to obtain a certificate of
necessity for amortization deduction of its
facilities over a period of 60 months in ac-
cordance with the law, but to the inquiries
made of the War Department they were con-
tinuously advised that unless they had war
orders, they were not entitled to the cer-
tificate of necessity, and that any applica-
tion they would make for such certificate
would be futile. The War Department at
that time adopted that policy, and the futility
of making the application was Impressed
upon the corporation. Until the mill was in
operation and war orders were received, they
were advised that it would be futile for them
to make the application,

However, after the mill had been com-
pleted, application for certificate of necessity
was made. Even at the time of making ap-
plication, due to the fact that the mill had
very few war orders at the time, the mill
having just been completed, the corporation
was advised that the officials of the War De-
partment did not think that the certificate
would be granted. Very shortly thereafter,
8 terrific shortage of pulp and kraft paper
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developed, and the War Department then
recognized that the manufacture of Kkraft
pulp an<d paper was an essential part of the
war effort. It was only then that the War
Department looked with favor on the grant-
ing of certificates of necessity to new kraft
paper mills, and subsequently issued a cer-
tificate of necessity to the St. Marys corpora-
tion for all of its facilities.

However, at the time this certificate was
issued the War Department knew it was
ineffective because the formal application for
such certificate was made subsequent to 8
months after the commencing of construc-
tion and subsequent to December 1, 1941.
Therefore, the granting of this certificate did
not give the taxpayer, the St. Marys Corpora-
tion, the benefit that Congress intended it
to have. Section 124 (f) (3) of the Internal
Revenue Code naw provides that the applica-
tion must be filed before the expiration of 6
months after the beginning of the construe-
tion, or bhefore December 1, 1941, whichever
is later. Let it be here noted that this sec-
tion has been amended twice since its enact-
ment, at the request of the War Department
and the Treasury Department. These
amendments extended the time to file the
application. The time was first dependent
upon the date of the issuance of the cer-
tificate. It was subsequently amended, and
the time was extended to before the expira-
tion of 60 days after the beginning of con-
struction or before February 6, 1941, which-
ever is later, and thereafter it was amended
and the time extended to before the expira-
tion of 6 months after the beginning of con-
struction or before December 1, 1941,
whichever is later. This section was sub-
sequently amended effective October 1043,
which amendment added the provisions per=
mitting taxpayers who commenced construc-
tion prior to June 30, 1940, for corporations
and permitted individuals to have the benefit
of this accelerated amortization and the
time to file in these latter two cases was ex-
tended to 6 months after the enactment of
the amendment which was to April 22, 1943.

My proposed amendment, Senate Joint
Resolution 35, extends the time to file for
corporations who commenced construction
after June 1940 to the same date that the
other two casés have under the present law.
This, I belleve, would make the administra-
tion of the law more orderly and effective.
After my resolution, Senate Joint Resolu-
tion 35, was referred to the Committee
on Finance, that committee requested the
Treasury Department on February 26 for a
report on this resolution. On April 14 the
Treasury Department advised the committee
that it was not in favor of the resolution for
the reasons set forth in that letter:

“Though the question of the extent to
which limitations should be prescribed for
the performance of acts required by the
revenue laws is primarily a matter of con-
gressional policy, this Department is con-
strained to invite attention to the fact that
enactment of legislation such as that pro-
posed would have a strong tendency to un-
dermine the force and effect of all limitations
prescribed by existing law. It Is the view of
the Department upon sound considerations,
including ample time for compliance, the
failure to file a timely application would be
due to the taxpayer’s own negligence and
not to any fault of the law. It is believed
that the establishment of a new limitation
for the benefit of a taxpayer who had failed
to comply with the reasonable requirements,
of existing law would encourage other tax-
payers to seek similar relief from the results
of their own failure to follow the procedure
prescribed by Congress.”

It seems to me that these chservations
would be true in every case, and, carried out
to its logical conclusion, no amendment or
extension of time would be in order. I am
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wondering if the same observation was made
by the Treasury Department when each of
the first and second amendments was of-
fered and passed extending the time to file,
and It would seem that if this observation
was taken literally and seriously no amend-
ment extending any time would be in order,
However, I wish to point out that there was
no negligence on the part of the taxpayer in
the case of the corporation I have recited.
Numerous inquiries were made regarding
filing of the application of necessity, and I
ohserve that the War Department had a defi-
nite policy on the granting of these certifi-
cates of necessity which would not have per-
mitted the company to make the application,
that it continually adopted the policy that
war orders were necessary before a certificate
could be granted. And it should be observed
that the company could not have taken war
orders until the mill had been completed,
The completion of a pulp and paper mill usu-
ally takes from 12 to 18 months. So that
by the very nature of things, this would
have precluded any paper mill under the pol-
icy adopted by the War Department to ever
have the advantage of the certificate of ne-
cessity, even though it subsequently turned
out that the entire production of this mill
was needed by and went directly into the
war effort. It was only after the shortage
of kraft paper and pulp began to curtail
the war effort that the War Department
adopted the policy that you did not have to
have war orders before a certificate could
be granted. After that policy was adopted,
the application was acted upon and the cer-
tificate of necessity issued.

The complete production of this paper mill
is regulated completely by the War Produc-
tion Board. The War Production Board tells
them what kind of paper they may make and
how much of their pulp they can use them-
selves and how much of their pulp they must
sell to firms and companies designated by
the War Procuction Board. This firm's en-
tire operation is regulated by the Govern-
ment today. It will, therefore, appear that
because of the policy of the War Department,
the corporation was precluded from the bene-
fits of the law passed by Congress relating to
the certificates of necessity and amortization
of facilitles, and that it was not due to the
negligence on thelr part that the application
was not in timely order.

The attention of the Senate is called to the
circular issued by the War Department dated
October 5, 1943, over the signature of George
H. Foster, colonel, Signal Corps, Chief of
Tax Amortization Branch, Purchase Division.
This circular advises all taxpayers who have
filed applications for necessity certificates
under section 124 (f) of the Internal Reve-
nue Code that after October 6 there will be
no further applications considered under the
amendment to the regulations under section
124 Internal Revenue Code as approved by the
President. From after October 5, therefore,
no applications for certificates of necessity
will be received or acted upon. It might be
good legislation at this time and fair treat-
ment for all those who have alded and co-
operated in the construction and expansion
of plants for the war effort, to repeal section
124 (f) (3) because no further applications
can be filed under the new amendments and
the fear of the Treasury Department that it
would open the gates for many new applica-

® tions is no longer well-founded. There are
very few taxpayers in the position of the firm
1 have referred to, perhaps not more than
four or five.

Mr. NYE. Mr. President, I Lope the
chairman of the committee will be in-
clined to take the amendment to confer-
ence.

Mr. GEORGE. Mr. President, I can-
not accept the amendment, ‘becaus_e the

+ prises only one fund or trust.
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Treasury Department has recommended
against it. However, it is not a matter
which relates directly to any tax liability
of any taxpayer, but it relates exclusively
to the right to file applications for cer-
tificates of necessity under the accel-
erated amortization provisions of the
law, and I have no objection to taking
it to conference. I should not care to
be bound further than that. If it is
agreeable to the conferees, I shall have
no particular objection to it.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from North
Dakota [Mr, NyEl.

The amendment was agreed to.

Mr. GEORGE. Mr. President, before
the bill shall be finally passed, I wish to
offer a brief statement for the REecorp
applying to the pension trust provision
as proposed to be amended by the bill.

The bill deals with relief under section
722 of the Internal Revenue Code, and
extends the time for filing claims for re-
lief under that provision. The Treasury
has approved the provision.

The bill likewise deals with interest
upon deficiencies and claims for refunds,
and the Treasury has approved those
amendments to the law.

The Treasury likewise has offered no
opposition to the amendments which
were offered before the Committee on
Finance, and accepted by the commit-
tee, amending section 162 of the Revenue
Act of 1942, the section relating to stock
bonuses, pensions, and so forth.

Mr. President, I ask unanimous con-
sent that a brief explanatory statement
may be incorporated in the REcorp with-
out reading.

The PRESIDING OFFICER. Is there
objection?

There being no objection, the state-
ment was ordered to be printed in the
Recorp, as follows:

Because no regulations were issued until
July 8, 1943, relative to section 162 of the
Revenue Act of 1942, and because the regu-
lations do not cover adequately employees’
profit-sharing funds or trusts, and also be-
cause there are now before the Commissioner
of Internal Revenue for approval more stock
bonus, pension, profit-sharing, or annuity
plans or trusts than can receive considera-
tion before December 31, 1943, it is apparent
that section 162 (d) of the Revenue Act
of 1942 should be so amended as to extend
the time within which such plans need not

. meet the requirements of section 165 (a),

(3), (4), (5), and (6) of the Internal Rev-
enue Code, and within which such plans may
be made to conform with section 1656 as re-
vised by section 162 of the Revenue Act of
1942,

It is recognized that there may be some
plans or trusts, particularly those created be-
fore September 1, 1942, which will require
very substantial amendment to make them
conform with section 165 as presently con-
stituted. In some such cases a plan com-
In other
cases a plan includes two or more funds or
trusts, some one or more of which if taken
alone would conform with section 165 but
which, when as required by the law, are taken
with all the funds or trusts of the plan, will
not conform. Therefore, those plans which
do not now meet the requirements of the
law must so far as future payments are
concerned be brought into line with the
provisions of the law if they are to be con-
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tinued as qualified funds or trusts. Where
a group of funds or trusts are consolidated
or are reduced or increased in number but
in any event so revised that the resulting
plan covers substantially the same employees
as those covered by the group of funds or
trusts before such revision, such a revised
group of funds or trusts are to be considered
as a revised plan and not as a new plan in
whole or in part.

It is also understood that section 162 (d)
(1) (B) and section 162 (d) (2) of the Rev=
enue Act of 1942 as amended by H. R. 3363
will have no retroactive effect on allotments
among employees of employers' contributions
paid or accrued prior to January 1, 1944, the
date as of which trusts or plans must be
made to conform with section 165 (a), (3),
(r;tli. (5), and (6) of the Internal Revenue

ode.

The PRESIDING OFFICER. The
question is on the engrossment of the
amendments and the third reading of the
bill,

The amendments were ordered to be
engrossed and the bill to be read a third
time.

The bill was read the third time and
passed.

ISSUANCE OF FLAGS TO NEAREST RELA-
TIVES OF DECEASED SERVICEMEN

The bill (H. R. 800) to provide for the
Issuance of a flag to the nearest relative
of certain persons who die in the service
in the land or naval forces of the United
States was considered, ordered to a third
reading, read the third time, and passed.

YELLOW CAB TRANSIT CO. AND EQUI-
TABLE FIRE & MARINE INSURANCE
Cco.

The Senate proceeded to consider the
bill (8. 1278) for the relief of Yellow Cab
Transit Co. and Equitable Fire & Marine
Insurance Co., which had been reported
from the Committee on Claims with an
amendment, on page 1, line 6, after the
numerals “$2,267.98” to strike out “and
to Equitable Fire & Marine Insurance
Co., 14056 Ramsey Tower, Oklahoma City,
Okla., the sum of $7,902.19. Such sums
represent losses of tractor No. 387, semi-
trailer No. 338 and cargo carried therein
resulting therefrom” and to insert “The
payment of such sum shall be in full set-
tlement of all claims of the said Yellow
Cab Transit Co. against the United
States for property damages sustained
by it when iis tractor, No. 387, and its
semitrailer No. 338, where destroyed by
fire as the result of” so as to make the
bill read:

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated to Yellow Cab Transit
Co., of 1405 Ramsey Tower, Oklahoma City,
Okla., the sum of $2,267.98. The payment of
such sum shall be in full settlement of all
claims of the said Yellow Cab Transit Co,
against the United States for property dam-
ages sustalned by it when its tractor, No. 387,
and its semitrailer, No. 838, were destroyed
by fire as the result of a collision with a
United States Army truck on United States
Highway No. 66 near Hazelgreen, Mo, on
August 10, 1941: Provided, That no part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
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ehall be unlawful, any contract to the con-
trary notwithstanding., Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-

tion thereof ghall be fined in any sum not
exceeding §1,000.

The amendment was agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

The title was amended so as to read:
“A bill for the relief of Yellow Cab Transit
Co’"

« HARRY L. SMITH

The bill (H. R. 3331) for the relief of
Harry L. Smith was considered, ordered
to a third reading, read the third time,
and passed.

CHARLES W. RUCKMAN

The bill (H, R. 1498) for the relief of
Charles W. Ruckman was considered, or-
dered to a third reading, read the third
time, and passed.

PACIFIC CONSTRUCTION CO.

The bill (H. R, 2915) for the relief of
the Pacific Construction Co. was consid-
ered, ordered to a third reading, read the
third time, and passed.

WALTER R. JONES

The bill (H. R. 2905) for the relief of
Walter R. Jones was considered, ordered
to a third reading, read the third time,
and passed.

CAPT. LELAND M. MOWER

The bill (H. R. 1155) for the relief of
Capt. Leland M. Mower was considered.
ordered to a third reading, read the third
time, and passed.

AREANSAS POWER & LIGHT CO.

The bill (H. R. 1555) for the relief of
Arkansas Power & Light Co. was consid-
\ered, ordered to a third reading, read the
third time, and passed.

FRANK AND NANCY FOGLIA

The bill (H. R. 2244) for the relief of
Frank and Nancy Foglia was considered,
ordered to a third reading, read the third
time, and passed.

GEORGE A. ROGERS

The bill (S. 817) for the relief of
George A. Rogers, was considered, or-
dered to be engrossed for a third reading,
read the third time and passed, as fol-
lows:

Be it enacted, ete., That the Becretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in the
Treasury not otherwise appropriated, to
George A. Rogers, of Belllngham, Wash., the
sum of §278.90, in full satisfaction of his
claim against the United States for expenses
incurred as the result of an accident in-
volving a Government truck operated in con-
nection with the Civilian Conservation Corps,
at the intersection of Maple and Jersey
Btreets, Bellingham, Wash., on March 27,
1928: Provided, That no part of the amount
apprapriated in this act in excess of 10 per
centum thereof shall be paid or delivered
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary not=-
withstanding. Any person viclating the pro-
visicns of this aet shall be deemed guilty of
& misdemeanor and upon conviction thereof
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ghall be fined in any sum not exceeding

$1,000.

JOINT RATES OF FREIGHT FORWARDERS
AND COMMON CARRIERS BY MOTOR
VEHICLE

The bill (8. 1425) to amend section 409
of the Interstate Commerce Act relating
to joint rates of freight forwarders and
common carriers by motor vehicle, was
announced as next in order,

Mr., REVERCOMB. Mr, President, I
note that minority views are filed with
the bill. I object to the bill being taken
up at this time.

Mr. WHITE. Mr. President, will the
Senator withhold his objection for a
moment?

Mr. REVERCOMB. Yes.

Mr. WHITE. I will say that this mat-
ter was called to my attention today by
the- senior Senator from Montana [Mr,
WaeELER]. He called attention specifi-
cally to the fact that minority views
were filed, but he gave me the definite
assurance that the Senator from Kansas
[Mr. Reep], who had filed the minority
views felt that in so doing he had done
his full duty and that he would not ob-
ject to the consideration of the bill. It
is an emergent matter urged by our mili-
tary authorities, and I very much hope
the Senator will permit the bill to be
passed.

Mr. REVERCOMB. TUpon the state-
ment made by the Senator from Maine,
I withdraw my objection,

The PRESIDING OFFICER. House
bill 3366, Calendar No. 529 is an iden=-
tical bill. Without objection, the House
bill will be substituted for the Senate
pill. Is there objection to the present
consideration of the House bill?

There being no objection, the bill (H.
R. 3366) to amend section 409 of the In-
terstate Commerce Act, relating to joint
rates of freight forwarders and common
carriers by motor vehicle, was considered,
ordered to a third reading, read the third
time, and passed.

The PRESIDING OFFICER. Without
phjection, Senate bill 1425 will be indefi-
nitely postponed.

REMISSION OF CLAIMS ON ACCOUNT OF
OVERPAYMENTS TO PART-TIME CHAR-
WOMEN IN BUREAU OF ENGRAVING
AND PRINTING

The Senate proceeded to consider the
bill (8. 1447) to remit claims of the
United Stales on account of overpay-
ments to part-time charwomen in the
Bureau of Engraving and Printing, and
for other purposes, which had been re-
ported from the Committee on Claims
with amendments in section 2, page 2,
line 22, after “Sec. 2” to strike out “The
Secretary of the Treasury is hereby au-
thorized and directed to make refunds of
any and all”, and to insert “Nothing in
this act shall be deemed to authorize the
refund of any”, and at the end of the
bill to strike out “The annual appropria-
tion for salaries and expenses, Bureau
of Engraving and Printing, 1944, is here-
by made available to the extent of $700
for the purpose of making said refunds
as herein provided”, so as to make the
bill read:
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Be it enacted, ete., That remission is hereby
made of any and all claims of the United
Btates in consequence of payments of wages
at the rate of 78 cents an hour, rather than
at some lower rate or rates, for work per-
formed during the period from August 1,
1942, to June 30, 1943, both dates inclusive,
by part-time charwomen employed in the
Bureau of Engraving and Printing of the
Treasury Department. Remission is hereby
made of any and all claims of the United
Btates In consequence of payments of wages
for hours of work in any one week in excess
of 40 at the overtime rate of one and one-half
times the rate at which payments were made
for the first 40 hours of work in that week,
rather than at some lower rate or rates, for
work performed on or after December 22,
1942, by any of sald part-time charwomen
pursuant to temporary detalls (pending pro-
motions) to assignments requiring 48 hours
work in one week. Baid remissions are hereby
made, notwithstanding any determination
that the rate or rates at which said payments
of wages were made is or are in excess of
the rate or rates of pay established by law
for sald employment: Provided, That if said
payments of wages at said rate of 7B cents
an hour and at said overtime rate are other-
wise correct, the Comptroller General is
hereby authorized and directed to allow credit
therefor in the accounts of the officers ac-
countable therefor, to make no charge
against any certifying officer because of cer-
tification of sald payments of wages, and to
remove every charge, if any, heretofore made
against any certifying officer because of cer-
tification of sald paymentis of wages.

SEec. 2. Nothing in this act shall be deemed
to authorize the refund of any amounts here-
tofore withheld or deducted from wages paid
to any of said part-time charwomen for
work performed after June 30, 1943, in satis-
faction or partial satisfaction of any and all
claims or asserted claims of the United States
in consequence of sald payments of wages
attsam rate of T8 cents and at said overtime
rate,

The amendments were agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

The PRESIDING OFFICER. That
completes the calendar.

ADDITIONAL JUDGE FOR THE EASTERN
DISTRICT OF PENNSYLVANIA

Mr. HATCH. Mr. President, I ask
unanimous consent that the Senate
recur to calendar No. 445, Senate bill 932,
in order that the measure may be con-
sidered at this time.

The PRESIDING QFFICER. Is there
objection to the request of the Senator
from New Mexico?

There being no objection, the bill (S.
932) to provide for the appointment of
an additional district judege for the east-
ern district of Pennsylvania was con-
sidered, ordered to be engrossed for a
third reading, read the third time, and
passed, as follows:

Be it enacted, ete., That the President is
authorized to appoint, by and with the advice
and consent of the Senate, an additional
district judge for the District Court of the
United States for the Eastern District of
Pennsylvania.

BILL PASSED OVER—NOTICE OF MOTION
TO CONSIDER

Mr. GEORGE. Mr. President, there
is another bill on the calendar which
the departments are very anxious to have
disposed of. I refer to Calendar No. 480,
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House bill 3309, an act to suspend during
the present war the application of sec-
tions 3114 and 3115 of the Revised Stat-
utes, as amended.

I ask unanimous consent for the pres-
ent consideration of the bill.

The PRESIDING OFFICER. Is there
objection to the request of the Senator
from Georgia to return to Calendar No.
480, House bill 3309?

Mr. FERGUSON. I object.

Mr. GEORGE. Mr. President, I give
notice that tomorrow I shall move that
the bill be taken up for consideration.

Mr. BARKLEY. Mr. President, it is
contemplated that when the Senate ad-
journs today it adjourn over until Fri-
day.

Mr, GEORGE. Very well, Mr. Presi-
dent, I shall make the motion on Fri-
day, because there is an insistence upon
having consideration of the measure.
It already has been passed over once or
twice.

The PRESIDING OFFICER. The
Senator from Georgia gives notice that
he will move for the consideration of
the measure on the next convening of
the Senate.

LANDS AND MINERAL DEPOSITS OF
CHOCTAW AND CHICKASAW NATIONS

Mr. THOMAS of Oklahoma. Mr,
President, on a former occasion Senate
bill 1372, Calendar No. 469, was reached
on the call of the calendar, and objec-
tion was made by the Senator from North
Dakota [Mr. Lancer]l. I have a letter
from a constituent of mine in which the
statement is made that the Senator from
North Dakota has withdrawn his objec-
tion. I tried to reach the Senator today
but was unable to do so. I ask unani-
mous consent that the Senate recur to
Senate bill 1372, to authorize the pur-
chase of certain interest in lands and
mineral deposits by the United States
from the Choctaw and Chickasaw Na-
tions of Indians.

Mr. WHITE. Do I understand, Mr.
President, that the Senator from North
Dakota [Mr. Lancer] was the only Sena-
tor who objected?

Mr. THOMAS of Oklahoma. His was
the only objection I heard at the tinte.

Mr, WHITE. Did the Senator also say
that he had gotten in touch with the
Senator from North Dakota?

Mr. THOMAS of Oklahoma. The
Senator from North Dakota came to me
after he had objected, and said he
thought he would withdraw his objection,
but I have not gotten in touch with him
personally since then. I tried to reach
him this afternoon, but failed to do so.
If the bill should be passed and the Sen-
ator is not satisfied, I shall be glad to
have the hill returned to thé calendar.

The PRESIDING OFFICER. Is there
objection to the unanimous-consent re-
quest of the Senator from Oklahoma?

Mr. WHITE. Mr. President, if the
Senator says that the bill is an emer-
gency matter I shall nof feel constrained
to object. But in the absence of the
Senator from North Dakota I feel that I
ought to object, unless the matter is of
great importance.

Mr. THOMAS of Oklahoma. No, I
could not say that. It isa matter which
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has been pending for 50 years, I will say,
and it is not now emergent.

Mr, WHITE. Then, perhaps it will not
be seriously affected if it waits a few days
longer.

Mr. THOMAS of Oklahoma. If objec-
tion is urged, very well.

Mr. WHITE. I must object.

The PRESIDING OFFICER. Objec-
tion is heard.

TRIBUTES TO BERNARD M. BARUCH

Mr, LUCAS. Mr. President, the recent
appeintment of Bernard M. Baruch to be
the head of a special unit within the
Office of War Mobilization came by no
accident. Those in public life and many
outside of public life well recognize the
great capacity Mr. Baruch has exhibited
in the past for public service of this
character. He manifested courage,
vision, and character during World War
No. 1, and I am satisfied that his ap-
pointment to this responsible post is re-
assuring to American industry, American
labor, and to all those who are primarily
interested in seeing a reconversion of in-
dustry to a peacetime economy as soon as
possible after the war shall end.

Mr. President, I ask unanimous consent
that there be incorporated in the RECORD
at the conclusion of my remarks an edi-
torial from the New York Herald Tribune
entitled “A Big Man for a Big Job,” an
editorial from the Baltimore Sun entitled
“Mr. Baruch’s Appointment Is Refresh-
ing on Two Counts,” and an article by
E. A. Evans entitled “Baruch’s Election
for Important Job Acclaimed,” from the
Washington News of yesterday.

There being no objection, the editorials
and article were ordered to be printed in
the Reeorp, as follows:

|From the New York Herald Tribune of

November 8, 1943]
A Bic Maw For A Bic JoB

The appointment of Bernard M. Baruch to
head a new unit within the Office of War
Mobilization for dealing with war and post-
war adjustment problems is welcome news—
the best that has come out of Washington
in a long period. - As Mr. James F. Byrnes
said, in announcing Mr. Baruch’s acceptance
of this important assignment, it assures the
country that these problems will be handled
with both statesmanlike efficiency and broad
vision.

There has been a good deal of public specu-
lation recently concerning the possibility of a
sudden and early military collapse of Ger-
many. Any pleasurable excitement that de-
rives from contemplating that possibility,
however, will be tempered in the minds of in-
formed persons by the fact that were such an
eventuality to oceur tomorrow it would find
us as unprepared in an economic sense as we
were unprepared militarily in 1941 for an
effort of the dimensions of World War No. 2,
Take, for example, the single problem of war
contract terminations. When "Vorld War No.
1 came to an end there were approximately
32,000 contracts outstanding, totaling $5,000,-
000,000. Despite the best efforts of the Gov-
ernment 7,000 of these were still unsettled a
year later. Today, according to the Commit-
tee for Economic Development, prime con-
tracts number 100,000, while there are several
times that many subcontracts. These con-
tracts aggregate bétween $60,000,000,000 and
$75,000,000,000. In addition, contractors’ in-
ventories that would be largely frozen by a
sudden termination of hostilities amount to-
day to between $10,000,000,000 and $15,000,-
000,000,
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Fortunately, both buslness and Congress
are now giving increasing attention to the
task that will face the Nation when the
time comes to demobilize the millions of
men and women now in the armed forces
and the two-thirds of the Nation's resources
in men, money, and materials currently de=
voted to the war effort. Spearheading
post-war planning for business is the C. E.
D., which is headed by Paul G. Hoffman, of
the Studebaker Corporation, and which in-
cludes on its research staff many of the Na-
tion's outstanding business leaders and
eccnomists. In the Senate, a special com-
mittee on post-war problems has been set
up under the capable WaLTER F. GEORGE; and
this committee has already done some valu-
able spade work in the way of soliciting the
views of spokesmen for various branches of
the national economy, as well as those of
disinterested technical experts. In addition,
the Truman investigating committee has
been giving much time and thought to the
subject. In its report flled with the Benate
last Friday thls committee urged early ac-
tion by the Government in determining
methods to be followed in terminating war
contracts; methods for assuring the early
removal of Government property from pri-
vate plants; the extent and means by which
industry would be provided with working
capital, and methods by which the Govern=-
ment would lease or sell plants and facilitles
constructed for war production.

But such problems as these cannot be ap-
proached without reference to other major
policies of the Government. The conversion
of industry from war to peace production,
for example, must be related closely to the
task of (military demobilization. Again, as
the Truman report observes, the domestic
economy will be greatly affected by our
policies in the international sphere. If this
country joins in support of an international
police force, the size of our contribution and
the matériel requirements thereof will have
to be determined. The plans of many in-
dustries, such as agriculture, will depend,
obviously, on the Government’s policies with
respect to foreign trade, lend-lease, and world
rehabilitation.

These are merely the highlights of the task
that will face the Nation at the beginning
of demcbilization. It is a task which calls
for an over-all administrator who meéasures
up to the highest test of economic statesman-
ship. For its performance there will be
needed alike the most expert and farsighted
business wisdom and an impartiality which
only a devoted patriotism can maintain. The
country will breathe freer for knowing that
Mr. Baruch has accepted this important re-
sponsibility for which he is so eminently
fitted.

[From the Baltimore Sun of November 8,
1943]
MR. BARUCH'S APPOINTMENT Is REASSURING ON
Two COUNTS

Last week President Roosevelt revealed that
early last month he arranged for James F.
Byrnes, Director of the Office of War Mobiliza-
tion, to create within the O. W. M. a special
unit to handle war and post-war adjustment
problems. Mr. Byrnes takes his first formal
step in this direction with the announcement
that he has named Bernard M. Baruch as
head of such a unit.

While preparing this move, Mr. Byrnes has
had available for consideration a rather for=-
midable batch of plans for reconversion to a
peacetime economy. Some, notably those of-
fered by the National Planning Association
and the Committee for Economic Develop-
ment, call for some form of a separate office
of reconversion with its own personnel and
operating staff. Others, including one drawn
within the administration, advocate an inter-
departmental council, headed perhaps by an
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independent chairman and deputy, but com-
posed primarily of representatives of the
many executive agencies whose activities will
be involved in the reconversion process. Mr.
Byrnes’ announcement suggests that he leans
toward the latter method.

Whatever the structural nature of the unit,
Mr. Baruch is the man to direct it. As Chair-
man of the War Industries Board in the last
war, as a member of the Supreme Economic
Council of the peace conference, and as the
outstanding trouble shooter in the present
war effort, Mr. Baruch has had incomparable
preparation for the task he now undertakes,
Moreover, his appointment s particularly re-
assuring to American industrialists who have
been worrying about possible administration
policies in the post-war period. From Mr.
Baruch they can expect reasonable and sym-
pathetic treatment, for they know him as a
farsighted and intelligent advocate of private
enterprise,

His greatest asset in his new post may, how-
ever, prove to be the fact that he stands high
in the confidence of Congress, There have
been stirrings within Senator Georce's Spe-
cial Committee on Post-war Economic Policy
and Planning indicating that it is not wholly
satisfied with the administration’'s prepara-
tions for the post-war readjustment. Mr.
Baruch's appointment may not completely
allay congressional misgivings, but it will go
& long way in that direction. And since har-
monious relations between Congress and the
Executive are much to be desired in this mat-
ter, the appointment is doubly welcome on
4his account.

[From the Washington News of November 8,
1043]
SELECTION FOR IMPORTANT JOB
ACCLAIMED

(By E. A. Evans)

Bernard M. Baruch's new assignment gives
a great 1ift of hopes for the quick, orderly
shift to high peacetime production that is
essential if there are to be encugh good jobs
after the war,

General opinion is that President Roose-
velt and War Mobilizer Byrnes have chosen
the best available man to tackle the tre-
mendously tough problems of transition and
reconversion. Industry, labor, administra-
tion, and Congress all recognize the urgency
of finding solutions. Mr. Baruch is expected
to find them.

HE TALES LITTLE

Don't expect much talk from him, but look
for a strong report before long on revision,
cancelation, and prompt settlement of war
contracts, aimed at preventing production of
needed military goods, clearing road for
earliest and largest possible output of needed
civilian goods, and releasing working capital
contractors and subcontractors,

Because of changing military needs, Army
and Navy have already terminated contracts
involving about #8,000,000,000—considerably
more than the total of all contracts can-
celed after the last war—and final termina-
tions this time may be nearly $75,000,000,-
000.

Later reports probably ‘will deal with dis-
posal of surplus military stocks and Gov-
ernment-owned war plants.

CARRIES GREAT WEIGHT

Mr. Baruch’s advice has so often proved
sound, past failures to follow it have had
such unfortunate consequences, that his
post-war recommendations will carry great
weight with the administration, Congress,
and the public.

No advocate of Government planning of the
national economy, he can now do much to
end the uncertainties which hamper busi-
ness, industry, and agriculture in planning
for the future.

BarucH
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EXECUTIVE SESSION

Mr, BARKLEY. I move that the
Senate proceed to the consideration of
executive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

EXECUTIVE MESSAGES REFERRED

The PRESIDING OFFICER (Mr,
Crark of Missouri in the chair) laid be-
fore the Senate messages from the Pres-
ident of the United States, submitting
sundry nominations, which were referred
to the appropriate committees.

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. CONNALLY, from -the Committee
on Foreign Relations:

Anthony J. Drexel Biddle, Jr., of Pennsyl-
vania, now Ambassador Extraordinary and
Plenipotentiary of the United States to Po-
land, to serve concurrently and without ad-
ditional compensation as Envoy Extraordi-
nary and Minister Plenipotentiary of the
United States near the Government of Lux-
emburg now established in London;

Lincoln MacVeagh, of Rhode Island, now
Envoy Extraordinary and Minister Plenipo-
tentiary of the United States to the Union
of South Africa, to be Ambassador Extraor-
dinary and Plenipotentiary of the United
States near the Government of Greece now
established in Egypt and also to serve con-
currently and without additional compensa-
tion as Ambagsador Extraordinary and Pleni-
potentiary of the United States near the Gov-
ernment of Yugoslavia now established in
Egypt;

Hiram Bingham, Jr., of Connecticut, now
a Foreign Service officer of class 7 and a sec-
retary in the Diplomatic Service, to be also
a consul; and

Andrew B. Foster, of Pennsylvania, now a
Foreign Service officer of class 7 and a secre-
tary in the Diplomatic Service, to be also a
consul.

By Mr. CHANDLER, from the Committee on
Military Affairs:

Sundry officers for appointment, by trans-
fer, and sundry officers for promotion, all in
the Regular Army.

By Mr. McKELLAR, from the Committee on
Post Offices and Post Roads:

Sundry postmasters.

The PRESIDING OFFICER. If there
be no further reports of committees, the
clerk will state the nominations on the
calendar.

POSTMASTERS

The legislative clerk proceeded to read
sundry nominations of postmasters.

Mr. BARKLEY. I ask that the nomi-
nations of postmasters on the calendar
be confirmed en bloc, and that the Presi-
dent be immediately notified.

The PRESIDING OFFICER. Without
objection, the nominations of postmasters
are confirmed en bloe, and, without ob-
jection, the President will be notified
forthwith.

That completes the calendar.

ADJOURNMENT TO FRIDAY

Mr. BARKLEY. As in legislative ses-
sion, I move that the Senate adjourn un-
til 12 o’clock noon on Friday next.

The motion was agreed to; and (at
4 o’clock and 18 minutes p. m.) the Sen-
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ate adjourned until Friday, November
12, 1943, at 12 o’clock noon.

NOMINATIONS

Executive nominations received by the
Senate November 9, 1943:

DIPLOMATIC AND FOREIGN SERVICE
R. Henry Norweb, of Ohio, now Ambassa-
dor Extraordinary and Plenipotentiary to
Peru, to be Envoy Extraordinary and Minis-
ter Plenipotentiary of the United States of
America to Portugal.

UniTED STATES PUBLIC HEALTH SERVICE

The following to be officers in the regular
corps of the United States Public Health
Bervice, effective date of oath:

Albert H. Stevenson, to be assistant sani-
tary engineer.

Howard J. Woodbridge, to be passed assist-
ant dental surgeon.

APPOINTMENTS, BY TRANSFER, IN THE REGULAR
ARMY oF THE UNITED STATES
TO SIGNAL CORPS

Becond Lt. Robert Elwood Kimball, Corps
of Engineers (temporary major) with rank
from February 20, 1942.

TO AIR CORPS

Pirst Lt. Rufus Hardy Holloway, Coast Ar-
tillery Corps (temporary major), with rank
from June 12, 1942,

First Lt. Channing Stowell, Jr.,, Corps of
Engineers (temporary captain), with rank
from July 1, 1943.

Second Lt. George Eugene Bostwick, In-
fantry (temporary first lieutenant), with
rank from July 1, 1941,

Second Lt. Jack Wesley Streeton, Infantry
(temporary captain), with rank fronr Feb-
ruary 20, 1942,

Second Lt. Isaac Owen Winfree, Cavalry
{Eerlca&cirary captain), with rank from June

PROMOTIONS IN THE REGULAR ARMY OF THE
UNITED STATES

To be colonel with rank from October 1, 1943

Lt. Col. John Henry Cochran, Coast Artil-
lery Corps (te;r_lporary colonel).
To be colonel, with rank from November 1,

1943

Lt. Col. Carl Conrad Bank, Field Artillery
(temporary colonel).

Lt, Col, Vernon Evans, Infantry (temporary
brigadier general).

Lt. Col. Roscoe Barnett Woodruff, Infantry
(temporary major géneral).

Lt. Col. Lewis Clarke Davidson, Infantry
(temporary colonel).

Lt. Col. Harold Willlam James, Infantry
(temporary colonel).

IN THE MARINE CoRPS

The below-named citizens to be second
lieutenants in the Marine Corps from the
29th day of October 1943:

Clarence C. Moore, Jr., a citizen of Mis-
sissippi.

Robert M. Jenkins, a citizen of Iowa.

William H. Frey, a citizen of Pennsylvania,

In THE CoasT GUARD

The following officers of the United States
Coast Guard to’the grades indicated for tem-
porary service while serving in specific as-
signments, to rank from November 1, 1043:

Commodore Joseph F. Farley to rear ad-
miral while serving as assistant chief of op-
erations.

Capt. Philip B. Eaton (E) to rear admiral
while serving as assistant engineer in chief,

CONFIRMATIONS

Executive nominations confirmed by
the Senate November 9, 1943:
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POSTMASTERS I submit a privileged resolution (H, Res. Mr. COCHRAN. Yes. This subject
KENTUCKY 349), and ask for its immediate con- | will be thoroughly debated and many

Lou E. Holder, Calhoun.
Nathaniel M, Elliott, Corbin.
MONTANA
Delta J. O'Neil, Glendive.
NEW YORK
Willis R, Holt, Black River.
Louis R. Mann, Cobleskill,
Hans C, Hansen, Fishers Island.
Albert J. Griffiths, Keuka Park.
Clyde S. Edmister, Lisle.
Rosabelle Harris, Lyons Falls.
Ruth E. Perrin, Potsdam.
Lawrence Mahoney, Winthrop,
WISCONSIN
George S. Allen, Lyndon Station.
Viola Klassy, New Glarus.

HOUSE OF REPRESENTATIVES

Tuespay, NoveEMBER 9, 1943

The House was called to order at 12
o’clock noon.

The SPEAKER pro tempore (Mr.
Ramspeck) laid before the House the fol-
lowing communication, which was read:

I hereby designate Hon., ROBERT RAMSPECK
to act as Speaker pro tempore today.

Sam RAYBURN, Speaker.

The Chaplain, Rev. James Shera
Montgomery, D. D., offered the follow-
ing prayer;

Our most gracious Father, again we
rejoice at Thy mercy; in humble grati-
tude toward Thee our hearts burn
bright and clear. When the days be-
come hard and difficult, we would learn
something of the Master’s quiet, of his
valorous spirit and the hardihood of
His faith. When hearts are wounded
and sore, let Thy gentle presence come
as a healing balm, when there is fever-
ish indecision and unrest, teach us that
wise labor can be achieved only when
we accept with sincere speech and ac-
tions our trusteeship.

Blessed Lord, as we look upon this
world, weaponed with hate and death,
with our youth on the crimson altar of
war, the conflict seems too much for
our feeble faith. Forgive and forbid
that we should crowd Thee out of our
lives, lest our dreams and hopes become
dull and faithless, May we never lessen
our enthusiasm and ardor to work, as
outraged guardians of virtue, against the
hordes who make war., We pray that we
may undauntedly believe in Him, the
Saviour of the world, who taught man
to think nobly of himself and ever in-
spired him toward the highest ideals
of saint and philosopher. We bear to
the altar of prayer our envoys of good
will and especially our renowned Secre-
tary of State; bless him with good
health and strength and give him peace.
Through Jesus Christ, our Lord. Amen.

The Journal of the proceedings of
yesterday was read and approved.
EXPENSES OF MEMBERS OF COMMITTEE

ON FOREIGN AFFAIRS TO ATTEND

MEETING OF UNITED NATIONS RELIEF

AND REHABILITATION ADMINISTRA-

TION

Mr. COCHRAN. Mr. Speaker, by
direction of the Committee on Accounts,

sideration.

The Clerk read as follows:

Resolved, That there shall be pald out of
the contingent fund a sum not to exceed $500
to defray the actual expenses of such mem-
bers of the Committee on Foreign Affairs as
may be designated by the chairman thereof,
to attend the meeting of the United Nations
Relief and Rehabilitation Administration at
Atlantic City, N. J., beginning Wednesday,
November 10, 1943, on vouchers signed by the
chairman and approved by the Committee on
Accounts,

Mr. MICHENER. Mr, Speaker, will
the gentleman yield?

Mr. COCHRAN, 1 yield to the gentle-
man from Michigan.

Mr. MICHENER. Will the gentleman
explain what this resolution is and the
necessity for it? Of course, I realize it
is privileged.

Mr. COCHRAN. Mr. Speaker, at the
White House at this moment the repre-
sentatives of 44 nations are signing an
agreement setting up what is to be known
as the United Nations Relief and Re-
habilitation Administration. Tomorrow
those representatives will meet at At-
lantic City. The ranking members of
the Foreign Affairs Committee requested
this small appropriation of $500 to defray
the expenses of any members of that
committee selected by the chairman to
attend the session at Atlantic City.

There is an agreement here that noth-
ing is to be brought up without the ap-
proval of the majority and minority lead-
ers. I may say to the House that the
majority and minority leaders, as well as
the Speaker, have approved the resolu-
tion and I was requested to have the
Committee on Accounts meet this
morning. The committee met and ap-
proved it.

Mrs. ROGERS of Massachusetts.
Will the gentleman yield?

Mr. COCHRAN., I vield to the gentle-
woman from Massachusetts, a member
of the committee.

Mrs. ROGERS of Massachusetts. Itis
considered important that Members of
the House be present to listen in at the
rehabilitation meetings to see what is
going on?

Mr. COCHRAN. I agree with the gen-
tlewoman's view. If the newspaper ar-
ticle this morning is correct that our
contribution will be a billion and a half
dollars a year I will say it is very im-
portant that members of the committee
that will be forced to bring in the reso-
Iution authorizing the expenditure of
this amount of money should be at that
meeting so that they can fully inform
their own committee and the House
when they bring in the bill just exactly
what it proposes to do. This of course
will be important legislation.

Mrs. ROGERS of Massachusetts. So
we will know what we are voting on?
I made the point in a meeting of the
Foreign Affairs Committee that our re-
sponsibility is very great and that we
should be keps fully informed on all that
transpires and that we should be al-
lowed to attend the sessions whenever
possible,

questions will be asked.

Mrs. BOLTON. Will the gentleman
yield? "

Mr. COCHRAN. 1 yield to the gentle-
woman from Ohio, also a member of the
Committee on Foreign Affairs.

Mrs. BOLTON. May I draw the at-
tention of the House at this moment to a
resolution which I presented last week,
now before the Rules Committee, re-
questing the House to authorize the
Committee on Foreign Affairs to “in-
vestigate,” that being the word used, and
study all matters pertaining to the relief
and rehabilitation agreement, with the
idea that the House will hold the Foreign
Affairs Committee responsible for the
information given it before the House
agrees to any such vast sums being ex-
pended for such purposes?

Mr. COCHRAN. 1 thank the gentle-
woman, but if I understand the rules of
the House correctly and the jurisdiction
of the Committee on Foreign Affairs, it
has that power right now without any
authority from the Rules Committee or
the House.

Mrs. BOLTON. Not in quite the same
fashion.

Mr, HOFFMAN. Will the gentleman
yield?

Mr., COCHRAN. 1 yield to the gentle-
man from Michigan.

Mr. HOFFMAN. I would like to ask
the gentleman two questions. In the
first place, is this resolution privileged
so that an objection would be of no avail
anyway?

Mr. COCHRAN. It is a privileged res-
olution.

Mr. HOFFMAN. I recall that when
there was this food conference held
somewhere in Virginia there was a great
deal of criticism in the papers over the
purchase of liquor. Is any of this money
to be used for the purchase of liquor to
entertain any of these foreign guests or
any members of the committee?

Mr. COCHRAN. I hope not, but it
would not buy much at prevailing prices.
I would like to know from the gentleman
where they could get it. Where are they
going to buy it if it is as scarce around
Atlantic City as it is around Washington?

Mr. HOFFMAN. Are you inferested
in that as an individual or as a Con-
gressman?

Mr. COCHRAN. In both, but the gen-
tleman asked me a question and I an-
swered it. Mr. Speaker, I move the pre-.
vious question.

The previous question was ordered.

The SPEAKER pro tempore. The
question is on agreeing to the resolution.

The resolution was agreed to.

A motion to reconsider was laid on the
table.

RAILROAD LABOR CRISIS

Mr. BALDWIN of New York. Mr.
Speaker, I ask unanimous consent to
address the House for 1 minute and to
revise and extend my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from New York?

There was no objection,
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Mr. BALDWIN of New York. Mr.
Speaker, I want to speak for a few mo-
ments on the matter to which I think the
attention of the House should be drawn,
a matter on which the House may have
to take some action in the not too dis-
tant future.

Perhaps some of you have seen in the
press reports of the present transporta-
tion situation and the question that has
been raised regarding some railway em-
ployees. For 20 years our railway unions
have been the good boys of the labor
movement. They have done many, in
fact, most of the things most of us think
the labor unions should do, such as keep-
ing racketeers out of their leadership,
publishing reports of their funds and ex-
penses, and so forth.

Today—and this is somewhat typical
of certain sections of our-own admin-
istration here in Washingion—they are
caught between ihe upper and the nether
millstones of two warring executive de-
partments, The Emergency Board al-
lowed an 8-cent-an-hour increase in
wages to one section of these empioyees,
not to bring them up to the standard
obtained by most labor, particularly in
the war plants, but at least to give them
some chance to meet the increased cost
of living. The Director of Stabilization
has refused to let them have this in-
crease. It is to that point that I address
myself, because in due time I think we
may have to take issue with the Director
of Stabilization.

The labor crisis now confronting the
railroad industry results primarily from
the fact that the wage rates in this big
Nation-wide industry are substantially
lower than those prevailing in industry
generally.

It is well known that there are more
Jjobs today than there are workers to fill
them, and it is only natural that wage
earners will prefer employment in indus-
tries that pay higher wages and grant
more favorable working conditions, such
as overtime payments.

Under the Wage and Hours Act as
enacted several years ago by Congress,
the overwhelming majority of wage
earners throughout the United States
are paid time and one-half for work
in excess of 40 hours per week. Con-
gress included the railroad industry in
the minimum-wage provisions of that
act but excluded the railroad industry
from the hours provisions, with the
result that railroad workers do not
receive the time and one-half required

.by law after 40 hours.

Many indusiries pay their employees
time and one-half after 40 hours as a re-
sult of agreements negotiated with their
employees. The President has also is-
sued an Executive order which confirms
the general policy of time and one-half
for the sixth and double time for the
seventh day of any workweek.

The most favorable overtime arrange-
ment now existing for railroad workers
is time and one half after 48 hours,
but some railways require a certain num-
ber of their employees to work 60 hours
a week, that is to say, six 10-hour days
a week, before time and one-half pay-
ments are allowed. As a result of this,
the weekly earnings of railway workers

on the overtime basis alone fall short of
those in other industries.

As an illustration, let us take a worker
engaged at a rate of 50 cents an hour.
If he works €60 hours, as is the case on
some of the railroads in this country,
he is paid for the entire time at straight-
time rates and will earn $30 per week.
If he works in other industries where
time and one-half is paid after 40
hours, he will earn $35 per week, or $5
more than the railroad worker, notwith-
standing the fact that the straight-time
rate in both instances is 50 cents an
hour.

In the railroad wage dispute affecting
the nonoperating employees which is
rapidly producing a chaotic condition in
the Nation's transportation system there
are 73 different classes of workers in-
volved and they comprise a total of more
than a million workers at this time.
These groups embrace many highly
skilled craftsmen, such as boilermakers,
machinists, blacksmiths, electricians,
sheet-metal workers, signalmen, and
others. The group embraces highly
skilled clerical and telegraph forces, as
well as bridge carpenters, railroad bridge
and building foremen, track foremen,
and others who assume important super-
visory responsibilities incident to their
employment. The group likewise em-
braces semiskilled and unskilled workers.

At the time of the hearing held by the
Emergency Board that recommended an
8 cents wage increase, the average
hourly earnings for these classes of rail-
way employees were 73.8 cents per hour.

According to the National Industrial
Conference Board, the average hourly
earnings of employees in the 25 major
manufacturing industries was 85.8 cents
per hour. This is 22 cents per hour more
than these 1,000,000 nonoperating rail-
way employees receive and, therefore, if
they were granted the 8-cent hourly
increase recommended last May by the
President’s Emergency Board they would
still be approximately 15 cents an hour
under the average rate for the manu-
facturing industries.

It is an amazing fact to observe that
the average hourly earnings of unskilled,
newly hired, common Ilabor in the
Nation’s manufacturing industries are
higher than the average for the railroad
industry’s nonoperating employees as a
whole, notwithstanding the fact that the
majority of these nonoperating workers
are highly skilled mechanics and crafts-
men. At the time of the hearing, when
1,000,000 nonoperating workers received
an average of 73.8 cents per hour, the
National Industrial Conference Board re-
ported that totally unskilled common
labor in 25 manufacturing industries re-
ceived an average of 81 cents an hour, or
T cents more than the average for all
nonoperating workers in the railroad
industry as a whole. If the 8 cents as
recommended by the President’s Emer-
gency Board was granted to all these
nonoperating workers, they would still
receive an average wage that would be
roughly equal to the average paid com-
mon unskilled labor in manufacturing.

These higher wage rates in other in-
dustries have not developed suddenly as
8 result of our more recent war activity.
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Railroad wages have lagged behind from
year to year and the discrepancy is one
that has been developing and growing
greater for the past 20 years. As a mat-
ter of fact, in 1921, these T3 classes of
nonoperating railroad workers received
an average of 59 cents an hour when the
workers in manufacturing industries re-
ceived 52.4 cents. It is seen that in 1921
these railway employees earned approxi-
mately 7 cents an hour in excess of the
average for manufacturing,

However, by 1830, the average rail-
road wage was 57 cents, but the manu-
facturing average had climbed to 58.9 or
approximately 2 cents above the railroad
wage.

In 1939, the railroad average was 63.4
cents, but the average wage in manufac-
turing had climbed to 72 cents, or ap-
proximately 9 cents higher than the rail-
road wage.

For the year 1941, railroad workers re-
ceived an average of 67.1 cents when the
average wage in the manufacturing in-
dustries had climbed to 84.1, which was 17
cents an hour greater than the railroad
industry.

As I have already pointed out, the
average railroad wage in June of this
year was 73.8 cents, while the average in
the manufacturing industries was 95.8
or 22 cents more than the railroad wage.
Since the hearing, railroad wages have
advanced about 1% cents per hour—due
to additional hours of work—while fac-
tory wages have advanced 6 cents, in-
creasing the spread to more than 26
cents,

Wage earners in the manufacturing in-
dusiries are being permitted and in fact
urged to work overtime with time and
one-half payments for work in excess of
40 hours. This increases their earnings
over and above those for railroad men in
a greater measure than would be reflected
in the comparison of average hourly
earnings, since the manufacturing work-
ers get time and one-half time for their
work in excess of 40 hours per week,
whereas the railroad men work 48 hours
and, in some instances, 60 hours per week
at straight time rates.

Wages in the building trades, in the
printing industry, in shipbuilding, in the
aviation industry, and in other major in-
dustries are also substantially greater
than those prevailing on the railroads.

Every skilled shop mechanic in the
railroad industry today with basic wages
of 95 and 96 cents per hour could obtain
employment in other war industries to-
morrow morning at wages ranging from
$1.25 per hour upward. He could also
add further to his weekly earnings be-
cause of the more favorable overtime
provisions to which I have referred.

Every sectionman in the railrcad in-
dustry today with an average wage of 53
cénts an hour could cbtain employment
in other war industries at wage rates
ranging from 75 cents an hour upward
and with time and one-half time after 40
hours.

In the final analysis, however, the an-
nual earnings of a wage earner are far
more important than his average hourly
wage. In this connection, the railroad
industry produces an amazing picture of
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miserably substandard employee earn-
ings. \

According to compilations derived from
ofiicial Interstate Commerce Commission
figures and covering the year 1942 when
considerable overtime was worked, there
were more than 250,000 of the employees
invelved in this railway wage dispute
whose average annual earnings were less
than $1,500 a year. Approximately 175,-
000 railway trackmen had average an-
nual earnings of about $1,350 per year.

In this connection, it is interesting to
recall that the United States Depart-
ment of Labor publishes from time to
time a statement showing the intercity
differences in cost of living for 33 cities
scattered throughout the Unifed States
and covering a so-called maintenance
level of living standards. These are not
healthful or desirable standards of liv-
ing, but are referred to as maintenance
standards below which, if continued for
too long a period there may result physi-
cal deterioration.

The latest report of this kind as pub-
lished by the United Ssates Department
of Labor was for the period of March 15,
1943, and of the entire 33 cities covered
only one, namely Mobile, Ala., called for
less than $1,500 per year. The majority
called for annual earnings ranging from
$1,600 to $1,800. I repeat that these
annual earnings figures are not intended
to be adequate for a proper or healthful
standard of living, but are intended to
show the lowest annual income for a
four-person manual worker's family that
will not produce immediate danger of
physical deterioration.

Incidentally, contrary to the opinions
of some, the lower living costs are not
always to be found in the southern
cities where railroad wages in many in-
stances are at the low levels of 40 and
46 cents per hour. For example, the
maintenance level for a 'four-person
manual worker’s family in Atlanta called
for $1,628 in March of this year. The
figure was $1,600 for New Orleans, $1,-
568 for Birmingham and $1,620 for Jack-
sonville.

In this connection, it'might be pointed
out that one of the railway manage-
ment’s exhibits introduced in the wage
hearings conducted by the Emergency
Board last spring showed that there were
121,140 railway employees whose basic
wages were 47 cents per hour or less.
There are 306 regular work days in the
year under the railroad industry’s agree-
ments with their employees, and on the
basis of 8 hours per day, an employee
who works a full year of 306 days with-
out losing a single hour in a single one
of the regular work days, will be em-
ployed for 2,448 hours during the year.
On that basis, these 121,000 employees
at 47 cents per hour or less would earn
$1,150 per year or less. These full-time
annual earnings of the railroad workers
in the lower wage brackets are $300 less
than the lowest maintenance level re-
quirements reported by the Department
of Labor.

From these annual earnings figures, it
is also very evident that railroad wage
earnings are clearly substandard on an
aunual basis to the same full extent that
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they are substandard on the basis of
average hourly earnings.

Under these circumstances, there is
nothing surprising about the fact that
the trained and experienced forces of
the railroad industry have and are leav-
ing it at an alarming pace for higher
paying jobs in other industries. The sur-
prising fact is that these railroad work-
ers have remained loyal to their industry
and stayed on.their job as long as they
have while this present wage dispute was
being debated and delayed and ob-
structed for more than a year.

Railroad labor has always been recog-
nized as a high type of labor and the
veteran: Members of this Congress are
well aware of the fact that the railway
labor unions involved in this dispute
have commanded the respect and ad-
miration of Congress for many years.
Even those who raise their voices in the
Halls of Congress against certain groups
of workers have refrained from any
criticissm of that portion of organized
labor represented by the railway em-
ployees. They are a high type of wage
earner because the industry in which
they are employed is of such a character
as to necessitate the highest possible
qualification. Unfortunately, however,
the low wage rates now prevailing on the
railroads have greatly impaired the
standard of labor recently recruited to
fill job vacancies.

This vitally important industry can-
not and will not maintain a satisfactory
level of safety or efficiency if it is re-
quired to recruit its workers from the
lowest brackets of the labor market, and
that appears to be precisely the situation
that the railroad industry is confronted
with at this time, The skilled and ex-
perienced men are leaving the industry
in large numbers. They are hiring wo-
men to do men’s work. They are em-
ploying 16-year-cld children to work on
trains and to perform other types of
services for which they are unfitted.
They are recruiting Mexicans, recalling
their pensioners, and seeking the privi-
lege to work war prisoners in this vitally
important industry where sabotage on
the part of 1 out of 100 could result in
great loss of life and property and seri-
ocusly impair the war effort.

It seems to me that the organized
groups of railroad workers are now being
unjustly penalized for their good be-
havior. For 20 years the railroad in-
dustry has not seen a major strike. Not-
withstanding the lag in the railroad wage
struecture, these workers have continued
on the job and have adjusted their dif-
ferences with management across the
conference table. For years they have
paid for this good behavior through low
wages and now they are being penalized
by being denied an 8-cent hourly in-
crease recommended by a President’s
Emergency Board after exhaustive hear-
ings that extended over a period of more
than 2 months.

If all this is representative of the re-
sulis that we are to expect from the Office
of the Economic Director of Stabiliza-
tion, then as one Member of Congress,
it seems to me that Congress could make
a tremendous contribution toward the
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successful prﬁsecution of the war by im-
mediately abolishing that office.

EXTENSION OF REMARES

Mr, FLANNAGAN. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Reccrp and include therein
a letter written by Mr. G. C. McCall of
Norton, Va., to Colonel Neal, chairman of
the Selective Service Board in Virginia.

The SPEAKER pro tempore. Is there
objection to the request cf the gentleman
from Virginia?

There was no objection.

Mr. DONDERO. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
a short editorial.

The SPEAKER. Is there objection to
the request of the gentleman from Mich-
igan? '

There was no objection. :

Mr. WEISS. Mr. Speaker, I ask unani-
mous consent to extend my own remarks
in the REcorp in two instances, and to
include in one a newspaper article and
in the other a brief address,

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Pennsylvania?

There was no objection.

Mr. POULSON. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp in two instances,
and to include in'one a news item and in
the other an editorial.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from California?

There was no objection.

Mr. MAGNUSON. ,Mr, Speaker, I ask
unanimous consent to extend my own
remarks in the REcorp in two instances,

The SPEAKER. Is there objection to
the request of the gentleman from
Washington?

There was no objection,

PERMISSION TO ADDRESS THE HOUSE

Mr. PRIEST. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Tennessee?

There was no objection.

Mr. PRIEST. Mr, Speaker, it is ex-
tremely unfeortunate and greatly to be
regretted that two great soldiers and
generals are currently being placed in an
embarrassing position by politically
thinking individuals and groups who link
their names with coming political cam-
paigns.

With mighty military operations de-
signed to crush Hitlerism and Tojoism
impending, it is most unfair to General
Marshall and General MacArthur, and to
the millions of fighting Americans under
their command, to suggest, even, that
either cf these great soldiers of the Re~
publie, in an hour like this, would for one
second give any consideration to relin-
quishing his pest to engage in a political
campaign.

I hope Democrats and Republicans,
and everybody else, will refrain from
mixing politics with war, and let our
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generals lead us on to victory, unhin-
dered by partisan squabbles that tend to
divide our people.

POST-WAR PLANNING

Mr. LANHAM. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAEKER pro tempore. Is there
objection to the request of the gentle-
man from Texas?

There was no objection.

Mr. LANHAM, Mr, Speaker, I desire
to give notice that beginning on the 23d
of this month the Committee on Public
Buildings and Grounds will start hear-
ings with reference to certain features of
post-war planning. I think a great deal
of economy can be effected in taking
care of unemployment after the war if
we have information, discusison, and de-
liberation with reference to various
plans that may be suggested. The
municipalities in many instances are
quite willing to bear their own expense
with reference to the necessary recon-
struction and rehabilifation. We do not
want to have a long period of idleness as
we did after the last war, when we were
paying out money for projects which
were of no permanent value.

COMMITTEE ON RIVERS AND HARBORS

Mr. DONDERO. Mr. Speaker, at the
request of the chairman of the Commit-
tee on Rivers and Harbors, the gentle-
man from Texas [Mr. MansrieLp], I ask
unanimous consent that that committee
may sit during the session of the House
this afternoon.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Michigan?

There was no objection,

EXTENSION OF REMARKS

Mr, HILL. Mr. Speaker, I ask unani-
mous consent to extend my own remarks
in the REcorp and include therein an
editorial.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Colorado?

There was no objection.

Mr. GALE. Mr. Speaker, I ask unani-
mous consent to extend my own remarks
in the REcorp and include therein com-
ments by Mr. Eric Underwood.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Minnesota?

There was no objection.

Mr. EENNEDY., Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REecorp and include
therein a letter I received from the Di-
rector of the O. P, A. :

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from New York?

There was no objection.

Mr. BURGIN. Mr. Speaker, I ask

" unanimous consent to extend my own re-
marks in the Recorp and include therein
three short editorials in regard to the
Secretary of State’s magniflcent work
at the Moscow Conference.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from North Carolina?

There was no objection,
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UNIVERSITY OF LUBLIN

Mr. KENNEDY. I ask unanimous
consent to address the House and to in-
sert in the CowcrREssionar REecorp the
program and addresses delivered at the
Symbolic Adoption by Fordham Univer-
sity of the Catholic University of Lublin.

The SPEAKER. Without objection it
is so ordered.

There was no objection.

Mr. KENNEDY. Fordham University,
in New York City, a university under the
direction of the Society of Jesus, has set
another fine example for our American
universities, by her adoption of the
Catholic University of Lublin. The for-
mal ceremonies were held at Fordham
on Sunday, October 31, 1943.

The appropriate furnishings for the
Lublin room were provided by the Gen-
eral Pulaski Memorial Committee.

Every thinking person, interested as
he must be, in the cause of learning and
the preservation of culture, applauds the
generous action of Fordham on behalf of
Lublin University. At Fordham, we are
sure that the sons of Lublin will find
peace, encouragement and the complete
opportunity to work and plan for her
future in the post-war era in the home-
land.

I am grateful to the membership for
their unanimous permission to include
the following program and addresses de-
livered at Keating Hall on adoption day.

The program and addresses follow:
INVOCATION DELIVERED IN POLISH BY THE RIGHT

REVEREND MONSIGNOR JOSEPH C. DWORZAK

To all who view these presents the trustees
of Fordham University and Fordham College
glve greeting in the Lord.

In the moment of crisis a mother seeks
her child's safety before her own. Bo Po-
land today, pillaged and oppressed, with
outstretched arms implores the world for a
shelter and a home for her young University
of Lublin, !

Hearkening to the mother's cry of misery,
Fordham clasps to her breast the destitute
university and lovingly opens to her within
these halls a refuge from the ruin of war.

Yes; and also a haven of hope, of sure hope,
whose fountainhead is the noble patriot,
His Excellency, Vladislaus Raczkiewicz. In
youth and age, In war and peace, at home
and an exile for her cause, he has never failed
Poland in her need; and in her latest and
her greatest agony it was to him and to him
alone that she turned to be her leader and
her President. Under his guidance, please
God, the glad day will soon dawn when
Lublin University according to her sure hope
will resume her life and home in a peaceful
and prosperous Poland.

Accordingly by these presents we, the
trustees of Fordham University and of Ford-
ham College, authorized to that purpose by
the supreme power of the State, bear witness
that His highly esteemed Excellency, Vladis-
laus Raczkiewicz, has been advanced by us
to the honorary degree of doctor of laws,
and endowed with all the rights and privi-
leges pertalning thereunto.

And in proof thereof we have issued these
presents under the seal of our corporation
and the signature.of the president.of this
college.

Fordham University, New York, the 31st

day of October, In the year of Our Lord
1943.

EXCERPTS FROM THE REMARKS OF THE REVEREND
ROBERT I. GANNON, 8. J., PRESIDENT OF FORD~
HAM UNIVERSITY
Why select a Polish university rather than

Danish or Dutch or Norwegian? Because in
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spite of our difficulties with the miserable
business of phonetics which seems to sep-
arate us from eastern Europe more than from
the west, Poland is closer to our own United
States than almost any other occupied coun-
try. Its art and literature and music seem
like our own. Amerlicans enjoy their Chekhov
and Dostolevski—but they have the feeling
of being far from home when they read
them—Lord Jim, on the contrary, and The
Nigger of the Narcissus, With Fire and
Sword, and Quo Vadis are practically
American books. The same with music.
Mussorgsky Is a treat and we find even the
Soviet symphonies interesting. But Chopin is
& part of every cultured American’s emotional
life. Even our political ideals are very nearly
identical.

0Old slanders are always being revived to
the effect that Poland is a nation of serfs
ground down by aristocrats who can do noth-
ing but fight among themselves. That is
what Russia and Prussia and Austria always
wanted the world to believe., It was true
one~ of Poland as it was of almost every other
nation in Europe. But if one is going back
to semibarbarous times, why pick on Poland?

She was one of the first to liberate the
serfs, the first to elect her kings, the first in
Europe to organize education for the masses
on a uniform basis, the first in Furope to
achieve constitutional government founded
on the right of the people to rule. This was
in 1781 in the midst of the French Revolu-
tion EKosciusko had just returned from
America where he had done so much to lib-
erate the Thirteen Colonies and because he
wanted another United States in eastern

.Europe, the three great powers that surround-

ed him did the Adolf Hitler, and Poland
vanished for 1256 years.

Even today, however, people keep saying as
though ‘t were a reproach, “Poland is just as
full of peasants as ever.” What they mean
is that farmers there wear picturesque clothes
instead of overalls. They are peasants, yes,
but the kind that any country would be
proud to have. Spiritual, shrewd, and brave.
When the Bolsheviks under Trotsky thought
they could make Poland a Red bridge into
Europe (Trotsky had boasted that he would
water his horses in the Rhine) all their
blandishments failed to move the self-re-
specting Polish peasant. He chose order
rather than revolution and elected one of his
own, the great Witos, as prime minister of
his country. It took more than intelligence,
It took courage and courage he still pos-
sesses in abundance.

The frightful blitzkreig which swept the
land in a few short weeks while England and
France were wringing their hands in helpless
auguish did not prove that 10 Germans are
better than 1 Pole, but merely that 1 ar-
mored tank is worth a hundred brave men
on horseback.

All this has made it natural that Fordham
should want a Polish university on its cam-
pus. But why Lublin? Why not glorious
Cracow, or beautiful Lwow down on the bor-
derland—or Wilno, or Warsaw? Because Lub-
lin, founded in 1918, was the symbol of the
rew Poland, the achievement of the incredi-
ble group of men who took over a devastated
country which had not ruled itself for 135
years, organized its armies, its finances, its
Judiciary, its education, its foreign service,
and solved its land problem to the satisfac-
tion of the agricultural classes.

Now that Paderewski and so many others
of these great men are dead who wrought
this national miracle, President Wladyslaw
Raczkiewicz is the embodiment of his coun-
try. In paying homage then to Lublin Uni-
versity and to the head of the Polish Govern-
ment, Fordham reverently and solemnly sa-
lutes the spirit of modern Poland.

This very week momentous decisions are
being made by our allied representatives in
Moscow, We feel sure that much definite




1943

good will be accomplished, but in eome re-
gpects we can only hope for the best.

Doubtless, however, our repesentatives are
mindful of Napoleon's words on St. Helena,
“My failure to establish a strong Poland, the
cornerstone of European stability, my failure
to destroy Prussia, and my blunder with re-
gard to Russia were the three great errors of
my life.”

Hitler has established the present-day peril
of the third great error. May the United
States and her dearest ally not overlook the
other two.

ADDRESS OF DR. OSCAR HALECKI, PROFESSOR OF
THE UNIVERSITY OF WARSAW AND DIRECTOR OF
THE POLISH INSTITUTE OF ARTS AND SCIENCES
IN AMERICA

Prof. Oscar Halecki, of the University
of Warsaw, director of the Polish Institute
of Arts and Sciences in America, president
of the Polish University. in Exile which was
created in Paris, in the fall of 1939, with
the participation of representatives of the
University of Lublin, expressed to the presi-
dent and trustees of Fordham University the
the deep gratitude of the Polish Univer-
sity professors for their generous decision to
adopt the University of Lublin.

“In times of peace,” said Professor Haleckl,
“the University of Lublin would celebrate on
these very days the twenty-fifth anniversary
of its foundation, simultaneously with the
same anniversary of Poland’s restored inde-
pendence. Being one of our youngest uni-
versities, it has, however, a tradition going
back .as far as 1504, when a university was
created at Zamosc, a few miles only from
Lublin by the great statesman and educator,
Jan Zamoyski. Reviving that tradition, the
founders of the University of }'.-ublln placed
it in a city famous in Polish history. It was
here that the Polish-Lithuanian Federation
originated in 1386 and was definitely estab-
lished in 1569.

“Iike that of Zamose, the new unlversity
was founded with a view to spreading west-
ern culture in the east of Europe, and it is
worth recalling that Lublin is the only Cath-
olic university east of a line going from
Nimwegen in Holland and Louvain in Belgium
through Fribourg, Switzerland,'to Milan and
to Rome. The Polish center of Christian
culture, suffering cruel persecution with all
the other Polish universities, is now con-
nected with one of the most important Cath-
olic centers of learning in the United States
of America, a large university directeq by the
same Jesuit order which;started the Polish
universities of Wilno in 1579 and of Lwow in
1661,

“Smaller than these and.other State uni-
versities of our country and remaining a pri-
vate foundation, supported by the Polish
hierarchy Lublin closely cooperated with all
our institutions of higher education and the
high standard of its instruction was cfficially
recognized. The distinguished scholars who
during more than 20 years were members of
the Lublin faculty, created in connection
with the university and the well-known
library of Lublin a learned society which
issued many valuable publications. The
Polish Institute of Arts and Sclences in Amer-
ica is happy to be able to offer a few of these
publications to the new Lublin Hall on the
Fordham campus in honor of our colleagues
in Lublin, Poland, to whom the symbolic
ceremony of tonight will be a unique comfort
and a ray of light amidst the darkness of
their present existence.

“May .I express the hope that Fordham's
inspiring example will be followed and that
other Polish universities will be as fortunate
as Lublin in finding American Institutions
interested in their survival.”

DEDICATICN OF THE LUBLIN ROOM

By this unique ceremony, Fordham Uni-
versity,” desirous of keeping alive that great
ard ancient tradition of Polish culture which
the invader has sought systematically to an-

nihilate, will provide on its own campus a
hallowed spot where Lublin can find an hon-
orable refuge until the day of victory and
peace when all the universities of Poland will
light their lamps again.

CONFERRING OF HONORARY DEGREE OF DOCTOR OF
LAWS
The conferring of the honorary degree of
Doctor of Laws on His Excellency Wladyslaw
Raczkiewicz, president of the Republic of
Poland.

ADDRESS OF JAN CIECHANOWSKI, POLISH AMBASSA=
DOR'TO THE UNITED STATES

Mr, President, Your Excellency Most Rev-
erend Bishop, Mr. Vice President, members of
the faculty, ladies, and gentlemen, I have the
slgnal honor gratefully to receive on behalf
of Mr. Wladyslaw Raczklewicz, president of
the Republic of Poland, the degree of doctor
of laws honoris causi, which the rector and
faculty of Fordham University have bestowed
upon him.

On behalf of President Raczkiewicz I have
the honor to express his profound gratitude
for this high distinction and to assure the
Reverend Rector, the members of the faculty,
and alumnae of Fordham University, that he
will always greatly value and cherish this
distinction which he accepts as a high
tribute paid to Poland and to the Polish
Nation, for centuries the vanguard of Chris=-
tian ideals, ever ready to fight and to suffer
in their defense.

Hitler has been endeavoring to destroy all
Poland’s intellectual life, to exterminate our
spiritual leaders, our scientists, professors,
teachers, writers, musicians, and poets. The
Germans in Poland are forturing and mur-
dering them in the hope of turning Poland
into a spiritual desert, and of reducing our
population to slavery.

In adopting the Catholic University of Lub-
lin, and thus symbolically taking the first
step toward the rebuilding of ruined European
culture, Fordham University is paying a
tribute to the faith and culture of Poland,
so valiantly fighting for our common ideals
and civilization.

This university is paying a tribute to the
sufferings of those innumerable martyrs,
tortured to death and trampled down by the
blind robots of German “Machtkultur.”

I can assure you that when the news of the
noble gesture of Fordham University reaches
Poland, it will strengthen the spirit of those
who are fighting and perishing there. It
will prove to them that there are spiritual
forces in America which are watching to in-
sure that out of this brutal war there will
emerge a better world, in which their wrongs
will be righted.

In our modern world of mechanical and
technical progress, the sky appears to be the
only limit of human enterprise. The spead
of scientific achievement precedes the actual
requirements of cur life. We follow breath-
less In the wake of discovery and invention
and endeavor hastily to adapt our lives to the
profound changes caused by scientific
progress, rather than to control and to di-
rect its course.

Life consists of hasty mental and physical
adjustments at a pace which drives us on,
ever expectant and eager to fit our lives to
the miraculous innovations of our hectic cen-
tury. In this atmosphere of speed, thinking
appears to have become the greatest of all
adventures. And yet, never before has calm,
concentrated, and constructive thought been
s0 urgently indispensable.

Two world wars of unprecedented magni-
tude and consequences have been allowed to
succeed one another in the course of one
quarter of a century. They were separated
by the short breathing space of an unstable
peace.

In both cases, after brief hesitations, civi-
lized mankind rallled successfully to the de-
fense of the principles of Christianity, jus-
tice, and human decency, mortally threatened
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by the revival of a mechanized expresssion of
prehistoric barbarism.

But the tragic truth remains that, had we
been as bold and as united in time of peace,
as we finally became in time of war—both
world conflicts would have been prevented.

The now certain victory of the United Na-
tions will bring the end of actual fighting.
Upon the smothering embers of a total war,
in the midst of unprecedented chaos, of
suffering, famine, destitution, and despair
hitherto unrecorded in history—human
statesmanship will be ealled upon to estab-
lish a just and durable peace, to restore new
and permanent bases of security, to build,
this time, upon solid moral, political, soclal,
and economic foundations a new world order
of peace for all nations in which interna-
tional confidence will replace distrust, and
the consciousness of real security wiil abolish
fear—that most dangerous element of inse=
curity, which for some 30 years has dom-
inated International relations.

Never before has human statesmanship
been faced by so stupendous a task. Provi-
dence has never given so great a responsi-
bility to mankind, or so great and so creative
a chance of reasserting and reinstalling the
great moral values and prineiples of our faith,
of justice and freedom for all people.

To face these realities we will have to
launch wholeheartedly into the great ad-
venture of constructive thinking.

We will have to reject the temptations of
cowardly appeasement and wishful thinking,
patchwork statesmanship, superannuated
concepts of power politics, of division of the
world into spheres of interest, of precarious
theories of balance of power.

At the price of countless millions of hu-
man lives and material wealth sacrificed in
these two world wars, we have learned that
world war and world peace alike are in-
divisible, that in our times of abolished dis-
tance isolation has become but a futile
slogan, and collaboration in peacetime is not
a matter of choice, but a matter of even more
urgent necessity than in wartime.

We must realize that not only both war
and peace have respectively become indivis-
ible—but that also justice and freedom are
indivisible, and that real security and social
peace require that prosperity should likewise
be regarded as indivisible the world over,

While these important considerations will
have to guide the thoughts of the statesmen
entrusted with the task of planning the
future peace, they will have to reach even
deeper to the basic human fundamentals for
their guidance.

Paradoxical as it may sound, experience
teaches us that the purest idealism and the
highest prineiples have to be invoked to stir
up nations to fight a war, that most inhuman
thing in the world, whereas cynicism, com-
promising with ideals and principles, and
crude materialism appear to govern our
minds when establishing the conditions of
peace, that most natural and noble state of
human and international relations. "

If mankind is to be saved from the recur-
rence of the scourge of aggressive wars, we
cannot compromlise with the ideals and prin-
ciples for which we are fighting. We must
be determined to apply them in practice in
building the future peace.

The noble principles of President Woodrow
Wilson and his League of Nations concept did
not fail because they were too idealistic.
They failed because the United States re-
fused to collaborate in their application and
because the statesmen responsible for their
maintenance were too timid to support them
by the realism indispensable to enforce them
in our world of imperfect human beings.

History proves that all past methods of
establisking and maintaining peace have
been unstable, precarious, and relatively
short-lived.

Living for over 30 years in an atmosphere
of Insecurity has profoundly affectcd our
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very mentality. Events threatening peace
have outdistanced statesmanship. Btates-
men dominated by the fear of conflicts ap-
plied palliative measures calculated to pro-
long an insecure peace, rather than resort to
bold measures for the reestablishment of
real security.

But the most perilous consequence of in-
security was undoubtedly the tendency on
the part of some powers to glorify the state
at the cost of the individual freedom of the
citizen. Aggressive totalitarlan imperialism
and enslavement can flourish only in coun-
tries where individual freedom does not exist.

To build on a world scale the foundations
of security necessary for the establishment
of a just and enduring peace, it will be indis-
pensable to give full consideration to this
important fact.

Freedom is not a limited. birthright of
world powers, or even of smaller States.
Freedom starts with that.of the individual.
The greatness of the Catholic doctrine, the
whole strength and enduring rightness of
democracy depend on the respect and preser-
vation of the freedom of the individual. That
is the most fundamental, the most precious
achievement of our Christian civilization. It
is its very foundation. It is the essence of
our faith in the existence of the human soul.
It is the mainstay of family life and of that
of the human community which is the only
sound basis of national existence and inde-
pendence and of international equality.

This fundamental principle must be rein-
stated, fully maintained and safeguarded In
establishing the new world order of peace=-
ful human collaboration on the basis of
equality, which alone can bring to our torn
and suffering world lasting peace and real
security.

ADDRESS BY HIS EXCELLENCY, THE MOST REV-
EREND STEPHEN J. DONAHUE, D. D., AUXILIARY
BISHOP OF NEW YORK

I am indeed happy and privileged tonight
to preside at this very unusual and unique
ceremony. His Excellency our beloved arch-
bishop and distinguished alumnus of Ford-
ham requested me to represent him on this
occasion and extend his best wishes to the
eminent envoy of the Polish Government.
He deeply regrets that previous important
and pressing duties prevented him from per-
sonally being present. 3

This function is unique in character be-
cause it is believed that Fordham is the first
American institution of learning to adopt
another university for the duration of the
war. Tonight Fordham assumes the kindly
role of an educational stepmother as she ex-
tends the hand of true friendship and ma-
ternal protection to Lublin University, known
and lauded throughout Poland and Europe
since the days of its foundation. The presi-
dent of Fordham has already stated his rea-
sons for this act of kindness. He wishes it
to be recorded as a “slight return for the cul-
tural help and influence which our univer-
sities had received from the Old World and
as an expression of the principle to keep the
lamp of learning burning everywhere
throughout the world in spite of the oppres-
sion and temporary devastation of totali-
tarianism.”

Catholie education, like the Catholic faith,
will never die or be extingulshed in the
hearts and minds of men. The mission of
the Church is to preach the gospel to every
creature everyWhere., Vandals may tear
down and destroy our institutions; tyrants
may torture and put to the sword the bodles
of Christ’s followers, but the living, burning,
grdent faith which is implanted in the souls
of men can never perish from the earth.
“For behold, I am with you all days even to
the consummation of the world,” is Christ's
promise.

Yes, the wvaliant courageous unbroken
spirit of courageous Poland is stlll uncon-
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quered. Tonight we pay our tribute of ad-
miration and respect to the sturdy faith,
the dauntless hope, and the intrepid cour-
age of the Polish people. Their persecutors

and oppressors have ground them almost into .

the dust, but the light of their spirit still
flickers and will flame again most brilliantly
as surely as the sun will rise tomorrow.
Poland has heard and is following the coun-
cil and admonition of Christ Himself when
He said to His disciples: “When they shall
persecute you in this city, flee into another.”

It seems a far cry from Lublin University
to Fordham University in New York, but
the charity of Christ and our Catholic faith
have spanned that distance in the twinkling
of an eye of love. Tonight the president
and the faculty of Fordham are to be com-
mended and praised for this generous act of
sympathy and encouragement manifested
towards a sister university, innocently suf-
fering the ravages of a cruel war.

May God bless doubly the loyal sons of
Ignatius who, true to the spirit of their
salntly founder, did not pass their neighbor
by, but have brought Lublin University into
their very household to await the day of
liberation and peace.

May God give comfort and strength to
the Polish people whose intense sufferings
and cruel privations have been chronicled
again on the pages of history as symbols
of courage and fortitude and fidelity. May
the day soon dawn when we shall see Poland
rise again glorious and triumphant to take
her rightful place among the world where
she shall bring the inspiration of her Christ-
ian culture and Catholic tradition to those
who have refused to accept and acknowledge
Christ as their King.

May God bless Fordham University. May
God bless Poland. May God bless the United
States of America.

FPERMISSION TO ADDRESS THE HOUSE

Mr. BENNETT of Missouri. Mr.
Speaker, I ask unanimous consent that
on tomorrow, following any special or-
ders heretofore entered, I may be per-
mtitted to address the House for 20 min-
utes.

The SPEAEER pro tempore. Is there
objection to the request of the gentle-
man from Missouri?

There was no objection.

EXTENSION OF REMARKS

Mr, PLUMLEY, Mr, Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp on the death of the
New Deal.

The SPEAKER pro tempore. Is there
objection?

There was no objection.

Mr. PLUMLEY. Also, Mr., Speaker, I
ask unanimous consent to extend my
remarks in the Recorp and include an
address delivered by Hon. W. Arthur
Simpson, a farmer and businessman and
long-time public official, before the
Montpelier Rotary Club, November 8,
1943. .

The SPEAEKER pro tempore. Is there
objection?

There was no objection.

Mr. DAVIS, Mr. Speaker, I ask unan-
imous consent to extend my remarks and
include a speech delivered by Mr. Roane
Waring.

The SPEAEER pro tempore. Is there
objection?

There was no objection.

Mr. PRIEST. Mr. Speaker, I ask
unanimous consent to exftend my re-
marks in the Recorp and include a let-
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ter written by Wayne W. Parish, editor
and publisher of Aviation, to the gen-
tleman from Connecticut [Mr. MiLLEr].

The SPEAKER pro tempore. Is there
objection?

There was no objection.

Mr. PLOESER.. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the RECORD.

The SPEAKER pro tempore. Is there
objection?

There was no objection.

LEAVE TO ADDRESS THE HOUSE

Mr. PLOESER. Also, Mr. Speaker, I
ask unanimous consent that on Thurs-
day, after the regular order of business,
I be permitted to address the House for
30 minutes.

The SPEAKER pro tempore. Is there
obection?

There was no objection.

Mr. GAVIN. Mr. Speaker, I ask unani-
mous consent that after all other legis-
lative matters and special orders are
disposed of, I be permitted to address
the House for a period of 20 minutes, on
November 10. #

The SPEAKER pro tempore. Is there
objection?

There was no objection.

SUBSIDIES AND THE PRICE OF MEAT

Mr. MILLER of Nebraska. Mr.
Speaker, I ask unanimous consent to
address the House for 1 minute and ex-
tend and revise my remarks,

The SPEAKER pro tempore. Is there
objection?

There was no objection,

Mr. MILLER of Nebraska. Mr. Speaker,
Price Administrator Chester Bowles in
his first press release as the new Ad-
ministrator, attempts to inform the pub-
lic that unless Congress grants money
for the payment of subsidies that the
price of food to the housewife and to the
consumer will advance tremendously,
and I quote, “A 5-pound rib roast would
go up in price by 23 cents while 3 pounds
of veal cutlets would cost the housewife
18 cents more than the current price,
A 15-pound ham would go up 67 cents,
butter would increase by 10 cents a
pound.”

Mr. Speaker, it must take a great
amount of mental gymnastics and the
juggling of figures to have the price of
meat go up 6 cents a pound if the sub-
sidy now being paid the packer of $1.10
a hundred on the carcass is removed.

It must be remembered that when the
roll-back was established on meat last
June that immediately the price of cattle
was rolled back on to the farmers and
the producers. Just why an increase of
6 cents a pound for veal would occur
with the removal of the subsidy of 1.1
cents per pound can only be understood
by a professor of economies. It does not
make sense to the rest of the country. I
looked over their complicated charts, and
being only a physician, they confounded
and confused me to the nih degree.

It is quite apparent, Mr. Speaker, that
the President who is responsible for these
bureaus, is intent upon blaming Congress
for increased living costs if they do not
provide subsidies. It is time, Mr.
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Speaker, that this Congress demand ac-
tion and insist that a food administrator
who has the authority will deal with all
matters pertaining to food, its produc-
tion, processing, and its distribution.

The day of reckoning is not far off,
and may the angels of Heaven have
mercy on these poor deluded economists
and new dealers who are making such a
mess out of price control and the produc-
tion of food.

The SPEAKER pro tempore. The time
of the gentleman  from Nebraska has
expired.

EXTENSION OF REMARKS

Mr. HEIDINGER. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the REcorp and include a letter
from the Chamber of Commerce of El-
dorado.

The SPEAKELK pro tempore.
objection?

There was no objection.

CORDELL HULL'S WORK AT MOSCOW

Mr. RANKIN. Mr. Speaker, I ask
unanimous consent to proceed for 1 min-
ute.

The SPEAKER pro tempore.
objection?

There was no objection.

Mr. RANKIN. Mr. Speaker, several
days ago I called attention to the fact
that a little group of interventionist
propagandists throughout this country
were abusing and maligning Cordell Hull
and trying to prevent his being sent as
a representative of the United States to
the Moscow Conference. Secretary
Hull, is an internationalist and not an
interventionist. He has done a great
work; no man on earth could have done
it better.

Yet, today, we find this same group
of interventionists—not satisfied with
maintaining peace among the nations of
the earth but wanting us to intervene
whenever their plans are interfered
with—ecriticising Secretary Hull for
what he did at Moscow and criticizing
the United States Senate because it has
carried out the provisions of the Moscow
Conference agreement and followed the
mandate of the Constitution of the
United States in providing a legal
method for approving any international
agreements we may enter into.

I repeat, Mr. Speaker, Cordell Hull
has done a great work, and if he never
did anything else but to turn down this
little group of interventionists who are
trying to dictate the foreign policies of
the United States, he would deserve the
undying gratitude of the American
people.

The SPEAKER pro tempore. Under
previous order of the House, the Chair
recognizes the gentleman from Michi-
gan [Mr. HorFman] for 20 minutes.

STRIEES ~

Mr, HOFFMAN. Mr. Speaker, I ask
unanimous consent to revise and extend
my remarks and include three news-
paper articles.

The SPEAKER pro tempore. Is there
ohjcction?

There was no objection.

LXXXIX—-589

Is there

Is there
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DISASTER THREATENS

Mr, HOFFMAN. Mr. Speaker, only a
few days ago, the President told us that
the war must be viewed as a whole; that
the home front could not be separated
from the battle front. In a sense, that is
true, for the victory cannot be won if the
battle of production and transportation
be lost here at home.

Just as two armies with a common ob-
jective must work together, so must we at
home give unqualified support to the men
at the front, and just as the objective of
a campaign may be lost because one army
fails to give proper support, so may the
war be lost because of our failure on the
home front.

The President also pointed out that,
even though the victory be won abroad,
inflation and the evils which always fol-
low might bring disaster. Others have
time and again called attention to the
futility of a military victory if the end
of the war finds us without our liberty,
our freedom, our constitutional form of
government.

Disunity in France, the yielding of the
government to the demands of minority
labor groups, brought France to her
knees and the German divisions to Paris.
Here in America, the ruinous results of
the President’s labor policy are today ap-
parent to even the most unobserving, the
most biased and prejudiced so-called
friends of labor. g

The press, as day follows day, carries
notice of new strikes, of the continua-
tion of old ones. In so many localities,
in so many industries, has the produc-
tion of guns, of tanks, of planes, of ships,
of ammunition, been slowed down or
completely stopped, that even the great
daily newspapers, which for months, al-
though fully aware of the situation
through their own news items, have
lacked the courage to comment edi-
torially and to condemn the evil, have
ab last begun to speak out.

In editorial after editorial, during the
last few weeks, some of the editorial
writers of the great dailies have ven-
tured to clearly point out the danger
which is so fast overtaking us.

In last night’s Washington Star, ap-
peared two editorials. They are marked
exhibits A and B and printed herewith.

It is encouraging to at last learn that
some of the editorial writers, who, in
years gone by, have condemned and
branded as antilabor those of us who saw
and pointed out the danger long ago,
now have the courage to join in the drive
to remedy the situation.

In one of these editorials, we find this
paragraph:

Mr. Lewis has demonstrated that in time
of war he can bend the Government to his
will. He can do this because the Govern-
ment—the administration and Cengress—
has made him so sfrong that his strike could
not be broken without paying a ruinous price
in terms of lowered military efficiency.

It is true, as stated in that paragraph,
that Lewis has demonstrated that, in
time of war, he can bend the Govern-
ment to his will. It is equally true that
the administration and governmental
agencies, whose policy is dictated by the
administration, have made him strong.
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Mr. BALDWIN of New York. Will the
gentleman yield?

Mr. HOFFMAN. I yield for a question.

Mr. BALDWIN of New York. Concur-
ring entirely in what the gentleman has
said so far, did not the gentleman some
few months ago tell this House the pas-
sage of the Smith-Connally bill would
do away with the strikes?

Mr. HOFFMAN. Who told the House
that?

Mr,. BALDWIN of New York. I under-
stand that you did, amongst many
others. You certainly advocated ifs
passage to do away with such strikes.

Mr. HOFFMAII. I did not tell this
House the passage of the Smith-Con-
nally bill would do away with strikes. I
thought it was a step in that direction.
But I never said at any time, at any
place, that any law would be self-enact-
ing: that the passage of any law would
by its enactment cure any evil. When
you have an administration that will not
enforce the law, Congress can enact until
it is black in the face and all the paper
has been used in printing laws, but you
cannot stop wrong conduct merely by
passing a law. The gentleman is aware
we tried that when we adopted prohibi-
tion.

Mr. BALDWIN of New York. Yes, but
the gentleman was well aware of that
before he advocated the passage of the
Smith-Connally bill.

Mr. HOFFMAN. Certainly. You would
not repeal all the laws against mur-
der and arson and robbery and larceny
would you, just because those crimes
are still committed? The passage of the
Smith-Connally law was a move in the
right direction, and if the President of
the United States would perform his
sworn duty and enforce that law now it
would aid in lessening strikes.

Mr. BALDWIN of New York. May I
ask the gentleman another question?

Mr. HOFFMAN, Certainly.

Mr. BALDWIN of New York. Has not
the Smith-Connally bill legalized strikes
to the extent that it has told the em-
ployers—and I happen to be one, or 1
happen to be an executive of one—to
the extent that if they have a secret
ballot then the strike is legal if it is
certified by the W. L. B.?

Mr. HOFFMAN. Oh, the Supreme
Court legalized strikes and picketing
long, long ago. You are surely aware
of that. :

Mr., BALDWIN of New York. I am
surely aware that today if my employees
strike the only recourse I have under
the Smith-Connally bill is to go to the
Government and have them take over.
Under the Smith-Connally bill they can-
not strike against the Government.
Then the Government takes my business
and tells me what I have to pay and all
the rest of it.

Mr. HOFFMAN. The gentleman is cor-
rect, but that hardship does not grow
out of the Smith-Connally law, it was
practiced before that law went into effect.
And whose fault is it that that injustice
prevails? It is the fault of the adminls-
tration.

To go back to the charge that Congress
is partly to blame for the present deplor-
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able situation, it is true that Congress as
a whole has permitted Lewis, Murray,
Green, and other labor leaders—some of
them racketeers, some of them convicts—
to defy the law of the land, deprive the
citizen of his constitutional rights.

It should be remembered, however, that
the House on two occasions, by a two-
thirds vote, passed the Smith bill and
sent it to the other bedy, where it never
was acted upon. It should not be forgot-
ten that the House, by a substantial ma-
jority, passed the Hobbs bill and sent it
over to the other end of the Capitol,
where it was quietly buried.

Because of the inaction of the other
body, racketeering and extortion—what
one Supreme Court Justice characterized
as plain highway robbery—is still lawful,
insofar as Federal law is concerned.

Congress did assist, through the La
Follette so-called Civil Liberties Commit-
tee, the C. I. O. in its organizing drive.
It did aid the C. I. O. and the Communists
within its ranks when they unlawfully, in
violation of constitutional rights and the
law of the land, took possession of the
property of individuals; converted it to
their own purpose; drove honest work-
ingmen and women from the jobs on
which they were dependent for a liveli-
hood.

By the enactment of the Wagner law
and the subsequent interpretation and
administration of it; by a National Labor
Relations Board which, by its bias and
its prejudice, its utter disregard of the
unquestioned rights of employees, finally
brought down upon its head not only the
condemnation of employers hut of Wil-
liam Green and of John L. Lewis, both of
whom characterized it as unfair and
biased, the foundation was laid for our
present strikes.

‘A little quiet thinking, the use of a
little common sense, would have made it
apparent to even the most casual ob-
server as early as 1937 that the adminis-
tration had set its feet on a road which
could end only in disaster, even in time
of peace, and which, if followed through,
in time of war would make it impossible
to win the war, would bring defeat.

The determination of certain Com-
munists and of certain labor leaders to
subjugate industry and production to
their will became apparent in the late
days of 1936. There was information
during the closing months of that year
that the Communists, infilirating into
the labor unions, intended to wreck free
_enterprise; to, if possible, destroy our
constitutional government,

On the last days of Decembe - 1936 and
during the first days of January 1937,
armed goon squads from other States,
some traveling hundreds of miles, invad-
ed Michigan; took possession of private
property; intimidated and beat peaceful
employees and, from January until the
10th day of June 1937, violated the laws
of the State, of the Federal Covernment;
defied the courts and, while so doing,
received the support of the then Gover-
nor of Michigan, Frank Murphy, now on
the Supreme Court of the United States,
and of the President of the United States,
Franklin Delano Roosevelt.

Mr. BALDWIN of New York. Mr.
Speaker, will the gentleman yield again?

Mr. HOFFMAN. In a minute.

Today, although the Congress, by a
more than two-thirds vote, passed the
Connglly-Smith Act outlawing strikes in
war industries except under certain cir-
cumstances, and although that law has
been repeatedly violated, the President
of the United States has failed to per-
form his sworn duty, institute prosecu-
tions through his Attorney General and
end the intolerable situation which today
is lessening, as it has for months past
lessened, the flow of needed munitions
of war, which otherwise would have gone
to the men who are doing the fighting
and the dying for the preservation of this
Government, :

For months, we have known that slow-
downs, work stoppages, and strikes have
lessened the ability of the men on the
front to protect themselves, to defeat
the enemy; but, during all that time, this
administration and the Congress, let it
be said, have failed to take aggressive
action to eradicate the evil.

Just last week, testifying before a sub-
committee of the House Committee on
Naval Afiairs, the head of a union, one
Tom DeLorenzo, admitted that the em-
ployees of the Brewster Aeronautical
Corporation in certain of its plants had
not worked more than one-third of the
time and he also admitted that, during
the same period of time, many of the
employees had received pay and a half
and double pay.

Pay ¢nd a half and double pay is one
of the special privileges granted by this
administration to workers of the Na-
tion, who, through their organizations,
are powerful politically.

This same union president, who con-
trols some 18,000 workers, admitted un-
der cath that he “declared war on” the
management of the Brewster Aeronau-
tical Corporation because it did not give
his union credit for certain social activi-
ties.

He also admitted under oath that,
when it was sought to induct certain em-
ployees into the armed service, and Ma-
jor Brady, of Selective Service, asked the
management of Brewster Aeronautical
Corporation to determine whether the
worker was essential, he, DeLorenzo, as
head of the union, told management to
notify the Navy that it was “none of its
damned business” whether a certain in-
dividual should or should not be induct-
ed, and to advise Major Brady of Selec-
tive Service that he could “go to hell.”

This administration and the country
as a whole and the men who are fight-
ing our battles thousands of miles from
home are now reaping the fruits of the
seeds the administration planted when,
in the early days of 1937, in utter disre-
gard of every principle of justice and
of law, it supported the viclence and the
unlawfulness of the sit-down strikers.

Bear in mind that it was in the 1236
campaign that labor unions contributed
some $770,000 to the New Deal campaign
fund and that, of that amount, John L.
Lewis and his union advanced some
$500,000.
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Why did the unions contribute three-
quarters of a million dollars toward the
election of Franklin Delano Roosevelt?
What did the unions expect to get?

Mr. BALDWIN of New York., Mr.
Speaker, will the gentleman yield?

Mr., HOFFMAN. I yield.

Mr. BALDWIN of New York. Mr.
Speaker, I agree with a great deal of what
the gentleman says.

Mr. HOFFMAN. All of it so far.

Mr. BALDWIN of New York. But
he is talking here now about what some
of us knew before. It is a question of
the Executive and the administration; it
is not 4 question of the necessary laws,
the passage of laws, or the repeal of laws.
The gentleman pointed that out himself,
and yet a few months ago he advocated
the passage of a law; and what is he ad-
vecating now? A lot of us already know
what he is saying.

Mr, HOFFMAN. I cannot yield for a
longer speech; the gentleman must get a
little time himself. I will admit I knew
all this—the danger that is inherent in
lawless labor practices which destroy the
liberty of the citizen.

Mr. BALDWIN of New York. What
good is the war going to do then?

Mr. HOFFMAN. The gentleman
knows; he is not dumb. The purpose of
the war is the defeat of our foreign
enemies. We here at home must carry
on and win the battle on the home front,
that is, production for the armed forces
and the preservation of our constitutional
liberties.

Mr. BALDWIN of New York. What
good is the war doing?

Mr. HOFFMAN. The gentleman
knows I did not advocate war. I know
that Members of the House knew of the
danger which would come to our Govern-
ment through unrestrained strikes, vio-
lence, and a disregard of law, and, by the
introduction of bills, I attempted to
remedy the defect in the legislation then
existing.

Mr. BALDWIN of New York. The
gentleman just admitted that laws do
not do any good.

Mr. HOFFMAN. Mr. Speaker, that is
not accurate. I admit that laws which
are not enforced are of no value. But the
primary responsibility for enacting laws
is upon Congress, then the burden shifts
to the Executive. If he fails, it then be-
comes the duty of Congress to see that
the laws are enforced. I must decline to
yield further; I have cnly a few minutes
more. The gentleman asks why I do not
do something about it.

The reply is obvious. I am only one of
435 Members of the House and neither
the Speaker nor the House will let me
vote more than once, You give me 400
votes, or 250 and I will show you some-
thing along that line.

Mr. BALDWIN of New York, But
thegentleman just said that a law was no
good.

Mr. HOFFMAN. That is correct if it
is not enforced. The House passed the
Smith bill twice by a two-thirds majority
and sent it down the aisle.

Mr. BALDWIN of New York. It did
not do any good.
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Mr. HOFFMAN. No; we did not get
anywhere with that bill because it did
not become a law. We cannot control
the Senate. We passed the act and sent
it over there. We passed a hill, the
Hobbs bill, and sent it over there, a bill
which merely prohibits racketeering by
union men, extortion by union men, and
over there it is pigeonholed because of the
influence of the executive department, of
an administration which as the circum-
stances indicate made this trade with
labor politicians. The gentleman says
that a law does not do any good? He
asks why not do something?

Mr. BALDWIN of New York. The
gentleman himself said it, Mr. Speaker;
he said it.

Mr. HOFFMAN. Way back in 1939 I
spent some 60 days rewriting the Wagner
Act which practically everyone admits is
the foundation of much of our present
trouble. To that act, and the gentleman
ought to agree with that, to that act I
offered a substitute which provided that
a man should be allowed to join or not to
join—oh, yes—or not to join; a union,
that employees should be free from
coercion from any source—get that—
from union bosses, racketeers like De
Lorenzo, men like Green and Murray
who insist that no man shall work, not
even in support of a son or brother who
has gone to the front, unless he has paid
tribute to the union.

Another change was that the findings
of the N. L. R. B.—and that Board was
condemned most vigorously by both
Murray and Green—should not be final.
I put that bill in. What became of it?
I have reintroduced it at every session
since and it is still before the Congress.
Most people will admit that the Wagner
law needs revision. It needs amending.
Has the gentleman done anything to
help me? Oh, no; that would be anti-
labor. He did not know it was before
us, did ne?

" Mr. BALDWIN of New York. The gen-
tleman has juct announced it.

Mr. HOFFMAN. I have announced it
many times before.

Mr. BALDWIN of New York. I was
not in the House when it was first pre-
sented.

Mr. HOFFMAN. The gentleman has
been here for several years, and surely
he must know that this situation has
been called to the attention of the House
almost every week.

Mr. BALDWIN of New York. Every
day.

Mr. HOFFMAN. I will go further and
I will say that I have labored with my
colleagues but I did not get anywhere,
perhaps because of my method or my
personality, or it may possibly be be-
‘cause there was a fear of the labor vote.
But since the election earlier this month
I notice that there is a drive on, espe-
cially on the Republican side, to enact

remedial legislation, to cut appropria=

tions, to bring about economy, to insure
full, all-out support of the war.

Mr. MASON. Will the gentleman
yield?

Mr, HOFFMAN. 1 yield.
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Mr. MASON. I desire to get back to
the main subject of discussion, which, as
I understood it, was that away back in
1936, 1937, and 1938, when those sit-down
strikes occurred in Michigan, the Presi-
dent and the then Governor of Michi-
gan, Governor Murphy, at that time

“ sowed the wind which we are now reap-

ing in the form of a whirlwind. Is that
the thesis of the gentleman’s speech?

Mr. HOFFMAN. I cannot be that
poetic or oratorical. I am just saying
the new dealers are now getting what
was coming to them. Unfortunately, as
the rain falls on the just and the unjust,
so the consequences of the administra-
tion’s political maneuvers, of its disre-
gard of constitutional processes, fall now
upon vhe innocent as well as upon the
guilty new dealers.

Mr. MASON. It is a whirlwind they
sowed at that time.

Mr. HOFFMAN. Everyone Kknew it
was coming and this House lacked the
courage to force through the Senate leg-
islation which would have cured it.

We have had two elections. We had
one in 1942, in which this House received
a mandate as to what it should do. We
had another one earlier this month and
it now seems cert{ain that Republicans
will force action, and that, with the help
of the Democrats—and many of them
are not at heart new dealers—we may
be able to accomplish something.

All power to those Republicans who,
since election, have perfected an organi-
zation designed to carry on the work
which I have been doing for the last 5
years. Five years is a long, long time to
plead for action in behalf of the people,
especially when the necessity for it—to
me, at least—seemed evident and beyond
question,

Mr. CURTIS. Will
yield?

Mr. HOFFMAN. I yield to the gentle-
man from Nebraska.

Mr. CURTIS. I wish the gentleman
would not be so hard on the Republicans,
There are twice as many Republicans
who sit here day after day seeking an
opportunity to enact legislation which
will rescue the country from the New
Deal’s fallacies as there are Democrats.

Mr. HOFFMAN. I have noticed that.
But let me say to the gentleman that
there are many Members on the ofher
side who hate no use whatever for New
Deal policies; and if we on this side will
just avoid giving them offense, welcome
their aid, and assist them with their
problems, we shall find our task much
easier,

Let us go back now to this question of
the political contributions made by the
unions.

Did they contribute it so that they
might call strikes without fear of Federal
interference? Did they contribute it so
that, when controversies arose, the ad-
ministration would take the part of labor
as against management?

Because of that contribution, did the
Government afterward, when war came,

the gentleman

' seize the property of corporations, com-

pel employees, who did not want to join
& union, to join a union, pay an initia-
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tion fee, monthly dues, and special as-
sessments?

Were the special privileges granted
time and again to members of certain
unions granted because of the contribu-
tion which had been made during the
1936 campaign? Has the granting of
these special privileges, the immunity
from prosecution which certain labor
leaders have enjoyed, been the result of
the continued political support given to
the President in successive campaigns?

What connection, if any, is there be-
tween the political support given this
administration by Curran’s maritime
union and his deferment from active
service, “red” as he is?

See Pegler’s article of yesterday on
Curran, printed herewith as exhibit C.

Why was Walter Reuther, one of the
brothers who said, “Work for a Soviet
America,” deferred when his number
came up? Was it because Reuther was
expected to swing the votes of the union
men, whom he controls, to the support
of the President when needed?

Sidney Hillman, born abroad, at one
time member of a Federal board which
passed upon questions of interest to
union men, was, at the same time, paid a
salary by his union. illman now is one
of the fourth-term boosters.

Louis Lepke Buchalter was, in New
York, convicted of murder and ordered
to be executed. Two of Buchalter’s co-
defendants are in the death house at
Sing Sing, awaiting execution. It is said
that one of Buchalter’s backers is Sidney
Hillman. The Federal authorities are
holding Buchalter; will not deliver him
to the New York authorities to be exe-
cuted for the murder of which he was
convicted. Is there any connection be-
tween the fact that, so far, the President
has failed to order the Department of
Justice to turn Buchalter over to New
York authorities, and the fact that Sid-
ney Hillman is a fourth-term booster?

Is there any connection between the
fact that Walter Winchell, week after
week, viciously and falsely charges Sena-
tors and Congressmen with a lack of
patriotism, and the fact that, when his
nasty libels could be no longer stomached
by the Navy, he was called, figuratively
speaking, to spew forth his filth from his
place beneath the White House porch,
under which, like a whiffet, the President
shelters him?

Yes, the President has slapped in the
face his War Labor Board, Administra-
tors Byrnes and Vinson, and, while the
miners were still on strike, defying him;
while their activities were endangering
the operation of our factories, upon
which the success, the very lives of our
armed forces, depended—the President
settled the coal strike. He surrendered.
He surrendered to John L, Lewis in time
of war. y

The Treasury Department may print
the President’s likeness, in its bond=
selling campaign, on billboards through-
out the country, and in the papers. He
may be hailed as Commander in Chief of
the Army and the Navy, but the head of
& union can get by with the statement
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that a major in the Selective Service can
“go to hell.”

There was nothing new in the attitude
of DeLorenzo, as given to the Naval Af-
fairs Subcommittee last week. Way
back in 1939, Local No. 208, C. 1. O,, told
the Navy to do the same thing, and the
Navy—the administration—did nothing
about it.

Yes; the President, as President and as
Commander in Chief, settled the coal
strike and, in settling it while the men
were still on strike, he acknowledged that
John L. Lewis was his master.

Today, as the result of the settlement
of the coal strike, the Nation is now con-
fronted with the demand of certain rail-
road workers, of the steel workers, and of
others, that they, too, be given increases
in wages.

The clawing, snarling cat of the sit-
down-strike days has become the tiger
of today, and the President lacks either
the courage or the inclination to stand
back of Congress in its efforts to bring
about an all-out production on the home
front.

On the President’s doorstep is the over-
grown dictator, which was nursed and
nurtured by the Presidcnt when the sit-
down strike was characterized as but an
expression of social progres., social gain.

That the foregoing remarks may not
be branded as carping criticism without
the suggestion of a remedy, permit me to
again call attention to the fact that, down
through the sessions of this House held
in 1937, 1938, 1939, 1940, 1941, und 1942
attention was repeatedly called by me to
the situation and, as long ago as March
13, 1939, the Wagn :r Act, the unfair pro-
visions of which are now recognized as
the vehicle which brings much of our
trouble, was completely rewritten and a
substitute offered to the Congress.

In parallel coluinns, on pages 1280 to
1297 of volume 86, part 14 of the ConN-
GRESSIONAL RECoORD, Seventy-sixth Con-
gress, third session, will be found the
original act and the act as rewritten by

- me.

Even though the rewritten bill may
have been imperfect, even though it did
not completely meet the need, a careful
reading will show that its ad>ption would
have prevented, had it been enforced,
many of the evils which exist today.

If it is not presumptuous, let me once
more call the attention of the majority
leadership, of the minority leadership, to
this bill, which was reintroduced in 1941
and again this year.

Permit me, too, to suggest to those
Members of the House, vvho spurred on
by the results of the last elections and
now riding the crest of the wave of popu-
lar indignation against the New Deal,
that they give this proposed revision of
the Wagner Act consideration and adopt
it as one of the planks of their program.

They have been irked, as I have been
irked, by the inaction of the House; by
the failure of the House to assert itself,
to insist that it was a coordinate branch
of the Government; by its failure to fight
the administration’s attempt to render
it innocuous.

Of course, the situation has been a
difiizult one. First there was a depres-
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sion. Then came the war, and every
man who ventured t- oppose the New
Deal was, by its smear artists, its scandal
mongers, branded as ynpatriotic. But
now the tide has turned and those who
wanted action have the opportunity to
get results.

I will be only too glad to aid in their
efforts and I congratulate them upon the
stand which they have taken. A united
active Republican organization in the
House, with the assistanc. of our friends
on the other side, can restore the Gov-
ernment of this country to the people.

Let us be about the business of our
constituents.

EXHIBIT A
" GOVERNMENT YIELDS

The one valid justification that can be
advanced for the “settlement” of the wage
dispute with the United’ Mine Workers is
that the Nation’s wartime need of coal left
the President and his subordinates with
no alternative but to come to terms with
John L. Lewis. No one can seriously doubt
that this was the case. But, when this ac-
knowledgment is made, it follows inevitably
that Mr. Lewlis and the miners, using their
economic power and the other weapons
conferred on them by “slanted” laws, have
been able to force the Government to yield
to their demands.

This is a fact which cannot fail to give
rise to grave misgivings. When one man
and one union, comprising a negligible mi-
nority of all the people can successfully dic-
tate to the country as a whole we cannot
hope to escape undesirable consequences.
First, there are those of an Iimmediate
nature.

In this instance, Secretary Ickes, acting
under instructions from the President, ne-
gotiated a contract with Mr. Lewis while the
miners were on strike in open defiance of a
Presidential order that they return to work.
That destroys a fundamentally sound policy
of the War Labor Board—not to treat with
any union while a strike is in progress—and
it is an cpen invitation to other irrespon-
sible l:bor leaders to enforce their demands
by resort to strikes. The rights of the em-
ployers—it seems a little ridiculous even to
mention employer rights in this setting—
have been trampled on in the settlement,
which they will have to accept if they are to
get their mines back. Finally, the higher
earnings that the miners are to receive will
necessitate an increase in the price of coal.
That strikes at the hedrt of the stablliza-
tion program by nullifying the proposition
that increased earnings will not be approved
if they result in higher consumer costs, In
effect, Mr. Lewis has been pacified at a price
which is to be passed on toethe consuming
public. No amount of equivocation can con-
ceal the truth of this.

These are some, but not all, of the losses
which may be expected to flow immediately
from this settlement. In the longer view
it has even more disturbing implications.

Mr. Lewis has demonstrated that in time
of war he can bBend the Government to his
will. He can do this because the Govern-
ment—the administration and the Con-
gress—has made him so strong that his
strike could mot be broken without paying
a ruinous price in terms of lowered mill-
tary efficiency. If Mr. Lewls can do this
during the war, whaf is to be expected
when the restraints imposed by military ne-
cessity are lifted? 1Is a government which
finds it necessary to yield in wartime going
to assert authority in behalf of all the pea-
ple when hostilities have ended? There is
little reason to believe so, and it is certain
that this will not be done while we con-
tinue to operate on the theory that or-
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ganized labor ls economically weaker than
industry, and that therefore it needs the
protection of a legislative system heavily
weighted in its faver. When this war is
over we are going to face the question
whether organized labor, protected by
weighted laws, is going to dictate to the
Government, and through the Government
to the country as a whole. If the pattern of
the, coal settlement is to be followed this
will be the case. But the ultimate answer
rests with all of the people.

ExxiBiT B
THE THREAT GROWS

The President's new five-man committee to
investigate living costs is linked directly to
organized labor's developing drive to crack the
Little Steel formula and win wage increases
not now permitted by the anti-inflationary
stabilization program.

All available statistical studies make it
abundantly clear that living costs have not
advanced nearly so fast or so far as the income
of unionized workers, but some weeks ago a
labor victory committee complained to Mr.
Roosevelt that such studies—specifically the
cost-of-living index of the Bureau of Labor
Statistics—did not reflect true conditions and
that actually the workers were finding it more
and more difficult to cope with rising prices.

This complaint is one reason why the new
committee has been called into existence.
Another reason—the more important of the
two—is that the C. I, O, aided and abetted
by the A. F. of L. and encouraged by the Gov-
ernment’s soft and self-contradictory policy
in the coal-strike “settlement,” has begun to
press for wage boosts greater than those
allowed by the Little Steel formula, the first
demand being for an increase of at least 15
cents an hour for the Nation's steel workers.
Presumably the President’s cost-of-living in-
quiry, to be conducted by five members of
the War Labor Board, will seek to deter-
mine whether such demands are justified in
the light of the present structure of con-
sumer prices and whether that structure has
been described with reasonable accuracy by
agencies like the Bureau of Labor Statistics,
The time allotted for this is 60 days, during
which the unions, it is assumed, will hold
their fire, thus letting the present stabiliza-
tion program stand at least until January.

The outlook is no more promising than
that. Both the C. I. O, and A. F. of L. are
reported to be ready to demand wage in-
creases of 10 percent, or if not that, a com-
promise figure of 6 or 7 percent. And if they
should get it, upward adjustments would be
required for all the Nation's workers, adding
perhaps as much as £5,000,000,000 of “dan-
gerous money" to the annual income of wage
earners. The inflationary threat implicit in
this is too obvious to need elaboration.

More than a committee to study lving
costs will be needed to head off this danger,
to meet it, Congress and the administration
together will have to be much tougher and
much more farseeing in respect to it than
they have been up to now,

ExHaIiBIT C
FAIR ENOUGH
(By Westbrook Pegler)

New York, November 8.—It was a foregone
conclusion that, on appea' to Washingtan,
Joseph Curran, the president of the National
Maritime Union, would be permanently ex-
cused from the armed forces and relleved of
all risks of that second front in France for
which he and other soap-box “‘commandos”
of the Communist Party have been clamor-
ing. In recognition of his valuable services
in furtherance of the conspiracy to seize the
American merchant marine, Mr. Curran has
been placed in II-A by Maj. Gen. Lewis B.
Hershey, Director of Selective Service, who
acted by order of President Roosevelt. The
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case went to the President on appeal by the
union, which is to say on appeal by Curran
himself, because he runs the union, after
appeal board No. 4 had overruled a defer-
ment granted by local board 18. Meanwhile,
of course, other clients of local board 18,
lacking Curran’s political influence at the
White House and the correct ideology, are
off in the fighting forces, some of them, no
doubt, in battle.

Curran’s slogan and the basis on which his
indispensabllity was basaed is that he keeps
them sailing by sending other men to sea
through the agency of the union. That
many of those who do go to sea as civilian
merchant sailors have been draft dodgers
attracted by the high wages, some of the
officers of the Navy's armed guard or gun
crews will testify with disgust, if they are
assured that they will not be identified until
the war is over and they are safe from polit-
ical persecution by the pro-Communist au-
thority in Washington.

Thus, the Navy Department protects the
Navy's enemies and punishes officers who
would like to tell about the loafing of union
sailors and' the heckling and harassment of
enlisted men by sea-going civilians, One
such officer recently told of taking a stand
when his vessel was attacked and threatening
to shoot any member of the crew who tried
to put a boat over and abandon the ship
without: orders while his awn bluejackets
* stood by their guns. He recalled also the
refusal of a young merchant sailor to help
his men load ammunition because that was
not his work, and the incident aboard a
transport in which the merchant crew
knocked off at quitting time and took the
winch controls into seclusion with them so
that the Ariny could not scab their job of
unloading stores which were needed in a
hurry by soldiers fighting the Japs not far
away had been related independently by two
young officers—one of the Navy, the other of
the Army—back from the South Pacific. In
fact, the files of the Navy, the Coast Guard,
and the shipping companies contain a rich
and racy record of the conduct and attitude
ol unionized civilians in the war zones in
contrast with the disciplined loyalty of the
armed forces,

The secret of the contrast may be found
in the oath which is forced upon sailors of
the merchant service which runs as follows:

“I solemnly swear to be true and loyal to
the union and the labor cause and to put
into practice the principles laid down by the
preamble and the constitution, and to obey
all rules the union may adopt.” The enlisted
sailors and commissioned officers of the Navy,
of course, swear to uphold the Constitution
of the United States of America above all
others,

Under this ocath, the merchant sailor makes
himself liable to fines and to dismissal from
the sea if he condemns communism and, in
a notable case, a man actually was put on the
beach in New York and fired from an Army
transport at that, because he had offered a
resolution against communism in a conven-
tion of Curran's union in Cleveland.

And, although Mr. Curran gets his defer-
ment for keeping 'em sailing and .although
many new American ships have been turned
over to the British, Norwegians, and Dutch
because we could not man them, this union,
through its own private system of kangaroo
courts, regularly grinds out sentences which
rule sallors off the sea for periods of from
6 months to 99 years or life for conduct un-
becoming a union member which may be
only an anti-Communist remark, impolite-
ness to a Communist union official, or some
familiar manifestation of racial disharmony,

At one recent meeting 13 sailors were
beached for varying periods, at another 2
were lald up and at another 11 were sub-
tracted from the merchant service, most of
them for conduct unbecoming to union men,
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Mr. Curran constantly boasts that he has
raised the civilian sailors’ wages enormously,
but the union just as vigorously resents re-
minders that the men are paid vastly more
than the bluejackets who sail on the same
ships and share the same perils,

The union is much embarrassed by refer-
ences to draft dodging and therefore one
brother recently was expelled from the union,
because, among other offenses, he was alleged
to have sald he was not interested in the
union and would not be at sea now had it
not been for the draft board.

The SPEAKER pro tempore. The
time of the gentleman has expired.

EXTENSION OF REMARKS

Mrs. LUCE. Mr. Speaker, I ask unani-
mous consent to extend my own remarks
in the ReEcorp and to include therein a
suminary of the purposes and objectives
of the bill, H. R. 3556, creating an Army
and Navy Maintenance Corps, intro-
duced by myself on October 27, 1943.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
woman from Connecticut [Mrs. Lucel?

There was no objection.

The SPEAKER pro tempore. Under
previous special order of the House, the
gentleman from New York [Mr, CELLER]
is recognized for 15 minutes.

FRANCO'S NEUTRALITY—SEVER
RELATIONS WITH HIM

Mr. CELLER. Mr. Speaker, 1 am very

happy to pay 4 high and deserved tribute
to our eminent Secretary of State, Cor-
dell Hull, because of his distinguished
performarice at Moscow, resulting in the
Moscow Pact, the Four Power Pact. I
believe that America owes our Secretary
of State a real debt of gratitude. In a
parliament a cabinet member returning
from such a triumph would be given a
stirring welcome. We do not have that
practice in- this country. I would that
we had such a practice. Mevertheless
the Secretary of State, having been once
a Member of this House, has the privi-
lege of this floor, and I hope that the
Speaker of the House and others in au-
thority might extend an invitation to
the Secretary of State to enter this
Chamber, where I am sure he would be
most welcome and where the Members
of this House would be most happy to
offer him the genuine and sinceie praise
for a rare statesmanship exemplified
particularly at Moscow.

Despite what I say in praise of the
Secretary of State, we nevertheless can-
not remain uncritical of some of the
things that are happening. All wisdom
does not reside within the State Depart-
ment, and I may say that some of the
good things that have emanated from
the State Department have been the re-
sult of its being stung in criticism. The
State Department has not taken un-
kindly to some oi the things that may
have been said of it and which have been
of a constructive character. No matter

-how highly we regard our Secretary of

State, we would be derelict in our duty
as we see it, if we would not at times
highlight our disagreements with cer-
tain policies formulated. Even a loving
wife may call to task a loving husband.
Even a fly may sting a stately horse.
Only on the anvil of discussion may the
truth be known. In such light I desire
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you consider my remarks on Franco and
his Falange. -

Mrs. ROGERS of Massachusetts. Will
the gentleman yield?

Mr, CELLER. I yield to the gentle-
woman from Massachusetts.

Mrs., ROGERS of Massachusetts.
Does not the gentleman think it would
be helpful if we had the same system
they have in England; namely, having
the members of the Cabinet appear be-
fore Parliament or the legislative body
and discuss what is being done?

Mr. CELLER. I am in hearty accord
with that procedure and particularly
when we remember that the State De-
partment is the only department under
the Constitution that need not render a
report to the Ccngress. For the latter
reason we know less about the State De-
partment than we do of any other de-
partment. The President delivers mes-

sages often in person to Congress. The *

State Department is immune. .

I would that that provision of the Con=-
stitution were wiped away so that we
would have the privilege of hearing the
Secretary of State perhaps in executive
session, in camera, if public necessity
demands, explain to us some of the in-
tricacies of his Department and some of
his difficulties and some of his policies
and the execution or failure of execution
thereof. It would go a long way toward
establishing better public relations than
have heretofore existed between the
American public and the State Depart-
ment.

Mrs. ROGERS of Massachusetts, It is
often difficult to have the Committee on
Foreign Affairs meet with the represent-
atives of the State Department.

Mr. CELLER. I think that would be
a halfway measure only to have the
members of the lady’s committee hear
the representatives of the State Depart-
ment, difficult as that presently may be.
I do not think it goes far enough. I
think more frequently, probably, the
Secretary of State might well meet with
the members of the House Committee
on Foreign Affairs or even the full mem-=-
bership of the House.

Mrs. ROGERS of Massachusetts. I.

think the gentleman will find that the
new Under Secretary of State will appear
before our committee more often.

Mr. CELLER. I hope that we more
humble Members of the House also may
have the benefit of that enlightenment
the Under Secretary gives to the mem-
bers of the House Committee on Foreign
Affairs.

Mrs. ROGERS of Massachusetts. The
distinguished gentlemen of the Com-
mittee on the Judiciary should certainly
have that privilege.

Mr, CELLER. I am very happy to
hear that.

Mr. WRIGHT. Mr. Speaker, will the
gentleman yield?

Mr. CELLER. I yield to the gentle=
man from Pennsylvania. ;

Mr, WRIGHT. If the gentleman does
not know about it, I understand that the
gentleman from Tennessee [Mr. KEg=-
FauvEr] has introduced a bill, the de=
tails of which I do not know, which
would, I believe, accomplish what the
gentleman from New York is talking
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about; that is, it would bring the various
Cabinet members before the House for
interrogation. It would not compel
them to come before the House, because
I do not believe we can do that under
our constitutional system, but questions
would be submitted to them from the
floor and they would answer them, ex-
cept as to those questions about which
on account of the war they decided it
was best not to have a public discussion.

Mr. CELLER. I thank the gentleman
for his contribution. The idea conveyed
in the EKefauver resolution is praise-
worthy.

I wish to offer some friendly observa-
tions, with no desire whatever to dictate
in the slightest degree our foreign policy
anent Franco and the Spanish Falange.
Be it remembered that Franco main-
tains on the Russian front, directly or
indirectly, a so-called Blue Division with
a number of thousands of Spanish men.
He keeps those men on the Russian
front fighting our stanch and brave
ally, Russia. Russia has been bled white
in this war. She has lost several mil-
lions of her people. Those saintly sac-
rifices are in part for our benefit. Every
soldier shot by members of the Blue
Division maintained in Russia by Franco
to that extent weakens our own cause,
the cause of the United States. It is to
my mind no different from shooting one
of our own men,

This man Franco made a commercial
agreement recently with the papier
maché leader of the Italian Government,
Mussolini. He has offered best wishes to
Hitler only recently for Hitler's ultimate
triumph over the Allied Nations, over the
United States. Madrid is a pipe line
of intelligence clear to Berlin. All the
convoy movements, all our troop and
ship movements past the bottleneck of
Gibraltar and into the Mediterranean
are known within 24 hours or less to Hit-
ler, as a result of that pipe line of in-
telligence to Berlin., He had the te-
merity within the last few days to felici~
tate José Laurel, head of the Jap puppet
government in the Philippines. Of

' course, this is not surprising, because in
word and deed Franco is a Fascist ter-
rorist and has always opposed the de-
mocracies, including the democracy of
the United States. However, in the light
of these felicitations to this Japanese
puppet ruling over the Philippines, what
can General MacArthur say, what can
General Wainwright say, who is now a
Japanese prisoner suffering, very likely,
the tortures of the damned. What can
the loved ones of the thousands of our
troops who went through the valley of
the shadow of death in the Philippines
say when they read of these words of
congratulation offered by Franco to José
Laurel.

In a way our toleration, our coddling,
our truckling to ' Franco, who thus
espouses the causes of our enemies, is too
shocking. It must summarily cease.

At the present moment Franco's most
effective role is running the Fascist fifth
column in Latin America against the
United States, against us. His agents
are found everywhere in South and Cen-
tral America, poisoning the minds of the
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natives against us, He is causing im-
measurable trouble to the United Siates,
particularly in Ramirez' Argenfina. In
the meanwhile, on top of all this, which
is beyond my simple comprehension, we
have our own Ambassador at Madrid
offering paeans of praise to Franco. We
have appeased Franco time out of hand.
We sent him petroleum, we sent him cot-
ton, we even sent him 1 ton of quinine
that is so badly needed in the malaria-
infested zones in the Far East. Thou-
sands of our soldiers coveted and needed
that quinine which was sent to Franco.
We paid him blackmail to keep him
“neutral,” “neutral” according to Fran-
co’s peculiar connotation of “neutral.”
It is a fine sort of neutrality. This sort
of back-scratching praise of Carlton
Hayes, our Ambassador, must cease. It
has to cease. If not, we might well
crack his knuckles.

When a man puts a broomstick be-
tween my legs to trip me and then
thumbs his nose at me, and then throws
mud at me, as Franco did the United
States, it is time to call a halt. In com-
mon parlance, I am for giving a hotfoot
to Franco and the Falange. I would
even go so far as to sever diplomatic
relations with Spain. That is my hum-
ble opinion.

Mr. COFFEE. Mr. Speaker, will the
gentleman yield? .

Mr. CELLER. I yield to the gentle-
man from Washington.

Mr.COFFEE. Idirectthe gentleman’s
attention to the fact that our State De-
partment accorded recognition to Franco
within 24 hours after he captured the
city of Madrid, and arranged for the ad-
vance of a credit of $25,000,000 to Fran-
co’s government within 2 weeks there-
after.

Mr. CELLER. I think in the light of
subsequent events even the State De-
partment regrets its action in that re-
gard. Certainly I regret that action on
the part of the State Department and I
am sure the gentleman does.

Call it global war, call it people’s war,
call it World War No. 2, whatever non-
committal label we affix to it we know
the issue to be that of freemen every-
where against tyranny.

That as a nation we were slow to grasp
its meaning, of its cooly calculated
growth in the proving grounds that were
Manchuria, Ethiopia, Austria, Czecho-
slovakia, and Spain, in no way indicated
our approval. With disastrous myopia,
cured by Pearl Harbor, we failed to un-
derstand that in the very nature of nazi-
ism it could not keep itself within the
confines of the land that gave it birth.
It could no more be caged than one can
keep a stench in a closet. Its trumpet-
eers blared forth the prophecy of world
conquest, and to make good its boast
caused the hand of brother to be raised
against brother, divided house against
house—and then stepped into the breach.
Chamberlain’s pathetic “Peace'in our
time' bore no relevancy to the truth,

We know now that there could be no
peace so long as the cancer remained
alive anywhere, even in Spain. Where-
soever and in whomsoever it flourishes,
there we meet the foe, in Quisling Nor=
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way, Vichy France, Ramirez Argentine,
or in Franco Spain.

At first we believed there was no price
too high to pay for Spain’s neutrality.
We wooed her with cotton credits, with
gasoline, with wheat, meat, rubber. We
turned aside when a gang of Fascist
students from the University of Madrid
stoned the American Embassy. The
pro-Nazi antidemocracies’ pronounce-
ments in the press and official speeches
went on without let or hindrance.
Anti-American posters were freely dis-
played in Madrid. We sent a million and
a half dollars’ worth of flour, dried and
condensed milk, and medicine to Franco
Spain, paid for out of a congressional ap-
propriation to the Red Cross for the relief
of war-stricken countries. But our ges-
ture of good will was not permitted to
be seen by the Spanish people. The
trucks transporting the gift bore noth-
ing to indicate they were from the Red
Cross or even from the United States.
These markings were painted on later,
but they were so small that it was barely
possible to see the Red Cross and impos-
sible without close examination to see
that it was the American rather than the
Spanish Red Cross that was responsible.
The Spanish Army, which provided
trucks to move the food from Cadiz to
Seville, loaded the sacks with the side
bearing the inscription “Gift of the
American people to the people of
Spain” turned down. It was part of the
agreement that the Franco press should
give plenty of space to our gift, but the
truth is that the Nazis obtained more
publicity for their offer, which, inci-
dentally, they never fulfilled, to aid the
victims of a fire at Santander in the
summer of 1941, than we have from all
our appeasement efforts since the end
of the civil war, not even for the whole
ton of quinine we so graciously let them
have—quinine so urgently needed by our
lads in the Far East.

The press continued to pour forth its
vituperations against the United Nations
and it was not until we became tough
and demanded from Spain in return such
vital materials as cork and tungsten ore
that we at last embarked on a realistic
course of behavior. It was our gasoline
embargo that finally resulted in proving
to Franco Spain that we no longer chose
to play the role of beseecher, of the seeker
of favors, Since we now buy from
Franco more than we sell him, the ques-
tion of further credits no longer exists.

But Franco must be convinced that
in any of our relationships with him we
are acting in the interests of an Allied
victory, not because we are frightened
of him or that we approve. Franco
Spain and the United Nations are terms
mutually exclusive.

And thus it is that we cannot afford
to sit back with smugness, assured that
the situation is well in hand. We must
get tough with Franco. There still re-
mains the anomalous situation of our
little get togethers with Franco Spain
on the one hand and the evil-reeking
Blue Division of Spain fighting on the
eastern front against our ally, Russia, on
the other.
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With the invasion by Hitler of Russia
in June 1941, the Blue Division of vol-
unteers was formed and left for the Rus-
sian front. Russia is our ally. She is
being bled white in her valiant advance
against the Nazi hordes, our common foe,
Yet Franco continues to maintain against
the Russians his Blue Legion of Span-
iards who oppose the Russians every
inch of their arduous way. Certainly
the killing of Russian soldiers by Franco’s

" men can hardly be regarded as a neutral
activity by any stretch of the imagi-
nation.

True, the press carried reports on Oc-
tober 14 that it had received reliable
diplomatic information that Franco had
already withdrawn the Blue Division and
that it had arrived in Spain. There is
no explanation, of course,, of why one
recent broadcast reported that Gen. Es-
teban Infantes, the division’s present
commander, had been given the Iron
Cross, nor why the regular Blue Division
news broadcast by Celia Jimenez con-
tinues to come out of Berlin, nor why
the Radio Madrid continues its regular
Falange broadcast giving Blue Division
casualties. But there is a growing sus-
picion abroad that the Blue Division will
gradually be changed into a foreign
legion fighting under the German flag,
thus giving Franco to play his neat little
double-dealing game. The dissolution
of Franco’s Blue Division will be the
.seemingly humble response to United
Nations pressure and the Foreign Legion
of Spaniards will be the salute to Hitler.

Franco has uttered no “a plague on
both your houses.” Of all Europe, it is
“neutral” Franco who has contributed
the largest single anti-Soviet foreign unit
to Hitler’s eastern forces. It originally
was created with about 18,000smen, in-
cluding 2,000 military students from
Spain. There is no accurate way of esti-
mating how many thousands of Spanish
Falangists passed through it, saw enough
action to get some basic war training,
and then were shipped back to Spain.
Latest estimates place the number
of men in Russia at 10,000—10,000
“neutrals.”

Remember the Scriptures provide us
with a stirring phrase, “He who is not
with me is against me.”

Franco has not feared in spite of his
professed neutrality, to advertise his
product. The Division wears Spanish
uniforms with German insignia sewn on
and the Spanish monarchial colors, red
and gold, on the right sleeve. The word
“Espana’” is included. The war has pro-
duced many incongruous situations,
made strange bedfellows, indeed, but
none more at cross purposes than a neu-
tral country asking and receiving from
one set of belligerents the materials it
vitally needs and then sending its sol-
diers to fight under the insignia of the
opposing set of belligerents. Treachery
shows many countenances, the snarling
and the urbane, but the most incompre-
hensible, I believe, is the spectacle of
Franco's bleating before the council of
the Falange his determination that
Spain shall stand aside from the world
conflict. I know a number of 14-year-
old Americans who would reply,“Whom
does he think he'’s kidding?”
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What Franco terms the “Holy Cru-
sade” against the Communist bogey has
received its most shattering blow in the
joint four-nation declaration, the Mos-
cow Pact. They have united in a com-
mon pledge “to secure the liberation of
themselves and the peoples allied with
them from the menace of aggression.”
The hope of the Axis to disunite the
United Nations by screaming of the Bol-
shevist menace is blasted. With the
signing of the pact, the emotionalism
that attended the waving of the “red
herring” must dissipate, and the most
convenient weapon of the Axis in setting’
brother against brother will have lost its
strength. The fear made so much of by
the Axis propaganda machine that Rus-
sia would control the making of the
peace is nmow without foundation. No
excuse whatsoever exists either on moral
or ethical grounds for the maintaining
of the Blue Division on the eastern front.
It has to go. Do you want it to go? I
am sure you do.

The massive victories of the Red Army
in Russia, the smashing British-Ameri-
can invasion of Italy, the pulverizing air
attacks on the Reich, and the constantly
mounting strength of the United Nations
in every particular have all combined to
make the Spanish dictatorship an un-
easy one. Fully 40,000 Spanish guerril-
las recruited from civil war veterans and
youth groups conduct open warfare
against Franco with machine guns and
mortars. He islosing his grip on his own
army officers. Frankly the bell of doom
may be tolling for Franco as it did for
Mussolini and as it will for Hitler. We
must make that warning a siren’s shriek.
There is little doubt as the tide of victory
rises, Franco will make a bid, basing that
bid on his neutrality, for Allied favor,
will fry to jump on the bandwagon.
Then it is we must again proceed warily.

It will be remembered that he praised
Hitler and Mussolini, that he gloated
with their early victories, that he is in
command in Spain because Hitler and
Mussolini willed it, not the people; that
he spied against us, lending aid and com-
fort to the enemy in blatant, boastiul
manner. The meanidg of the coalition
now ranging itself against him in and
out of Spain is clear. The starved, the
beaten, the interned in Spain knew that
the fight for freedom everywhere is a
fight for iheir freedom as well. The
rumblings of the freemen of Spain are
heard above the dictatorial mouthings
and Franco stirs uneasily. I fear me he
has bad dreams.

Soberly and in humility of spirit, with-
out the bitterness of vengeance, we
watch the death throes of fascism with
the realization that to win the peace,
fascism, nazi-ism, and falangism must
be completely and thoroughly eradicated.
Wherever it remains or is allowed to re-
main, it will be an eddying pool, spread-
ing in all directions; it will be the spot of
decay infecting as it touches. The lives
of the young, the gallant, the free, and
the brave must not have been given in
vain,

In view of the dastardly character of
recent acts of Franco—the Blue Division
in Russia, his spies in Latin America, the
commercial agreement with Mussolini,
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the congratulations of José Laurel—I
humbly petition officialdom that our
diplomatic relations be forthwith severed.

LEAVE TO ADDRESS THE HOUSE

Mr. SHEPPARD., Mr, Speaker, I ask
unanimous consent that on Thursday
next, at the expiration of all business
on the Speaker’s desk and special orders
as of record, I be permitted to address
the House for 15 minutes.

The SPEAEER pro tempore.
objection?

There was no objection.

RAILROAD EMPLOYEES AND THEIR
WAGES

The SPEAKER pro tempore. Under
previous order of the House, the Chair
recognizes the gentleman from Wash-
ington [Mr, Correel for 15 minutes.

THE STABILIZATION DIRECTOR'S “BIG STEAL"™

‘WAGE FOLICY

Mr., COFFEE. Mr. Speaker, recent
developments indicate that under the af-
fectionate care and paternal guidance of
statistically minded bureaucrats the War
Labor Board’s Little Steel wage formula
Jhas grown up to‘be the Stabilization Di-
rector’s “big steal” wage policy.

Both formulas and policies, however,
have definite antisocial aspects that can-
not be concealed by all the patriotic
browbeating that has surrounded their
infamous existence, This is found in the
fact that they hold wages to 15 percent
while living costs have mounted much
higher, thereby lowering the living
standards of some American workers,
already underpaid, to still lower levels
that border on pauperism,

BTATISTICS REVEAL PAINTUL INCREASES IN

COST OF LIVING

The Bureau of Labor Statistics cost-of-
living figures, recently found unreliable
by a distinguished committee of econo-
mists and educators, show an over-all
increase of living costs of 23 percenit and
an increase of food well in excess of 40
percent, Here we have unreliable Gov-
ernment statistics showing a 40-percent
increase in the price oi food that the
Stabilization Director wants met with a
15-percent increase in wages. But that
is not half the story. These figures fail
to show the evil effects of the Nation-
wide food black markets which have be-
come a national disgrace. They fail to
show the reduced quality of the many
items entering the cost of living. They
fail to show many other factors well
known to every housewife in every town
and community in America, but smugly
disregarded by our percentage jugglers,

BACRIFICES ARE UNEQUAL

The pious prattle of our bickering bu-
reaucrats that all ocur people are making
equal patriotic sacrifices is pure unadul-
terated nonsense. The more fortunate
few in the upper brackets may be forced
at times to take fried chicken when they
prefer”sirloin steak, but they are not ac-
tually going hungry. With railroad
wage egrners, paid as low as 46 cents an
hour, the story is altogether different.

UNDERLYING FACTORS ANENT RAILWAY WAGE

. ADJUSTMENTS

When considering the War Labor

Board’s Little Steel wage award in its

Is there




9350

relation to the present railroad wage dis-.
pute it is important that several under-
lying and closely related factors be kept
in mind. Among these are:

First. The Little Steel award fixed a
minimum of 78 cents an hour for com-
mon unskilled labor in the steel industry.

Second. The report of the President’s
Emergency Board filed with the Presi-
dent under date of May 24, found that of
1,097,180 railroad workers employed as
of October 1942 and involved in the wage
dispute—
about one-half of these workers—544,1C6, or
49.6 percent—received less than 70 cents an
hour; 411,684, or 37.6 percent, received less
than 60 cents an hour; 255,813, or 23.3 per-
cent, recelved less than 55 cents an hour;
160,438, or 14.6 percent, received less. than
50 cents an hour; 104,269 received the pre-
valling minimum rate of 46 cents an hour,
and 16,871 received less than 46 cents an
hour.

Third. In the railroad labor dispute the
President’s Emergency Board reported
that—

The average earnings of the 73 classes of
nonoperating railroad employees involved
in this dispute, embodying skilled, semi-_
skilled, and nonskilled workers, as of October
1942, were 73.8 cents an hour.

This was 4.2 cents less than the 78
cents fixed by the War Labor Board in its
Little Steel formula for common un-
skilled labor in the steel industry. -

Fourth, Following the application of
the Little Steel wage award, and as a re-
sult of its effect upon wages in the steel
industry, the average hourly earnings of
all workers in the steel industry in Oc-
tober 1942 was $1.077 per hour according
to National Industrial Conference Board
ficures. This was 23.9 cents above the
73.8-cent average for the million non-
operating railroad workers.

HOURLY PAY DISPARITIES

There is no justification for one Gov-
ernment agency fixing a T78-cent mini-
mum for common labor in the steel
industry while another Government
agency cancels a wage increase for rail-
road workers who receive much lower
rates of pay. There is no justification
for paying highly skilled mechanics in
the railroad industry less than the over-
all average for the steel industry as a
whole, including its common labor. How
can the Government justify itself when
it establishes a 78-cent hourly minimum
for common labor in the steel industry
and then quibbling about an 8-cent
hourly increase for skilled railroad car-
penters who only, receive T4 cents an
hour,

PACIFIC ELECTRIC WAGE CASE

In his October 25 approval of the Pa-
cific Electric wage case the Stabilization
Director clearly indicates that his wage
conclusions are not to be based upon the
factors set forth in the Stabilization Act
nor upon all the factors embraced even
in the Little Steel formula. He has be-
come “15 percent minded” to such an ex-
tent that he is apparently becoming
blinded to the evil effects of existing wage
inequities and wage inequalities. In his
Pacific Electric statement he frankly ad-
mits that the cornerstone of his wage
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policy was the general rule of not grant-
ing wage increases.

He frankly admits there is not a proper
balance in some wage scales as compared
with others but complacen{ly dismisses
this unstable economic factor with the
fatalistic observation that there never
was and probably never will be. He con-
tinues with the equally unstable reason-
ing that his freezing of wage rates will
not result in inequalities any greater
than those which existed before he climb-
ed uron his dictatorial throne. Thus,
the Stahilization Director builds his
stabilization program on the preserva-
tion and perpetuation of wage in-
stability.

Mr. ROWE. Mr. Speaker, will the
gentleman yield?

Mr. COFFEE. Yes.

Mi. ROWE. Is it the gentleman's
opinion, with which I agree, with O. P. A.
failing to hold the price, and with profits
appearing to be unlimited by reason of
no obligation, excepting renegotiation,
that now it remains singularly true that
labor itself has been isolated in its right

to petition for relief by the arbitrary

awards of the War Labor Board?

Mr. COFFEE. I agree thoroughly, and
thank the gentleman for his contribu-
tion.

RAILROADS PROSPEROUS NOW

The railroads of the United States are
enjoying the most prosperous period in
their history. The first 8 months of 1943
showed gross revenue of class I railroads
of the United States increased 28 percent
over the corresponding period in 1942,
During the same 8 months in 1943, the
net revenue of these railroads inecreased
41 pereent over the net revenue they se-
cured in 1942 for the corresponding
period. In the first two-thirds of 1943
the net earnings, after taxes of the rail-
roads, increased 30 percent over their
net earnings in the same period in 1942.
In the full year 1942 the gross revenues
of class I railroads of the United States
passed the $7,000,000,000 mark, or the
peak year in all history. This prodigious
amount is one and one-fourth billion
dollars higher than the peak year 1929
when the railroads enjoyed the greatest
gross revenues of any year up to that
date or since that date to the year 1942
in American history. These are statis-
tics that are irrefutable and should give
us pause.

STARTLING DISPARITIES IN HOURLY PAY

The top scale hourly pay received by
the skilled mechanics employed on
American railroads is 95 cents. This is
the per hour compensation given ma-
chinists, blacksmiths, and so forth. On
most railroads carpenters receive but 74
cents per hour, yet, beginning welders in
shipyards and aircraft factories draw
$1.15 per hour. In many war plants an
unskilled worker receives as high as $1.40
per hour. Think of the effect upon the
spirit of a skilled worker who has spent
10 to 30 years in his profession and has
finally attained the top grade of 95 cents
per hour, noting that a high-school girl
in a war plant is being paid higher hourly
remuneration than he obfains. When it
comes to the highly skilled mechanics in
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war plants, the hourly pay is invariably
50 to 100 percent higher than that paid
to railroad workers in the same category.
Yet, railroad workers are compelled to
spend the same amount for grocery bills,
insurance, and taxes as those receiving
much higher wages.

All of us sincerely hope and pray that
it will not be necessary for railroad em-
ployees to go out on strike, nor to resort

to any drastic steps to secure long over-

due adjustments in their pay on a fair
and reasonable scale, which is all that
they request. I deplore the denial to
these men of their just desserts,

WE SHOULD ELIMINATE WAGE INEQUITIES

The railroad workers do not object to
good wages being paid the employees in
war industries, but they feel that their
own should be adjusted upward, to en-
able them to be placed more on a parity
with such workers. Even without con-
sidering the high rates paid in war in-
dustry and the seasonal industries, such
as building construction, railroad em-
ployees still receive considerably lower
wage rates than comparable groups in
outside industries. Wage raies in out-
side industries, even with the exclusion
of the exceptionally high rates, are on
the average approximately 10 cents per
hour higher than the railroad workers.

In July 1942, more than one-fourth of
all common laborers in the United States
were paid at starting rates of 75 cents
or more, per hour. It can be seen then
that 1 out of every 4 adult, male, un-
skilled workers received a rate of pay
higher than the 73 classes of railroad em-
ployees, which include skilled, semi-
skilled workers, as well as common
laborers., Only 8 months after Pearl
Harbor, in the Little Steel case, the Na-
tional War Labor Board fixed the mini-
mum rate of pay in the steel industry
for common labor at 78 cents per hour,
which is considerably in excess of the
average hourly earnings of the 73 classes
of nonoperating railroad employees, in-
cluding skilled and semiskilled workers.
Why not treat the railroad employees in
comparable fashion?

The prayer of these underpaid rail-
way workers should be granted now.
Why penalize the most faithful essential
skilled war workers in America by deny-
ing them minimum justice in the matter
of wage adjustments? I plead for action
consistent with the dynamies of a chang-
ing age.

Mr. ROWE. Mr. Speaker, will the
gentleman yield?

Mr. COFFEE. Yes.

Mr. ROWE. I would like to make this
observation. The gentleman has just
said that he is hopeful that the railroad
workers will not strike, That strikes me
as somewhat similar to the statement
that I made in the Well of the House con-
cerning the coal miners last May. I said
at that time that it was possible to break
the morale and the will of the coal
miners by continually keeping them
under subnormal wages, and, likewise,
it appears to be the same thing applies
to railroads at this time. Our best
wishes are that they will not contribute
to the difficulty of our country while in
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war by going on strike, but unless the
War Labor Board and this Government
listen to their petition that is exactly
what will happend, and they will not be
at fault. It seems to me that some of
the older Members of the House ought
to bring forth some legislation whereby
all these categories of wage earners who
do not fall directly in the war effort
should not fall under the direction of
the War Labor Board until their wage
has at least reached a level comparable
with the wage of ordinary workers in war
industry.

Mr. COFFEE. I thank the gentleman,
and I understand that such a measure
is now under consideration.

Mr. Speaker, the five transportation
brotherhoods, representing the engine,
train, and yard services of the railroads
of the United States, embracing 350,000
workers in number, bitterly protest
against what they regard as a trifling 4-
cent-per-hour increase recommended by
the so-called Emergency Board. These
unions had asked for a 30-percent raise,
in order that the wages of the workers
might be placed on a parity with that of
other industrial employees, consisient
with the substantial increase in the cost
of living. The operating railroad work-
ers presented irrefutable documentary
data justifying such an increase to the
Emergency Board.

Even that Board announced the men
were entitled to a much higher increase
than 4 cents per hour, but insisted it
was stymied from awarding a greater
amount by the restricted interpretation
placed on the administration’s wage-
stabilization program by Economic Sta-
bilizer Fred M. Vinson.

HAD REASON TO BELIEVE INCREASE WOULD BE
GRANTED

The 4-cent increase was denominated
an insult by the 600 general chairmen
of the organizations comprising the op-
erating railroad employees at a 2-day
conference recently in Chicago. The is-
sue was ordered to the membership via
a strike referendum. This was embarked
upon only as a last resort. The railroad
brotherhoods have been working for
months to obtain justice on wages for
their members. The representatives of
the railway unions had been repeatedly
told that they could expect to be granted
a reasonable increase, but just when they
had grounds for believing the compro-
mise increase would be ratified, all such
previous commitments were repudiated.

Although the Emergency Board found
on the record that the employces in-
volved in the dispute had made out an
impressive case for a wage increase to
eliminate gross inequities and, further,
in the interest of more efficient prosecu-
tion of the war, indicated it was just that
they should receive such an increase,
they nevertheless recommended that the
employees involved receive but 4 cents
an hour increase, effective as of April 1.

LITTLE STEEL FORMULA ASPECTS
The Board based its allowance of such
an infinitesimal adjustment upon the so-
called Little Steel formula. The railroad
employees are exacerbated by this deci-
sion. The misnamed Little Steel formula
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denies justice to the workers and should
be revised in the interest of equity and
fair play. It should be remembered that
the cost of living to the railroad worker
requires the expenditure of practically
all of his income, whereas the cost of liv-
ing to people of higher income requires
the outlay of but a small percentage of
their income. The cost of living has gone
up a minimum of 42 percent, which is
the major item empraced in the pre-
sented case of the railroad workers. By
denying a reasonable increase to the
350,000 operating employees of the rail-
roads, these highly skilled and very in-
telligent employees are left no funds with
which to invest in household furnishings
and other items which go into the gen-
eral cost of living. These employees have
a difficult time in setting aside any
money with which to purchase War
bonds and stamps, donating to the Red
Cross, Community War Chests, and so
forth.

These five brotherl.oods affected have
sedulously endeavored to get a square
deal for their men for 10 months and
have exercised the utmost patience dur-
ing all of that time.

A SEATTLE CASE IN FOINT 5

Every day food prices are going higher,
yet the men have not been given their
wage increases, Here is a typical case
of injustice, as practiced on one indi-
vidual: In Seattle, Wash., a Pullman
conductor works on his railroad 240
hours a month. His gross monthly wage
is $196, net $150, after deductions. This
conductor has a next-door neighbor, not

a skilled worker, but who, prior to his

employment in a war plant, had no ex-
perience in such a job. If this neighbor
works in the shipyards, at a job requir-
ing no skill, for the same number of
hours‘as the pullman conductor, he will
draw $360 as compensation therefor. To
me it is absurd and ridiculous that such
disparities are not recognized. A high-
school girl, as an apprentice welder in a
war plant, draws $1.15 per hour.
EDITORIAL IN LABOR

In the current issue of Labor, a pub-
lication of the Railway Brotherhoods
and a beautifully edited and well-con-
ducted publication, there appears an in-
teresting editorial, which I quote.

RAIL WaGE CasE UP To MR. RoosEvELT—WILL
He TreAT THE WORKERS As HE WouLp Busi-
NESSMEN WO MADE AN EQUALLY IMPRESSIVE
SHOWING?

If businessmen, engaged in the production
of vital war supplies, were to go to the White
House, appealing for higher-prices, and were
able to show that costs had gone up to such
an extent that they could not “break even,”
what would happen?

Would the President turn them away on
the ground that, if their request were
granted, the Nation would be involved in
devastating inflation? Would the newspa-
pers denounce them as unpatriotic?

Of course, not. Mr. Roosevelt would imme-
diately start the machinery to assure the
pbusinessmen fair treatment and every news-
paper in the land would applaud him.

In saying this we are not indulging in wild
guesses. We all know that before business-
men consented to touch war contracts they
were permitted to “write their own ticket,”
s0 far as the prices were concerned, and Con-
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pushed through a tax bill which met
with their approval.

In fact, their profits have been so huge
that for months the Government has been
renegotiating contracts, saving billions for
the Treasury, but leaving the businessmen
such a wide margin that responsible Gov-
ernment officials insist they will have sur-
pluses totaling $50,000,000,000 after the war
is over.

Railroad labor is not asking anything like
that. It Is requesting an extremely modest
wage Increase, in order-. that rail workers,
who are doing an extraordinary job in this
war emergency, may be able to keep pace
with soaring prices, increased taxes, and the
urgent demand that they help finance the
war.

Why shouldn’t railroad workers be treated
with something like the consideration that
President Roosevelt and his lieutenants
would promptly display if businessmen were
presenting an equally persuasive case?

As labor sees it, this railroad wage issue
is now on the desk of the President of the
United States. He can dispose of it in 48
hours. All that is necessary is a little com-
mon sense applied in a spirit of fair play.

SENIORITY, LOYALTY, MORALE INVOLVED

- It takes years for the average operat-
ing employee. of a railroad to attain a
s_eniority rating, assuring him of con-
tinuation of employment. This senior-
ity is a coveted possession, for which the
r:a.ilroad worker strugeles long and as-
siduously. It is the principal factor
which encourages him to remain at work
on railroads, despite disparity in wage
income with skilled employment in war
industries, such as shipyard workers, air-
craft factories, munitions, ete. It has
been my experience that these railroad
workers have never asked for any unfair
increase of remuneration or improve-
ment in working conditions, They seek
justice only. I beseech the administra-
tion to act now and take steps to insure
that these men get the compromise wage
settlement they have heretofore ac-
cepted, but which, at the eleventh hour,
was denied them. Do not undermine the
morale of railroad workers. The busi-
ness life of this Government is geared
to the efficiency of railroaders. They
have been overworked, they have been
compelled to operate their freight trains
overloaded with freight, and passenger
trains overloaded with passengers. Old
equipment is being employed, even the
most inferior types—roadbeds are being
overused. Under the strain and impact
of war, the same safety precautions can-
not be employed to the fullest extent, as
compared with normal times. Hence,
the railroad workers today are subjected
to greater hazards and are putting in
much harder work during the hours they
are employed. They are a patriotic
group. They have given generously of
their sons and their® brothers to the
armed services. They have bought tre-
mendous amounts of War bonds. It
seems to me we are reaching an unfor-
tunate state of affairs when one bureau-
crat, heretofore identified with the ju-
diciary, can substitute his own judgment
for that of the combined and considered
opinion of those most conversant with
the problem—when one official can ob-
durately undo the agreement between
management and labor representatives.
Such an arbitrary pronouncement of a
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mere 4-cent increase is not consonant
with the spirit nor traditions of demo-
cratic government, Let us accord justice
to the 350,000 men who comprise the op-
erating employees of the railroads of
the United States.

EXTENSION OF REMARES

Mr. AUGUST H. ANDRESEN. Mr.
Speaker, I ask unanimous consent to re-
vise and extend my remarks and include
a letter and also a table of figures.

The SPEAKER pro tempore. Is there
objection?

There was no objection.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed a joint reso-
lution of the following title, in which the
concurrence of the House is requested:

5.J Res.95. Joint resolution relating to
the tenure of ~ffice of the present President
and Vice President of the Philippines.

CONTINUATION OF GOVERNMENT OF
PHILTPPINE ISLANDS

Mr. BELL., Mr. Spesker, I ask unani-
mous consent for the present considera-
tion of House Joint Resclution 189, to
provide for the continuation of the Gov-
ernment of the Philippine Islands, which
I send to the desk.

The Clerk read the title of the joint
resolution. -

The SPEAKER. Is there objection?

Mr., STEFAN. Mr., Speaker, I re-
serve the right to object. Will the gen-
tleman please exzplain the joint resolu-
tion? 4

Mr. BELL. Mr. Speaker, at the pres- |

ent time the law in the Fhilippines pro-
vides that the term of President Quezon
ends on the 15th of November 1943, and
that the Vice President shall succeed him
as President. The purpose of this reso-
Jution is to continue things in status
quo until such time as the President of
the United States shall issue a proclama-
tion that constifutional processes have
been restored in the Philippine Islands.
At the present time the gentleman of
course knows that the Philippines have
been overrun by the Japanese, and that
they are in confrol. The legislative
branch of the Philippine Government
and the judicial branch of the Philip-
pine Government are prisoners to Japan.
The only government the islands have
is the Government which is in existence
here in the city of Washington. That is
the executive branch of the Government.

Mr. STEFAN. Mr. Speaker, will the
gentleman yield further?

Mr, BELL., Yes.

Mr, STEFAN, I understand this res-
olution is recommended by the Army and
the State Department. I would like the
gentleman to tell us whether or not the
administration has recommended the
joint resolution. Has the President
asked this bill be passed in view of the
fact that it changes the Constitution of
the Philippine Commonwealth Govern-
ment. I was wondering whether or not
it had the unanimous approval of the
President of the United States and the

tate Department and the Department
of Justice.
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Mr, BELL. I will pe glad to answer
the gentleman’s inquiry. I hold in my
hand a letter addressed to the chairman

of the Senate Committee on Territories,

and Insular Affairs, and also to myself
as chairman of the Committee on Insu-
lar Affairs of the House of Representa-
tives. This letter is signed by the Presi-
dent of the Philippines, by the Vice Presi-
dent, by the Resident Commissioner of
the Philippines, by the Secretary of Na-
tional Defense, by the Secretary of In-
formation on Public Relations, the Sec-
retary of Finance, the Auditor General,
and the secretary to the President.
Those signing this letter requ:sting this
action, constitute not only the President
and Vice President of the Philippines,
but also all of their cibinet and all of the
responsible officials, you might say, of
the executive department of the Philip-
pine Government.

Mr. STEFAN.
yield further?

Mr. BELL. I yield.

Mr, STEFAN. I understand that all
Philippine officials who are here have
agreed upon this, but I would like the
gentleman to reply to my question,
whether or .not our administration has
sancticned that action.

Mr. BELL. If th= gentleman will give
me time, I will do that. I have a letter
from the Department of State, signed by
the Acting Secretary of State. He calls
attention o this resclution which is be-
fore us at this moment, The last para-
graph of the letter is very short and I
will read it:

The Department of State has been asked
to comment ¢ this proposal, and I desire to
state in connection with the request that
the Department is in sympathy with the pur-
pose of the legislation,

Sincerely yours. »

It is signed by Mr. Stettinius.
Sceretary.
Perhay . you will be interested in what

Will the gentleman

Acting

the War Department thinks, so I will

also eali your attention to the fact that I
have a letter from Hon. Henry L,
Stimson, Secretary of War, addressed to
me as chairman of this committee. The
letter is short and I will read it:

I have read the proposed joint resolution,
No. 1£0, to provide for the continuation of
the Government of the Philippine Islands,
and hasten to advise you that in mjy opin-
ion the passage of this resolution will greatly
assist in the continuance and effective prose-
cution of the war effort to liberate the Phil-
ippines from Japan. I hope it may be
adopted by both Houses promptly.

I might say for the gentleman's infor-
mation that during the morning the
other House adopted this resolution, I
understand unanimously.

Mr. STEFAN. But I understand,
however, that is not in the form as writ-
ten in the House committee.

Mr. BELL. It is identical in form with
this resolution.

Mr. STEFAN. Was the Tydings bill
similar to this one?

Mr. BELL. Some days ago, Senator
Typines introduced a similar resolution
to this, but this morning or yesterday he
intreduced a facsimile of this resolution.
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The one that was passed by the Senate
this morning is identical with the one
that is before the House at this time.

Mr. STEFAN. Will the gentleman
yield further?

Mr. BELL. I yield.

Mr. STEFAN. Has there been any-
thing direct from the President of the
United States on this particular bill?
Has he recommended the passage of this
bill?

Mr. BELL, I have no direct com-
munication from the President of the
United States, but I do have a communi-
cation from the Department of State
and the War Department.

Mr. STEFAN. You would assume the
Department of State was talking for the
President, would you not?

Mr. BELL. I do not know what the
gentleman would assume. He may as-
sume whatever he wishes,

Mr. STEFAN. This is a very impor-
tant piece of legislation. It changes the
Constitution of the Philippine Govern-
ment, Mr. Speaker. However, others
wish to discuss it. It should be well dis-
cussed so we will know what is being
done. For that reason I withdraw my
reservation of objection.

Mr. COLE of New York. Mr. Speaker,
reserving the right to object, I think the
1. ouse should be advised of the circum-
stances whieh justify speedy action on
this measure, and I would appreciate the
g mntleman explaining that.

Mr. BELL. I am glad the gentleman
brought up that question. As you know
from the statement I made a few mo-
ments ago, the ierm of office of the pres-
ent President of the Philippines expires
on November 15. That is next Mon-
day. Unless we take action upon- this _
matter immediately, in order to give
the resolution time to be adopted by
both the House and the Senate, and
signed by the President of the United
States, it might mean that it would not
become law until after that term of
office had expired. So it is necessary
that we have immediate action on it.

I would like to say that the purpose
of this is to work out a situation where
we will, before the world, have a united
front in the Philippines, so that when
American troops come back into the
Philippines the entire Filipino people will
know that all of their officials over here
are unifed behind American effort to
bring about the liberation of the Philip-
pines. The passage of this resolution, I
think I can say to the gentleman, in all
probability will go a long way toward
saving the lives of perhaps many thou-
sands of American troops, because it will
pave the way to a complete understand-
ing in the Philippines as to the position
of their efficials who are here. ~

Mr. COLE of New York. When did
the Committee on Insular Affairs meet
to consider this bill?

Mr, BELL. Yesterday.

Mr. COLE of New York. Is the gen-
tleman advised as to the conditions or
circumstances which caused this bill,
which the gentleman has said to be so
important to the welfare and the lives of
50,000 American boys, to be held up for
consideration until the eleventh hour,
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when those who were responsible for this
bill knew of the situation for at least 12
months?

* Mr. BELL. I do not, of course, know
everything that has taken place in the
last 12 months but I do know that on
the 5th of November I received this letter
from the responsible officials of the Phil-
ippine Government urging that we take
this action. I know that doubtless be-
fore that time there were many confer-
ences; at any rate that letter was pre-
sented to me and I was asked to file this
resolution.

Mr. COLE of New Yurk. I see the Res-
ident Commissioner of the Philippines
here. Perhaps he can explain why there
has been this inordinate delay in antici-
pating a situation which was bound to
develop.

Mr. ELIZALDE. I should like to an-
swer the gentleman, although I am not
quite sure whether I can give any par-
ticular reason why the presentation of
such a resolution has been delayed. I
may say that for more than 6 weeks at
least we have been in constant negotia-
tions here. I spoke to Senator TypINGS
on this matter I am sure it was 5 or 6
weeks ago and we prepared several plans
and resolutions. In some cases they did
not meet the approval of the members
of the Government of the Philippines,
and also in some cases apparently there
were some objections from the executive
departments. That is probably the rea-
son why this has been delayed. I could
not really give a more definite answer
because I am not in position to.

Mr. COLE of New York. The resolu-
tion continues in office only the President
and Vice President of the Philippines.

Mr. ELIZALDE. That is all.

Mr. CULLE of New York. Are there any
other Philippine Government officers
whose presence in this country and
whose authority is necessary along with
the President and the Vice President?

Mr. ELIZAIDE. The othér officers
can be appointed by the President; that
is the cabinet; and that is all there is
present here in the United States.

Mr. COLE of New York. The gentle-
man means the financial officer of the
Philippine Government is not here?

Mr. ELIZALDE. The auditor general
is here.

Mr. COLE of New York. Is he an
elected or an appointed official?

Mr. ELIZALDE. He is an appointed
official.

Mr. COLE of New York. Then, the
President and the Vice President are the
only constitutionally elected officers of
the Philippine Government who are in
this country? Is that correct?

Mr. ELIZALDE. That is correct.

Mr. ROWE. Mr, Speaker, will the
gentleman yield?

Mr. COLE of New York. I yield.

Mr. ROWE. The purpose of the reso-
lution is to set aside a constitutional pro-
vision that will become effective as of
the 15th day of this month; is it not?

Mr. ELIZALDE, Yes; that is correct.

Mr. ROWE. There is no other reason
for this resolution except that?

Mr. ELIZALDE. The object is to con-
tinue in office the present government in
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Washington until the time when consti-
tutional processes in the Philippines are
reestablished.

Mr. ROWE. And that does nullify this
constitutional provision,

Mr. ELIZALDE. Only temporarily;
only temporarily. This is a war measure;
it is an emergency measure. There are
a few members of the Philippine Gov-
ernment present in Washington at this
time.

Mr. COLE of New York. I should like
to ask the gentleman when the term of
office of the Commissioner of the Philip-
pine Islands terminates.

Mr. ELIZALDE. There is no definite
time of termination.

Mr. COLE of New York. That is an
appointive office?

Mr. ELIZALDE. That is an appoin-
tive office; the Commissioner continues
in office indefinitely.

Mr. COLE of New York. Is the gen-
tleman convinced that this action by
Congress in upsetting or modifying the
terms of the basic law of the Philippine
Islands will be acceptable to his own

people?
Mr. ELIZAIDE. I have no doubt
whatsoever. I give that answer cate-

gorically to my friend from New York,
I may say that I would support this
measure strictly and only as an emer-
gency measure and until the government
is in a position to return to the Philip-
pines. As soon as that happens, and 1
think it will, I would favor a reestablish-
ment and continuation of the constitu-
tional processes.

Mr., COLE of New York. As the gen-
tleman knows, I was not in the city yes-
terday; I had no previous warning, nor
had any other member of the Committee
on Insular Affairs that this measure was
to be called up. I do want the REcorp
to show, however, that I maintain grave
doubts of the advisability of this mea-
sure, both from the standpoint of the
Filipino people and our international
relations with the Philippines. I want
it understood and I want to know
whether the Resident Commissioner of
the Philippines will agree with me, that
this action by the Congress in modifying
the Constitution of the Philippine Islands
is not to be taken as a precedent for the
future so that the enemy now in control
of the Philippines can say that this is an
example of American control over the
Philippines for the future.

Mr. ELIZALDE, I believe that is per-
fectly well understood by the members
of the Philippine Government here,

Mr. McCORMACK. Mr, Speaker, will
the gentleman yield at that particular
point?

Mr. COLE of New York. Yes; I yield.

Mr. McCORMACK. I join the gentle-
man from New York in taking the posi-
tion as a Member of this House on the
Democratic side and also as majority
leader—I completely agree with the
gentleman—that if this bill should be
acted upon favorably under no circum-
stances should it be considered as a prec-
edent to govern future action.

Mr. COLE of New York. The Con-
gress, the world, the Philippines, and the
Japanese Government can understand
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that this measure is sought by the of-
ficial spokesman of the Filipino people?

Mr. ELIZALDE, I have no objection to
being placed on record on that point. I
want my friend, the gentleman from New
York [Mr. CoLE] to understand that this
letter suggesting this legislation was also
signed by the President and the Vice
President themselves; in other words the
whole Government here is in full agree-
ment, the interested parties.

Mr. COLE of New York. What I want
to emphasize is that the official spokes-
man for the Filipino people and the Fili-
pino Government, as heretofore elected,
seek this legislation and it is approved by
the officials in the United States.

Mr. ELIZALDE., That is correct.

Mr. COLE of New York. MTr. Speaker,
I withdraw my reservation of objection.

Mr. LECOMPTE. Mr. Speaker, re-
serving the right to object, may I sub-
mit a question? This is purely a war
emergency measure and is not set down
as a precedent for future legislation;
is that true?

M. BELL. This is purely a war meas-
ure and the resolution itself provides
that as soon as the President of the
United States shall proclaim that con-
stitutional processes and the normal
functions of government have been re-
stored in the Philippine Islands, then
the Viee President goes right in as Pres-
ident. He immediately assumes his of-
fice of President just the same as he
would if this resolution had not been
passed.

Mr. LECOMPTE. By the terms of this
resolution the present term of the Presi-
dent of the Philippines is extended, but
it does not give him the right to hold
another term of office?

Mr. BELL. Oh, no.

Mr. LeCOMPTE. It extends tem-
porarily his present term; that is all?

Mr, BELL. Yes,

Mr. LECOMPTE. In the interest of
saving the lives of American boys?

Mr. BELL. It is for the purpose of
saving the lives of American boys and
Philippine boys that this is being done,
and it is purely a stopgap thing until the
constitutional government of the Philip-
pines can be restored.

Mr. LeECOMPTE. It has the endorse-
ment, recommendation, and approval of
practically all of those in authority who
are prepared to speak for the Philippine
administration?

Mr, BELL. Every responsible Filipino
official in America has endorsed it and
has requested its passage.

Mr. LECOMPTE. Mr. Speaker, I with-
draw my reservation of objection.

Mr. WELCH. Mr. Speaker, reserving
the right to object, and it is not my in-
tention to object, this resolution was con-
sidered before the Committee on Insular
Affairs yesterday. It was the unanimous
opinion of the members present that the
adoption of the resolution under present
circumstances would tend to strengthen
the position of our country in the Phil-
ippine Islands.

Mr. MARTIN of Massachusetts. Will
the gentleman yield?

Mr, WELCH. 1 yield to the gentleman
from Massachusetts,
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Mr, MARTIN of Massachusetts. Who
was present when the commitiee advo-
cated the passage of this hill?

Mr. WELCH. Only members of the
committee.

Mr. MARTIN of Massachusetts., Was
anybody from the State Department
present?

Mr. WELCH. No. )

Mr. MARTIN of Massachusetts. The
State Department must have filed some
request for it.

Mr. WELCH. The request for the
resolution came from the State Depart-
ment, the War Department, the Interior
Department, and from officials of the
Philippine Islands.

Mr. BELL, I may say for the benefit
of the gentleman that I have since re-
ceived a letter from the State Depart-
ment. I want to introduce all of these
letters in the RECORD.

Mr. MARTIN of Massachusetts. I
would say if the gentleman would put
them in the Recorp at this point it would
help.

Mr. BELL. Mr. Speaker, I ask unan-
imcus consent to insert the letter dated
November 5, addressed to Sesnator MiL-
1ArRD D. TypInGS, chairman of the Senate
committee.

The SPEAKER. The Chair would
sugeest that the gentleman postpone
that request until his unanimous consent
reauest for consideration of the resolu-
tior has been granted.

Mr. MAHON. Mr. Speaker, reserving
the right to object, I am in sympathy
with the objective sought to be achieved,
but I want to ask the gentleman’if he
feels that the Congress has the author-
ity to change by this act the Constitution
of the Philippine Islands? It seems to
me we are confronted here with a very
delicate and difficult situation.

Mr. BELL. I may say to the gentle-
man that that question has been consid-
ered. This country has sovereignty over
the Philippine Islands under eXisting
law, and it is believed there is ny question
sbout the suthority of Congress to pass
this resolution. That question has been
briefed and, incidentally, a brief was put
in the Recorp on the Senate side about
a week ago by Senator Typings. In his
opinion, in my opinion, and I think in
the opinion of everyone who has studied
the question, the Congress has ungues-
tiored legal right to pass this resolution
and make the changes required by the
resolution.

Mr, MAHON. So we are on a firm
basis both from the standpoint of legal
right and the end to be achieved by this
act.

Mr, BELL. I think there is no ques-
tior about that.

Mr. COFFEE. Mr, Speaker, further
reserving the right to object, if I may be
permitted to propound a question to the
chairman of the committee. What
would be the effect of the failure of the
Congress to pass such a resolution prior
%o the 15th of the month? Would it in-
stall legally the Vice President of the
Philippines as President?

Mr, BELL. Yes, I understand it weuld.

Mr. COFFEE, I am advised by the
Commissioner of the Philippines that
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the Vice President of the Philippine Gov-
ernment has joined with the President
and associated officials in requesting the
passage of this resolution. That is a
fact of which I had not heen aware here-
tofore and I think it should be brought
out for the benefit of the membership.
The Vice President has joined in this
request.

Mr, BELL. As I stated earlier to the
gentleman, the Vice President has signed
this letter.

Mr. JUDD. Mr. Speaker, reserving the

right to object, I was not in the city
yesterday because we had been assured
by the majority leader there was nothing
coming up on that date or this week.
The special meeting of the Committee
on Insular Affairs was called yesterday
afternoon and I was not present, of
course, As has been said by the gentle-
man from New York [Mr. CorE] it seems
rather strange when this matter has
keen pending for so long that it could not
have been taken up in the regular meet-
ings which are constantly being held by
the committee. What is the major ob-
jection to following the constitution of
the Philippines as it is and allowing the
Vice President to become the President
as he should when the term of the Presi-
dent expires on November 15?
. Mr, BELL, I may say to the gentle-
man I think the reason that both the
Vice President and the President of the
Phiilipines have joined in this request
is that it is well recognized that over
there, like in this country, there are dif-
ferent political parties, you have dif-
ferent personalities, and it is desired to
put a united front before the Philippine
people so that the people over there who
are now under the domination of Japan
and who cannot speak for themselves
will know that all of the various parties
and groups over here are united in the
effort to drive out Japan and to reestab-
lish free government in the Philippines.
That is the purpose that they tell me is
behind this resolution.

Mr. JUDD. I am still at a loss to un-
derstand how the passage of this resolu-
tion serves that end. Surely the retiring
President will support the Vice Presi-
dent when he becomes President just as
much as the Vice President has been
supporting the present President. There
would still be a united front, would there
not? What reason is there to believe
there would be dissension in the Philip-
pines if we allow the constitution which
we authorized, and which was written by
the Filipinos and approved by them in
a popular referendum, to function in its
proper form? How different are we from
Hitler when we say that just because it
will perhaps serve our purposes betler,
we come along and suspend their consti-
tution temporarily “until the President
of the United States shall proclaim that
constitutional’ processes and normal
functions of government shall have been
restored in the Philippine Islands”?
That may be 5 or 10 years from now. I
am a little apprehensive that people all
over Asia are going to say that America
does to the Filininos just like the coun-
tries we are fighting do to their subject
peoples.
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I cannot see what serious disadvan-
tages would result from continuing under
the Philippine Constitution that has been
set up in geod faith and I can see very
serious disadvantages in a sudden last-
minute setting aside of a nation’s basic
constitution without hearings or debate.

Mr. McCORMACK. Mr. Speaker, will
the gentleman yield?

Mr, JUDD. I yield to the gentleman
from Massachusetts.

Mr. McCORMACEK., I think the letter
sent to Senator Typines and the gentle-
man from Missouri [Mr. Berrl, signed
by the President and Vice President and
other officials, is probably the best an-
swer that can be given to the gentle-
man's pertinent inquiry. The letter
states:

Due to invasion and occupation of the
Philippines by the Japanese, constitutional
processes and normal functions of govern-
ment have been interrupted in the Philip-
pine Islands. While this condition prevails,
the question of the presidential succession
under our Constitution comes up for con-
slderation.

If we were in the Philippines and our con-
stitutional government there were function-
ing regularly, there would be no problem,
But we are not in the Philippines—

That is, they are a refugee govern-
ment—

we are in the midst of a global war, and
our constitutional system and democratic
institutions are seriously jeopardized. The
operation of the legislative and judicial
branches are suspended by enemy cccupation
and only the executive branch which remains
free from the enemy's action—

And this only because it is over here—

and is now temporarily established in Wash-
ington is able to continue performing its
functions.

Obviously constitutional government and
democratic processes will not again function
in the Philippines until law and order are
reestablished.

Therefore, we, the President, the Vice
President, and the other members of the
war cabinet of the Commonwealth of the
Philippines, respectfully submit this matter
to the President and the Congress of the
United States with the request that they re-
view the whole situation and take such ac-
tion as in their wisdom will best serve the
interest of the Filipino people, their consti-
tutional government, and the Government
of the United States during this emergency.
Congress may feel free to consider whether
it would be to the best interest of hoth
peoples to-allow changes in the direction of
the Commonwealth government during the
emergency, to continue the status guo until
such time as the constitutional and demo-
cratic processes are fully reestablished in the
Pihilippines, or to follow such other ccurse
of action as in their opinion is required by
the circumstances.

Then, as I understand, they recom-
mend this emergency legislation. I also
understand that this resolution amends
in a very marked respect a previous
one that was introduced in that it
limits it. It does not make it definite,
but until such time as in the judgment
of the President conditions are reestab-
lished in the Philippines where there can
be a normal functioning of the demo-
cratic processes of government.

Mr, JUDD. I think the gentleman's
position as cutlined in that letter would
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be defensible and perfecty sound, if the
Vice President were not here, if to allow
the term of President Quezon to expire
would really interrupt the constitutional
processes. But when the Vice President,
who normally would succeed to the Pres-
idency if the government were in the
Philippines, is right here in Washington,
how can we say it upsets constitutional
processes or normal functions of govern-
ment?

Mr. LUTHER A. JOHNSON. Mr.
Speaker, will the gentleman yield?

Mr. JUDD. 1 yield to the gentleman
from Texas.

Mr. LUTHER A. JOHNSON. I think
perhaps the best answer to that ques-
tion would be this: Those officers, being
here, know the Filipino state of mind
and the conditions there better than we.
It is their considered judgment, I under-
stand, that it would least disturb the
processes there. Of course, it is a mat-
ter that has to be determined with ref-
erence to the effect it will have in that
country. Those Filipinos, after carefully
considering it, have reached the conclu-
sion that it would have the best effect,
and I think we should defer somewhat
to their judgment rather than ours in
determining that question.

Mr. JUDD. The gentleman thinks
that to continue the present President
in office against their own constitution
would have a better effect upon them
than continuing their constitutional
processes and allowing the Vice Presi-
dent to become President, as he was
elected to do?

‘Mr. LUTHER A. JOHNSON. The way
I would interpret it—and I do not know
whether or not I am right—is that any
change in the head of the Government
of the Filipinos now might disturb and
disrupt the existing status of govern-
ment over there. In view of the condi-
tions, they think it is best to make no
change, regardless of whether or not, un-
der the Constitution, it should be done,
but to keep-the same President as head
pending this erisis.

Mr. BELL. Mr. Speaker, will the gen-
tleman yield?

Mr. JUDD. I yield to the gentleman
from Missouri, the distinguished chair-
man of our committee.

Mr. BELL. May Iread this paragraph
of the letter which was sent us by the
Filipino officials here, answering the
question the gentleman has raised?

If we were in the Philippines and our con-
stitutional government there were function-
ing regularly, there would be no problem.
But we are not in the Philippines, we are In
the midst of a global war, and our constitu-
tional system and democratic institutions are
geriously jeopardized. The operation of the
legislative and judicial branches are sus-
pended by enemy occupation and only the
executive branch which remains free from
the enemy's action and is now temporarily
established in Washington, is able to con-
tinue performing its functions,

Mr. JUDD. But are we not jeopard-
izing here today their constitutional sys-
tem and democratic institutions in a more
deadly way than the Japanese can? The
Japanese are their enemies, and are ex-
pecled to do that. We are their friends,
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they do not expect us to set aside their
constitution, as by a wave of the hand.
That is the thing I am concerned about.

Mr. BELL. The resolution we are seek-
ing to pass will be effective in any event
only as long as the sovereignty of the
United States continues, which, of course,
will not be beyond 1946. According to
the terms of the resolution itself, every-
thing is thrown back into the regular
constitutional channels when the Presi-
dent of the United States issues a procla-
mation declaring that constitutional
processes have been reestablished in the
Philippines, so that by no possible chance
could it be construed as any permanent
interference with constitutional govern-
ment in the Philippines by the United
States. Ithink if that were not the situa-
tion all of the Philippine officials would
not be unanimously joining in a request
that we take this action.

Mr. WRIGHT. Mr. Speaker, will the
gentleman yield?

Mr. JUDD. I yield to the gentleman
from Pennsylvania.

Mr. WRIGHT. Insofar as the consti-
tutional question is concerned, it would
appear to me that the Philippine Consti-
tution was enacted pursuant to an act of
Congress, consequently there is no sub-
version of the Constitution as there would
be if you would enfer into a sovereign
state and upset their constitution, or if
we would attempt to do the same thing
here.

As to the question of what is the best
interest of the Philippines it is significant
to me that the Vice President, who would
assume office by succession under normal
constitutional processes, himself feels
that it would be to the best interest of
the Philippine Islands for the incumbent
to remain in office. To my mind that
would answer almost any guestion if we
consider, as we have a right to, that he
is speaking as a free agent, and is ani-
mated only by a concern for the best in-
terests of his country.

Mr. JUDD. I have the utmost respect
for Vice President Osmefia. He is great-
ly beloved and trusted by the Filipinos.
But I find nothing in the letier to in-
dicate he believes this action should be
taken., It suggests the President and
Congress should review the whole situa-
tion and do whichever seems best of
three possibilities—allow the Vice Presi-
dent to succeed to the Presidency, con-
tinue the status quo, or some other course
of action.

Mr. POAGE. From a technical stand-
point, the Philippine Constitution until
1946 is a charter from the United States
Congress, which can be amended or
changed until the day of Philippine in-
depsndence by this Congress. I.would
heartily agree with the gentleman that
with the constitution in effect, and if
Philippine independence had been effec-
tive before this date, obviously this Con-
gress could not change the Constitution
any more than it could change the Con-
stitution of Mexico or Cuba. Nor can we
change the Constitution of the Philippine
Republic after the date of independence,
but it seems to me that obviously we can
change the constitution prior to that

date, and up until that date, and what-
ever we have set up as rules of proce-
dure can be changed, until that time, by
this Congress. So it seems to me there
is no constitutional question involved, no
question of the right of this Congress,
if it seems that it is in the interest of
the Philippines.

The only people in the Philippines who
may speak, and whose voice we can hear
today, except over the Japanese radio,
are the people who are here, the Com-
missioner of the Philippines, our col-

league, who sits here, who tells us that.

he considers this to be beneficial to the
Philippines. Then there is the President
of the Philippines, who is here in Wash-
ington, and he tells us that he considers
it beneficial, as does the Vice President
of the Philippines who also says that he
considers it to be beneficial to the people
of the Philippines. They are the voice of
the free people of the Philippine Islands,
and they are the only voice that we have
today. Being the only voice, it seems to
me clear when they all testify to that ef-
fect, that we have the power to do this
if it is for the good of their country, and
if we have the power to do it, as to which
at first I had some question, but after
talking to the Commissioner I am con-
vinced that we have the power to do it
prior to 1946, and if we have, then we
ought to proceed.

Mr. JUDD, I think there is no ques-
tion but that we have the power. My
hesitancy is not over that. It is over the
wisdom of such an act. If we are doing
this primarily because of the psycholog-
ical effect on the people out there, then
which course of action is likely to have
the better effect? It is my fear that this
course may do greater harm than good.
I am of course greatly influenced by the
testimony that has been presented here
by the officials. I think we ought to have
had the opportunity to ask their individ-
ual views on many aspects of the matter.
On the other hand, there is quite a sec-
tion of Filipino opinion in this country
which is definitely opposed to this action,
and has been warning us for weeks that
some such bill would probably be pulled
out of the hat at the last moment and
rushed through Congress, just as is be-
ing attempted here today.

Mr. POAGE. The gentleman says
there is a section of Philippine opinion
in this country that is opposed to this.
I am not prepared to say that I know
the attitude of the Filipinos here in re-
gard to that, and the only criticism that
I have heard has not been from the citi-
zens of the Philippines, but from colum-
nists who may have been in the Philip-
pines it is true, but have no Philippine
citizenship, and who are actually Amer-
icans, and have no better way of knowing
than the gentleman and I have what the
attitude of the Philippine people is, and
I do believe that if the gentleman and I
think we represent our people, then the
Commissioner probably knows what the
wishes of the people of the Philippine Is-
lands are. It seems to me that if we
are going to insist that we know the
opinions of our people, we must accept
him as being the best voice for the people
of the Philippines now.
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Mr., GROSS. Is it not a fact that
overriding this constitution would have
the effect of keeping in office an official
who would go out of office in a few days,
and who is ill and will be unable to at-
tend to his duties? This will keep him
in office as against a man who received
2 percent more votes than he did in
the same election. Is it not possible
there is some Washington and Philip-
pine politics in this thing?

Mr. JUDD. The gentleman can draw

‘hls own conclusions as to that.

Mr. CURTIS. What happens if we
do not pass this resolution?

Mr. JUDD. That is the question that
I raised. :

Mr. CURTIS. Who would take office?

Mr. JUDD. Mr, Osmena.

Mr. CURTIS. What encouragement
can we send to the enslaved people of the
world if the Congress of the United
States abrogates constitutions to keep
people in power and thus creates per-
petuily in office when there is no neces-
sity for it?

Mr. JUDD. That was my original
question.

Mr. H. CARL ANDERSEN. Does not
the gentleman feel that with the issue of
the constitutional questions which arise
in this particular matter, at least a ma-
jority of the House should know that this
particular thing is coming up? Does not
the gentleman feel that perhaps we
should let this matter go over for the day
and permit the body of the House to
thoroughly consider it?

Mr. JUDD. I most certainly do.

Mr. MARTIN of Massachusetts. Mr.
Speaker, reserving the right to object.

The SPEAKER. The gentleman from
Minnesota, has not yielded the floor.

Mr. MARTIN of Massachusetts. The
gentleman has yielded the floor. Mr.
Speaker, and I reserve the right to object.

I would like to ask the gentleman from
Missouri [Mr. BELL] who is in charge of
the bill, and the gentleman from Massa-
chusetts [Mr. McCorMack] in view of the
discussion that has arisen and the de-
mand for more information, if we might
not adopt this procedure: the gentleman
from Massachusetts, might ask unani-
mous consent that this bill be taken up
tomorrow with 1 hour of general debate,
and then consider it under the general
rules of the House.

Mr. McCORMACK. I think that is an
excellent idea.

Mr. H. CARL ANDERSEN. With that
I am in full agreement.

Mr. McCORMACK. I think that is a
very fine suggestion.

The SPEAKER. Does the gentleman
from Missouri [Mr. BeELL] withdraw his
unanimous consent?

Mr, BELL. I withdraw my request,
Mr. Speaker.

. Mr. McCORMACK. Mr. Speaker, T
ask unanimous consent that it be in
order to consider this bill tomorrow un-
der the regular rules of the House, with
1 hour general debate, the time to be
equally divided and controlled by the
chairman of the Committee on Insular
g&ﬁairs and the ranking minority mem-
er.
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The SPEAKER. The Chair suggests
that the gentleman make that request
with reference to Senate Joint Resolu-
tion 95.

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent that on tomor-
row Senate Joint Resolution 95, which
I understand is the same as the resolu-
tion reported by the House committee
may be considered under the general
rules of the House, with 1 hour of gen-
eral debate, one-half of the time to be
controlled by the chairman of the com-
mittee and one-half the time by the
ranking minority member of the com-
mittee. -

The SPEAKER, Is there objection to
the request from the gentleman from
Massachusetts?

Mr. H. CARL ANDERSEN. Mr,
Speaker, reserving the right to object, do
I understand that the time allotted for
general debate is only 1 hour?

Mr. McCORMACK. Yes.

Mr. H. CARL ANDERSEN. I would
ask that the gentleman make that 2
hours.

Mr. McCORMACEK. Of course, the bill
will be considered under the 5-minute
rule, and there will be plenty of time to
discuss the matter.

Mr, H. CARL ANDERSEN. As long
as I am assured of a little time on the
particular bill, I express my appreciation
to the leaders for accepting my sugges-
tion that this be placed over until to-
mMmoITow.

The SPEAKER. Is there objection to
the request of the gentleman fromr 7 Tas-
sachusetts?

There was no objection.

CALENDAR WEDNESDAY

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent that the business
in order on Calendar Wednesday may be
dispensed with tomorrow.

The SPEAKER. Isthere objection?

There was no objection.

ARMED SERVICES HONOR DAY

Mr. TOLAN. Mr. Speaker, I ask unan-
imous consent for the immediate con-
sideration of the joint resolution (H. J.
Res. 177) requesting the President of the
United States of America to proclaim
Armed Services Honor Day and urging
that it be properly observed throughout
the Nation. :

The Clerk read the title of the joint
resolution.

The GPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia?

There was no objection.

The Clerk read the joint resolution, as
follows:

Resolved, ete., That the Tth day of Decems=
ber 1943 he, and it is hereby, designated as
Armed Services Honor Day and that the
President of the Unfted States is hereby re-
quested to issue a proclamation commend-
ing the observance of that day in honor of
all men and women who have served or are
now serving in any and all branches of the
military and naval armed services of the
United States of America, and in prayer ex=-
pressing our gratitude to Almighty God for
His blessings thus far and imploring His con-
tinued favor, protecting care, and aid in their
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behalf and of the United Nations, the com-
plete victory of their arms, the restoration
to health and strength of the wounded and
ill, and a righteous, lasting peace.

That the Governor of every State is hereby
requested to Invoke the cordial cooperation
of the people of the State he serves and that
the counties and municipalities are hereby
urged to make plans and hold appropriate
ceremonies for proper observance of the oc-
casion in every community.

That the proper authorities are hereby re-
quested to authorize such component parts
of the military or naval forces to participate
in ceremonies attending the observance of
Armed Services Honor Day, in such manner -
and to such extent ms, in their discretion,
may be consistent with the exigencies of the
moment.

That fitting messages be transmitted
through approved channels to all those in
whose honor the day is dedicated.

With the following committee amend-
ment:

On page 2, in line ‘11, strike out the re-
mainder of the resolution.

The committee amendment was agreed
to.

The resolution was ordered to be en=
grossed and read a third time, was read
the third time, and passed, and a motion
to reconsider was laid on the table.

Mr. TOLAN. Mr. Speaker, 1 ask
unanimous consent that Senate Joint
Resolution 59 may be considered in lieu
of House Joint Resolution 177.

The Clerk read the title of the Senate
joint resolution.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia?

There was no objection.

The Clerk read the Senate joint reso-
lution, as follows:

Resolved, ete, That Sunday, the 1st day
of August 1943, be, and hereby is, designated
as Armed Services Honor Day and that the
President of the United States is hereby au-
thorized and requested to issue a proclama-
tion setting aside that day as a public oc-
casion for the recognition and the honoring
of all men and women who have served or
now are serving in any and all branches of
the military and naval armed services of
the United States of America. .

That the civil, religlous, educational, and
patriotic authoritles of States, counties, cities,
and towns be, and they are hereby, urged to
make plans for the proper observance of this
day and that they arrange and hold ap-
propriate ceremonies in their respective com-
munities in honor of all members of the
United States of America armed forces and
particularly the national defenders from the
States and localities in which they reside,

That the Secretary of War and the Secre-
tary of thé Navy be, and hereby are, author-
ized to recommend participation by military
and naval forces under their respective juris-
diction in ceremonies marking the occasion
of Armed Services Honor Day, in such man-
ner and to such extent that is consistent
with the exigencles of the moment.

That the President of the United States be,
and is hereby, requested to prepare and
transmit a message to all of our armed forces
everywhere, and especially to those heroes
who have come from the scenes of battle
to recover from their wounds or illnesses, ex=
pressing the Commander in Chief's and the
Nation's gratitude and voicing our prayers
for a final and complete victory and their
safe return to the pursuits of civil life in a
world at peace.
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Mr. TOLAN. Mr. Speaker, I move to
strike out all after the enacting clause
of Senate Joint Resolution 59, and sub-
stitute therefor the language of House
Joint Resolution 177, as amended,

The amendment was agreed to.

The Senate bill was ordered to be read
a third time, was read the third time,
and passed, and a motion to reconsider
was laid on the table.

Mr. TOLAN, Mr, Speaker, I ask
unanimous consent that the proceedings
by which the resolution (H. J. Res. 177)
was passed be vacated and House Joint
Resolution 177 be laid on the table.

The SPEAKER. Without objection, it
is so ordered. .

There was no chjection.

The SPEAKER. Under previous order
of the House, the gentleman from Mich-
igan [Mr, DonDpERO] is recognized for 10
minutes. :

ARE DETROIT INDUSTRIES PAYING TOO
MUCH FOR NATURAL GAS?—THE NA-
TION'S TAXPAYERS FOOT THE BILL

Mr. DONDERO. Mr. Speaker, an im-
portant part of our job is to speed the
day of complete and lasting peace at a
prudent expenditure of lives-and money.
If a few days’ caution can save a thou-
sand casualties alcng the road to Rome,
our people demand no less. In like de-

‘gree they are insisting that war's ter-
rible waste in property, as well as human
values, shall be held to the minimum.
For that reason I renew mjy recent pro-
test against the needless burden,
amounting to many thousands of dollars,
placed on all taxpayers by the excessive
natural-gas rates charged to war plants
at Detroit, and I restate 1ay opinion that
an inquiry by this House is warranted.

Detroit is the core of the Nation's pro-
duction, and fuel is the blood sustaining
that effort. Natural gas has come into
wide use at Detroit, Mr. Speaker,-but
why must its war plants pay a rate
which is among the highest in the
United States? This question is prompt-
ed by soine additional data furnished at
my request by the Federal Power Com-
mission. .

In an address to the House last Sep-
tember 27, I quoted a Commission report
revealing an industrial rate of 61 cents

. per thousand cubic feet at Detroit, as
compared to a 46-cent rate at Cleveland
and a rate of only 40 cents at Pittsburgh.
I have since been informed that my facts
were inadequate because I omitted to
point out that the natural gas used in
Pittsburgh and Cleveland contains more
heat units and that, despite lower gas
costs at Cleveland war plants, the gas
company at Cleveland has paid a higher
rate for its supply than is paid by the
gas company at Detroit. Such omis-
sions, however, are partly remedied in
the tabulation below, where the rates
are expressed according fto therms,
rather than cubic feet. Average rates
for small consumers are also added, and
the list of cities has expanded from three
to nine.

Rates at Pittsburgh are significant be-
cause several gas companies distribute
gas there. Cleveland expects to obtain
some of its natural gas from the same
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pipe line supplying Detroit, to which Fort
Wayne, Muncie, and Lafayette are also
connected. Toledo and Windsor are
Detroit’s friendly neighborhood rivals.
Chicago derives its natural gas from the
same general southwestern area supply-

.ing Detroit. '

I am reliably informed that Detroit is
the largest American city using full-
strength natural gas, unmixed with the
inferior manufactured gas. Aside from

the mammoth war indusfries and in-,

creasing population, about 50,000 homes
in the Detroit area use natural gas for
winter heating. Thus an unparalleled
business opportunity exists, so that mod-
erate gas rates to war industries might
reasonably be anticipated. The tabula-
tion presented here, however, demon-
strates that in every classification with-
out exception Detroit industrial rates
are highest. They exceed by 50 percent
not only the Pittsburgh prices, but like-
wise the rates at Muncie, where the gas
is drawn from the pipe line to Detroit.

Competition, and not more regulation,
is the American solution to exhorbitant
prices. Some years ago a number of De-
troit’s principal industries sought to
break the gas price bottleneck by bar-
gaining for an independent natural-gas
supply, but were unsuccessful. It is my
opinion that any inquiry by the Military
Affairs Committee, which has investi-
gated other phases of wartime gas sup-
plies, should determine whether De-
troit’s war plants are even now barred
from competitive purchasing of natural-
gas requirements. ;

I now want to give to the House some
comparative rates on the subject of natu-
ral gas: In Detroit 50,000 therms cost,
per therm, 6.57 cents; in Chicago, 5.35
cents: in Cleveland, 4.39 cents; in Fort
Wayne, 6.50 cents; in Lafayette, 5.29
cents; in Muncie, 4.28 cents; in Toledo,
477 cents; in Windsor, 4.79 cents; and in
Pittsburgh, Pa., 3.78 cents. I could go
on and give a number of other figures,
but instead, Mr. Speaker, I ask unani-
mous consent to include in my remarks
reports from the Federal Power Com-
mission as of October 1, and a letter from
the same source dated October 28,

The SPEAKER pro tempore (Mr.
Gogre). Without obj2ction, it is so
ordered.

There was no objection.

The matter referred to follows:

FEDERAL POWER COMMISSION,
Washington, October 28, 1943,
Hon. GEcRGE A. DONDERO,
Congress of the United States,
House of Representatives,
Washington, D. C.

Dear Mgr. Donpero: Complying with your
request o. October 22, there is submitted be-
low a schedule of average natural gas rates
available to large industrial firm gas con-
sumers in the city of Pittsburgh and vieinity.
The rates shown are net rates and are com-
parable with those furnished you under date
of October 1 for Detroit, Chicago, Cleveland,
Windsor,*and certain Indiana cities.

There are three companies generally fur-
nishing natural gas for Pittsburgh industries.
The rates of each are given since those for
one differ somewhat from the other two
which are alike.

There are additional published schedules
for interruptible service which show, for
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large monthly consumption, rates somewhat
lower than those here listed.

Avernge rate In cents
per therm—Pittsburgh
Consumption, therms per ﬁ;ﬁﬂm
month Gas Co
E&‘ggtégle and Manu-
* | facturer's
Light &
Heat Co,
8.78 3.48
3.77 8.48
3.77 3. 45
8.77 3.48
.77 3.48
8.77 8.48
3.97 3.48

If the Commission can be of further service
kindly advise.
Sincerely,
BasiL MANLY,
Acting Chairman.

Comparison of rates for large industrial firm
gas consumers for Detroit and adjacent
areas

Average net rate in cents per therm
C 3
tion, = -

therms | gl = =
e (5|83 | Bl E(8eld
mnthzﬁggg‘gggg
alolo|& | 3|8 |&|E
4,30] 6,501 520] 4.28] 4.77 4.
4.21| 5 80| 5.12| 4,00 4.77] 4,
4.05) 5.17| 4.84| 3.83| 4.77| 4.
[ 4.84| 3.94] 5 00| 4.86] 3, 50| 4, 76] 4.
300,000_...| 5.29] 4.73| 3.84 4.83) 4 52| 3,13 4.76/ 4.
E00,000..._| 5 14| 4. 64| 3.76) 4.70| 4.39| 2.83| 4. 76) 4.
700,000 . ..| 5 07| 4.€0| 3. 73| 4.64| 4.34| 2.71| 4, 76| 4.
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Information furnished by Federal Power Commission,
Washington, D. C., Oct. 1, 1043,

The SPEAKER pro tempore. Under
the previous order of the House, the
gentleman from Wisconsin [Mr. SMITH]
is recognized for 30 minutes.

FOOD SUBSIDIES—TOQ BE OR NOT TO BE

Mr. SMITH of Wisconsin.” Mr. Speak-
er, I have asked for this time for the
purpose of discussing with the Members
of the House this important matter of
subsidies. There is a great difference of
opinion among those familiar with the
subject as to what is zoing to be accom~
plished by the use of subsidies.

Mr. Speaker, on November 1, 1943,
the President of the United States laid
before the Congress a message dealing
with the subject of food production and
inflation. In the opening paragraph of
that message he said, and I quote:

Food is as important as any other weapon
in the successful prosecution of the war.

Mr. Speaker, for many months Mem-
bers of this House have called attention
to that fact, so it is with some assurance
that we now observe that the Chief
Executive agrees with that point of view.
It is to be hoped that copies of that
message have been placed on the desks
of the men in all Government agencies
who are charged with the responsibility
of organizing a productive food program.
There is no evidence that such is the
case to date.

The President admits that 90 percent
of the cost of living has been stabilized
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and that the other 10 percent is out of
hand. The answer to that problem, ac-
cording to his message, is further sub-
sidies to the farmer. Accepting his
statement for face value one is prompted
to inquire about the possibility of un-
controlled inflation with only 10 percent
of living costs involved? What the
President actually suggests is that the
Federal Treasury pay out another $800,-
000,000 or more to the farmers. This
suggestion is made, Mr. Speaker, in
spite of the fact that the farmer is in a
fairly prosperous position. The farmer
is not asking for this Federal hand-out;
all he asks is a fair price in the market
place and upon such assurance he will
produce all the food necessary to supply
our armed services and the civilian popu-
lation. As a matter of fact, if the Gov-
ernment had kept its promise to the
American farmer and permitted prices
to rise to parity we wolid not be con-
fronted with this problem. All that is
needed is a fullfilling of promises, noth-
ing else.

Mr. O'HARA. Mr. Speaker, will the
gentleman yield?

Mr, SMITH of Wisconsin, I yield.

Mr. O'HARA. Upon the point of subsi-
dies, does the gentleman know of any

" farm-group organizations that are asking
for subsidies of the Congress at this time?

Mr. SMITH of Wisconsin, There is
only one group I know of, and that is the
so-called Farmers’ Union group which
represents a very small minority, how-
ever, so far as farmers are concerned.

Mr. CURTIS. Mr. Speaker, will the
gentleman yield on that point?

Mr, SMITH of Wisconsin, I yield.

Mr. CURTIS., The gentleman should
not include all farmers’ unions, because
the Farmers’ Union of the State of Ne-
braska does not favor subsidies and never
has.

Mr, SMITH of Wisconsin. I am glad
to have that observation because the
Farmers’ Union group, I understood, are
definitely on record in favor of subsidies,
and I believe the national leader, Mr. Pat=-
ton, has been quoted as being in favor
of subsidies.

It cannot be successfully denied that
subsidies to the farmer will be at the
expense of the taxpayer. The New Deal
has been busy spinning some fancy
theory around the subsidy idea, by argu-
ing that it is a benefit to the consumer
and especially to certain so-called white-
collar groups. But are not these people
taxpayers as well as consumers? Even
the farmers who receive the subsidies
are consumers and taxpayers. I submit,
that in the long run, it will be cheaper
to pay an increased price for this group
of 10 percent commodities that the Presi-
dent states is now out of hand than to
pay out money for subsidies. The danger
of uncontrolled inflation from this source
is very much greater than from the other.
Farm prices can be fixed as well as other
commodities but it must be done on a
realistic basis and in accordance with
the parity formula. 3

Some one has said that “subsidies and
withholding taxes are Gold Dust Twins.”
Withholding taxes simply take a part of
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the wage out of the pay envelope. Ac-
tually it results in less money to the
worker. Now if we follow this money
that has been withheld we see it travel
on to Washington where a substantial
part of it is used to pay the salaries of
those who are used to collect the money
and administer the law. Part of it is
left to pay subsidies that are intended
to reduce the cost of living. What is the
result—and every workingman in the
United States should understand this—
Yo the worker? He has paid in taxes
a great deal more than he has gained
in reduced living costs. The payment of
taxpayers' money to support the govern-
mental program is always the grounds to
request more and more taxes. The
worker, be he on the farm or in the fac-
tory, is the only one who can lose under
this system. The payment of subsidies
to the farmer does not help the farmer.
He can only be helped, as I have already
indicated, by a fair price in the market
place. That is all he asks.

Mr. Speaker, this fight against the
payment of subsidies to the farmers is
not a partisan one. Listen to what the
distinguished chairman of the House
Banking and Currency Committee had
to say about this program on last June
25. I quote him:

Everybody understands that the way to get
production is to pay fair prices. Laborers on
the farms have been attracted to higher
wages e'~ewhere, paralyzing the production
of necessary food and other products. Every-
body understands that—

Says the gentleman from Alabama
[Mr. SteAcaLL]. Continuing, he said:
Certainly no man can make any serlous pre-
tense of opposing inflation if he proposes to
have the Government borrow money and
incur an increase in the bonded debt of the
Nation in order to pay the grocery bills for
people whose salaries and wages are at levels
never before known in the history of our
Nation.

It is necessary to keep in mind the dis-
tinction between subsidies that are in-
tended to promote the production of
food so necessary to the war effort and
the subsidies that are intended to roll
back prices and thereby pay part of the
grocery bill. This is an entirely new
philosophy of subsidies, and only a New
Deal bureaucrat could figure out that
one.

As I have already intimated above, the
American people are in a better position
today to pay its grocery hill than at any
time in our history. Excessive purchas-
ing power leads to inflation, and by the
very art of rolling back prices the con-
sumer has more money to spend for
other commodities. The only way we
can raise the money to pay for subsidies
is by taxation or bonding,

The distinguished gentleman from
Michigan [Mr. Worcorr] has put the
matter very succinctly when he said:

Is there an individual in the United States
today who wants his boy and his gird, whether
in the Army or not, to pay this month's
grocery bill for him? When you subsidize
the grocery bill of the Nation, you are pass-
ing on to posterity the bill that you should
pay out of the largest income in the history
of our Natlon.
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Mr., MUNDT. Mr. Speaker, will the
gentleman yield?

Mr. SMITH of Wisconsin. I yield.

Mr. MUNDT. Mr. Speaker, I think
the gentleman has made a most sig-
nificant statement from the standpoint
of the fact that it is unjust to pass on to
the taxpayers who are now in uniform
the cost of today’s grocery bills. All
Members of the House may not know it,
but I know that the gentleman speaks
with some knowledge of the mind of the
veteran because he has been very active
in American Legion circles and his wife
at the present time is president of the
National Women's Auxiliary of the
American Legion; so it is not exactly
conjecture on his part.

I hate to interrupt the gentleman'’s
presentation because he is making a very
splendid speech as is his custom. Yes-
terday one of the gentleman’s colleagues
from Wisconsin [Mr. DiLwegl, in col-
loquy with the gentleman from Wiscon-
sin [Mr. KeerFe], stated that in the dairy
business there was no material increase
in production—I believe those were the
words that were used—up in Canada
from the standpoint of the subsidy pro-
gram. Our main concern now, there-
fore, is, Will the subsidy program work
to hold down inflation? Or will it stim-
ulate inflation? I was interested in the
gentleman’s discussion to the effect that
it would tend to stimulate inflation, be-
cause I agree that anything which in-
creases the ratio of money to consumer
goods tends to bring about inflation; it
is inflationary per se.

I think it should also be pointed out
that the argument formerly used by the
President that subsidies were necessary
in conjunction with the hold-the-line
order is now antiquated, because the
hold-the-line order has been violated. It
was violated when the President and his
advisers capitulated to John L. Lewis on
the coal strike. They yielded to the price
increase which Lewis demanded. The
line has been broken and there does not
seem to be much rhyme or reason in Con-
gress’ attempting to hold a broken line by
giving subsidies which in turn would
bring about inflatlon. So I congratu-
late the gentleman on his splendid talk
and I hope the Members of Congress will
take time to study it and read it very
carefully,

Mr, SMITH of Wisconsin, I thank the
gentleman for that observation.

The President, of course, has approved
the payment of subsidies, but you will
note in his message to us that he refers
to subsidies as “equalization payments”
and “food-production aids.” The public
has not been fooled, for by this time, I
believe, it understands the real import
of subsidies and it prefers to pay the
grocery bill for today’s food now.

In connection with that “hold the line”
order I wish to read a very important
part of the President's message, I be-
lieve it bears repeating on this “hold the
line” proposition. He stated under the
subject of consumer food prices:

The “hold the line” order was designed to
undo the damage that had been done, and
to prevent any further damage. The rise in
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the cost of living having resulted almost en-
tirely from the Increase in certain food prices,
the program was quite properly designed to
bring those fotd prices back to their Septem-
ber levels as far as possible,

Then he goes on to explain how the
Government has been handling this
question of squeezing so-called proﬁts
out of prices,

He continues:

The reductions in cabbage and lettuce re-
sulted from squeezing the water out of the
price structure by peducing excessive mar-
gins of distributors wherever they were found
to exist. The retail prices of meat and but-
ter were reduced by 10 percent. In these
instances the prices received by farmers and
distributors did not permit reductidns with-
out bringing retums to unreasonably low
levels.

And that, Mr. Speaker, refers to the
prices that the farmers get.

Mr. H. CARL ANDERSEN. Will the
gentleman yield?

Mr, SMITH of Wisconsin. I yield to
the gentleman from Minnesota.

Mr. H. CARL ANDERSEN. The gen-
tleman well knows that this so-called
subsidy is being laid at the door of the
farmers by certain parties who speak in
this House who, in my opinion, do not
know whereof they speak, these particu-
lar parties claiming that the subsidy is to
aid the farmer in production, yet I know
that on my own dairy farm upon which
I keep records I received the very same
price per pound for butter last March as
Ididlast September. Consequently what
the gentleman from Wisconsin is saying
today upholds me entirely and I believe
it to be the viewpoint of the farmers of
the Nation that this certainly should be
known as a subsidy to consumers and, if
anything, acts as a ceiling on the farm-
er's commodities.

Mr, SMITH of Wisconsin.
that is absolutely right.

The President continues:

Accordingly equalization payments—

You will notice he no longer calls it
subsidy—

equalization payments are paid by the Gov-
ernment to the processor to enable him to
reduce the prices of these products withcut
loss to himself and without reducing the
price to be paid the farmer. The Recon-
struction Finance Corporation undertook to
make these payments to processors of meat
and butter so that the retail cost of these
foods might be held down while the pro-
ducers received a large enough return to
encourage output. The Public Treasury has
been using as food-production alds other
forms of payments under the Agricultural
Adjustment Act and so-called section 32 op-
eration for support prices. Additional or
subsidy payments have been made to in-
dustry in order to secure wartime produc-
tion of many essentials. Including copper,
zine, aluminum, and other critical materials.

But I want to call your attention to
the fact that the subsidy paid to the man
to produce is one thing and a subsidy paid
to a group so that the price may be rolled
Jback is an entirely different matter and,
as I said in the formal part of my ad-
dress, this is a new philosophy,

Mr. JONKMAN. Will the gentleman
yield?
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I think

Mr. SMITH of Wisconsin. I yield to
the gentleman from Michigan.

Mr. JONKMAN. Does not the gentle-
man feecl that the use.of this term “equal-
ization” is to avoid the term of subsidiz-
ing the consumer?

Mr. SMITH of Wisconsin. There is no
doubt about that in my mind.

We have paid premiums to speed up con=-
struction of ships and other war materials—

And I say to the President properly so.
Let us pay the subsidies that we have to
in order to stimulate production, but
there is nothing in the President’s speech
that I have been able to observe to justify
the payment of the kind of subsldy he is
now asking for.

Mr. O'HARA. Will the gentleman
yield?

Mr. SMITH of Wisconsin. I yield to
the gentleman from Minnesota,

Mr. O'HARA. I would like to express
my appreciation for the thought the dis-
tinguished gentleman from Wisconsin
has put upon this subject. I would like
to ask a question. In his contacts with
his farmers individually and the farm
groups in his district, may T ask the gen-
tleman if he does not feel that they are

-of the opinion that the thought of sub-

sidy is a further attempt at regimenta-
tion of the farmer himself?

Mr., SMITH of Wisconsin. I can say
to the gentleman very frankly that the
farmer today resents the fact that Uncle
Sam has agents out in the field who frem
time to time come along and offer him a
Government check. This very morning
I received a two-page letter from a farm
group in my State protesting against fhis
very practice. The American farmer, in/
my opinion, is what you might really call
a rugeged individualist, and he wants
none of this Government interference.
He says, “Give me a price and I will
produce.”

In consequence of these programs the rise
in the cost of living which has proceeded
without interruption from thé early months
of 1942 was brought to an abrupt halt. In
June 1943 the cost of living fell to 59 per-
cent above the September 1942 level, in July -
to 5.2 percent, and in August to 4.8 percent.
It is true that in September 1943 the cost of
living rose by nearly one-half percent, It
was not due to food but mainly to the cost
of clothing.

Mr. LANDIS.
yield?

Mr, SMITH of Wisconsin, I yield to-
the gentleman from Indiana.

Mr. LANDIS. Is it not a fact that
some of the new dealers have been using
the argument that subsidies have held
down the cost of living when, really,
what has held down the cost of living
has been the ceiling prices on these vari-
ous goods? That has done the job of
holding down the cost of living.

Mr. SMITH of Wisconsin. I think
that is right,

Mr. LANDIS. Is it not a fact that if
subsidies prevail it will lead to three
things—namely, more bureaucrats, more
taxes. and more power in Washington?
May I say, in reference to power in
Washington, it is a fact that there is an
old axiom that the man who pays the

Will the" gentleman
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piper calls the tune. Certainly under
this program Washington would be able
to dictate even what we eat, since Wash-
ington is paying for it.

Mr, SMITH of Wisconsin. I thank
the gentleman for that observation.

Mr. WRIGHT. Will the gentleman
yield?

Mr. SMITH of Wisconsin. I yield fo
the gentleman from Pennsylvania.

Mr. WRIGHT. It is true, of course,
as the gentleman well knows, that ceiling
prices keep the cost of living down, but
where you have support prices for the
same commodities which are higher than
the ceiling prices, when you want to
lower the support price or raise the ceil-
ing price, you almost have to meet it with
a subsidy. Can the gentleman conceive
of any other manner in which you can
maintain a support price and at the same
time a ceiling price without a subsidy?

Mr. MURRAY of Wisconsin. Will the
gentleman yield?

Mr, SMITH of Wisconsin, I yield to
the gentleman from Wisconsin,

Mr, MURRAY of Wisconsin. Does not
the gentleman think the answer to the
gentleman from Pennsylvania is the fact
it is only being done on a very minor
number of food products at the present
time? It has never been indulged in in
connection with anymajor food products.

Mr. SMITH of Wisconsin, Yes; and
how many such items are actually in that
category?

Mr. WRIGHT. Does the gentleman
mean items in which the support price
is higher than the ceiling price?

Mr. SMITH of Wisconsin. Yes.

Mr. WRIGHT. You are including in
that the cost of transportation and the
cost of processing?

Mr, SMITH of Wisconsin, That is
right.

Mr. WRIGHT. I have such a list, and
I will be glad to give it, but I do not have
it at hand at the moment. I will be
glad to get 6. I am sure I have it. We
had some statistics in the committee, and
I think that was one of them.

Mr. SMITH of Wisconsin. When I
started out I stated that there was an
honest difference of opinion. There are
two schools of thought on this subject,
but I cannot see how we are going to get
much help from, subsidies in this situa-
tion, especially when we have the Presi-
dent admitting that we are only con-
cerned with about 10 percent of the com-
modities that are involved in any spiral
of inflation. I doubt that there is any
real danger from uncontrolled inflation,
even if we accept the President’s own
premise.

I want to conclude with this final para-
graph, to indicate just where we are
going or what is contemplated by the
sponsors of the subsidy program. There
is now being put into effect a program
recently announced to reduce the retail

prices to consumers of other items—

apples, onions, potatoes, sweetpotatoes,
peanut butter, lard, and vegetable short-
ening. I am prompted to ask this ques-
tion: Where are we going to stop? We
will be subsidizing every commodity in
the country.
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Next week this House is going to be
confronted with and will have to pass
on one of the most important bills that
has come before us in a long time. I
refer to the Steagall bill. I believe it
goes without saying that we are going
to be confronted with an issue that will
have a great effect on how we are going
to spend the taxpayers’ dollars and just
what we are going to do about helping
the farmer, who needs help today. The
farmers in my district, as I have already
stated, do not want the Government to
interfere; they want good prices, fair
prices in the market place.

Mr. WRIGHT, Mr. Speaker, will the
gentleman yield?

Mr. SMITH of Wisconsin. I yield to
the gentleman from Pennsylvania.

Mr. WRIGHT. I happen to have this
list here. I thought perhaps the gen-
tleman would like to use it in his re-
marks.

Mr. SMITH of Wisconsin. Fine.

Mr. Speaker, I ask unanimous con-
sent to include in my remarks tables
prepared by the gentleman from Penn-
sylvania [Mr. WricHT].

The SPEAKER pro tempore. Is there
okjection to the request of the gentle-
man from Wisconsin?

There was no objection.

Mr. LANDIS. Mr. Speaker, will the
gentleman yield?

Mr. SMITH of Wisconsin. I yield to
the gentleman from Indiana.

Mr, LANDIS. It is true that the farm
organizations, the dairy associations, the
food processors, and the food distribu-
tors are against the subsidy program.
By their practical experience they ought
to know something aboutf subsidies.

Mr. SMITH of Wisconsin, Yes. I
think there is a misconception about sub-
sidies. We have this question of sub-
sidies to get production. That is one
thing. As far as the war effort is con-
cerned, I think we are agreed that if
we must have preduction the Govern-
ment will pay something, it will pay a
premium, for it; but never before have
subsidies been used to roll back prices.

Mr. LANDIS. The dairy associations
tell us, and have told us for months, that
if an increase of 1 cent a quart of milk
were granted it would solve the milk
problem. Those in the canning industry
have said for a year or more, “If they
will give us 1 cent a can we will increase
the production.” What has happened in
the canning industry in the last few
months? They have decreased produc-
tion over 30 percent. They have lost
production on" account of giving subsi-
dies.

Mr. SMITH of Wisconsin. I think
that is right. I thank the gentleman for
his contribution,

Mr. LANDIS, Mr. Spesker, T ask
unanimous consent to extend my own re-
marks at this point in the REcorp.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Indiana?

There was no objection.

Mr, LANDIS. Mr. Speaker, the Amer-
ican people are willing to pay their own
grocery bill. Our people who are pay-
ing the 20-percent withholding tax are
beginning to realize that when the
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bureaucrats spend, we pay. There is
some loose talk that subsidies are holding
down the cost of living but the fact is
that price ceilings prevent the increase
in prices. The subsidy program is a
complete admission on the part of the
O. P. A. that it is unable to control prices
and must resort to hidden inflation
rather than orderly wartime price ad-
justments. The roll-back of food prices
will not effectively stimulate focd pro-
duction. On the contrary, it will have
the opposite effect. These so-called
roll-backs will roll back the taxpayer by
collecting $2 in the form of the with-
holding tax and give him back $1 in
reduced prices. Farm organizations,
dairy associations, food producers, and
processors are opposed to subsidies.

Subsidies are unfair because they are
paid from borrowings at the expense of
our fighting forces and future genera-
tions. Subsidies lead to inflation be-
cause they increase available purchasing
power, increase Federal expenditures, and
contribute to a loss of confidence in the
financial stability of the Government.
Subsidies are economically unsound and
vicious, They lead to regimentation and
political control.

Briefly, the so-called roll-back program
means three things to every citizen:

First. More bureaucrats.

Second. More power in Washington,
for it is an axiom that the man who pays
the piper calls the tune, and certainly

‘under this program Washington would be

able to dictate to us even what we eat,
since Washington is paying for it.

Third. More taxes. The administra-
tion has been strangely silent on the fact
that to pay these subsidies it must sell
more War bonds, collect more taxes, or
borrow more money from the banks.
This means, of course, that the corisumer
will have to pay more taxes if the roll-
back program is carried out.

ALLOWANCE TO WIDOW OF OFFICER OR
- ENLISTED MAN

Mr, SPARKEMAN submitted a confer-
ence report and statement on the bill
(H. R. 2188) to amend the act providing
for the payment of allowance on death
of officer or enlisted man to widow, or
person designated, and for other pur-
poses,

PERMISSION TO ADDRESS THE HOUSE

Mr. O'HARA. Mr, Speaker, I have a
special order to address the House to-
day. Due to the lateness of the hour, I
desire to relinquish thst time, and ask
unanimous consent that on tomorrow,
following any special orders heretofore
entered, I be permitted to address the
House for 30 minutes.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Minnesota?

There was no objection,

The SPEAKER pro tempore. Under a
previous order of the Fouse, the gentle-
man {rom Iowa [IMr. JENSEN] is recog-
nized for 30 minutes.

EXAMINING STAFF FOR THE COMMITTEE
ON APPROPRIATIONS

Mr. JENSEN. Mr, Speaker, on yester-

day when I received unanimous consent

to address the House for 30 minutes to-
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day, I did not realize so many other Mem-
bers of the House had similar requests to
submit. Because of the fact there are a
number of Members who wish to speak
following me today, I shall not take the
full 30 minutes.

Mr. Speaker, 1 have asked for this time
today to talk about a matter that is most
urgent, a matter about which I am very
sericus, so serious that I feel my colleagues
should have the benefit of what I have to
say, and also that I might have the benefit
of any argument that might be advanced
against the position that I take. As many
Members know, on October 19 I intro-
duced a resolution which provides for an
examining staff for each subcommittee of
the Committee on Appropriations, with
the exception of the Judiciary and the
Legislative Subcommittees. In the year
1921 the Budget Bureau and General Ac-
counting Office were organized by law.
The Budget Director is purely and simply
an agent of the President. The Comp-
troller General, who has the General Ac-
counting Office under him, is the agent
of the Congress, but I think it is fair to
say the Congress does not have the nec-
essary contact, does not have the super-
vision over the expenditure of funds that
we should have, because of the fact that
we have no contact, no examining staff,
no auditors, no supervision whatever over
the funds which we appropriate once a
year. The spending agencies go ahead
and spend that money, with no super-
vision from the Congress, and when they
run out of money, they come to the Con-
gress again and ask for a deficiency ap-
propriation and generally get what they
want. However, I am happy to say, and
I am sure the American taxpayer was
pleased and now has more faith and con-
fidence in their Congress since last week,
when the Deficiency Subcommittee re-
duced the requests of the Budget Bureau
on a bill by around 82 percent. Thereby
the public must have learned something
about the Budget Bureau, they must have
decided that the Budget Bureau had not
been operating effectively, for certainly
if the Budget Bureau had been operating
effectively they would not have O. E.'d
some of the items in that bill,

Mr. MUNDT. Mr. Speaker, will the
gentleman yield?

Mr, JENSEN. Yes. =

Mr. MUNDT. The gentleman is on
the Appropriations Committee and has
made a profound examination of the
matter of expenditures. I wonder if he
can inform the House whether I am cor-
rect in my conclusion, that the Budget
Bureau, as it presently functions, is more
an agency to report back to the Congress
just which expenditures meet with the
approval of the President, than it is to
inform the Congress of those expendi-
tures which the country can afford.

Mr. JENSEN. I think the history of
the Budget Bureau speaks for itself. It
seems that when the President asks for
an appropriation it goes through the.
Budget Bureau with nod questions asked.

Mr. MUNDT. My observation has
been that what purports to be a Budget
Bureau has become simply a propaganda
agency for emphasizing on House com-
mittees that the President wants this or
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that expenditure, without any regard as
to the Nation’s capacity to pay.

Mr, JENSEN. I thank the gentleman,
and to offset that we established the
General Accounting Office, which was
supposed to pass on the legality of each
appropriation, to determine whether it
is according to law, not whether the
price paid for something is too much or
too little. Therefore, we have no agency
whatever to determine whether we are
paying too much or whether we are pay-
ing too little. As far as paying too little
is concerned, I do not think that very
apt to happen under the present system.

Mr. MUNDT. At the moment, about
the only recourse we have in Congress is
to support the strong right arm and good,
clear conscience of Mr. Lindsay Warren,
the Comptroller General, and if we can
stop these New Deal spending artists
from disqualifying him, there is some
small chance that a modicum of econ-
omy may result.

Mr. JENSEN. That is exactly right,
and I am sure that Mr. Lindsay Warren,
the Comptroller General, would welcome
an agent from each subcommittee to
work with him, to go over these appro-
priations with him, and report back to
the different subcorimittees. We would
then have something of a businesslike
program, a husinesslike method in the
Congress, such as we find in all private
business.

Mr. MUNDT. And the gentleman’s
bill does that very thing; does it not?

Mr, JENSEN. Absolutely.

Mr. MUNDT. The country owes the
gentleman a debt of gratitude for mak-
ing possible this reform, without which
there looks to be small opportunity to
preserve the solvency of this Republic.

Mr. JENSEN, I thank the gentleman.

Mr. CURTIS. Mr. Spencer, will the
gentleman yield?

Mr, JENSEN, Yes,

Mr. CURTIS. It might be pointed out
that the very wording of the depart-
mental reports when they come back to
the subcommittees is that the proposed
legislation, to use the language that the
Budget Bureau uses does or does not fit
into the President's program, and the
Bureau of the Budget is the voice of the
President as to vhether or not he wants
a certain appropriation. The gentleman
is going into something that affects every
pay envelope in America, and it is rather
interesting to know that the Republican
attendance today is about 10-to-1 of the
majority party.

Mr. JENSEN. And I am sure that we
will save money for every taxpayer if
this resolution is adopted.

I am sure it will tend to reduce ex-
penditures of the Government by mil-
lions, and. possibly killions.

Mr. EBERHARTER. M.
will the gentleman yield?

Mr. JENSEN. I yield.

Mr. EBERHARTER. Of course, the
gentleman’s main purpose is to save
money to the taxpayers?

Mr. JENSEN. That is right. Every
dollar that is not needed for the waging
of war. Of course, first of all we want to
win the war, and we do not want to take
away a dime needed for winning the
war,

Speaker,
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Mr. EBERHARTER. Of course, the
subcommittee of the Committee on Ap-
propriations covering military matters
has recommended to this Congress the
expenditure of many billions of dollars
in the last year or so.

Mr, JENSEN., That is right.

Mr. EBERHARTER. So that if you
wanted experts to examine into the suf-
ficiency of the requests you would need
quite a number of experts, would you
not, to investigate the operations of the
Army, and to really make intelligent
recommendations to Congress, und you
would add to the present set-up of the
Federal Government, a great many ex-
perts, perhaps what are sometimes called
“long-haired experts and economists,” of
whom we have heard too much, which
would do the American people very lit-
tle good? The same is true of the Navy
Department Appropriation Commitiee.
If you attempted to hire experts to in-
vestigate all of those activities, you
would certainly add a great many em-
ployees to the Federal Government.

Mr. JENSEN. I will ask the gentle-
man if he does not think that this Con-
gress should have a closer relationship
and have a closer scrutiny over the spend-
ing of the billions of dollars that we have
appropriated, sometimes almost blindly,
than we have at this time? I am asking
for a yes or no. .

Mr. EBERHARTER. Well, it could not
do any harm to have a closer scrutiny,
but there are some reasons that can be
advanced in opposition to the gentle-
man’s proposal, and it is not quite as
simple as it sounds. If you want to hire
additional experts—in my opinion, one of
the things the matter with the Federal
Government now is that they have too
many experts and too many economists.

Mr. JENSEN. Downtown, but not
enough up here.

Mr. EBERHARTER. You just want to
add more experts and more economists.
I think we should consider that angle
a little, too.

Mr, JENSEN. I thank the gentleman.
Now, I want to say this: The gentleman
from Pennsylvania [Mr. EBERHARTER] is
not a member of the Committee on Ap-
propriations but if he were and had sat
in subcommittee hearings for weeks upon
weeks upon weeks, where hundreds of
gentlemen from departments of Govern-
ment, agencies, and bureaus came and
asked for these huge sums of the tax-
payers’ money, and he could not ask in-

-telligent questions about just how this
money was being spent, what was going
on down here, and who was spending
what, and how much, I would like to
know how the gentleman would feel if
he were in the position that I and the
other members on the Appropriations
Committee are in.

Mr. EBERHARTER. Will the gentle-
man yield to permit an observation?

Mr. JENSEN. I yield.

Mr. EBERHARTER. Of course, this
Government is set up on the basis of
the executive, judicial, and the legislative
branches. When representatives of the
executive departments come before com-
mittees of Congress, of course, we are as-
suming or supposed to assume that we
have confidence in them, and that they
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have the best interests of the Govern-
ment, and of the people at heart, just
the same as the legislative branch has.
But, if we have no confidence in them,
then, of course, it will be necessary to
set up another superagency in whom we
can place confidence as Members of Con-
gress. Now, you set up a vast bureau of
experts of Congress.

Mr, JENSEN. It would not take a vast
bureau.

Mr. EBERHARTER. Well, the gen-
tleman said it takes weeks and weeks and
there are hundreds of items coming be-
fore them. You would want the experts
of the Congress to be familiar with each
and every one of the items that came be-
fore you for consideration. So, ifrom a
practical standpoint I think we should
consider whether or not it is not better to
have in the bureaus and departments
persons upon whom we can rely and in
whom we have confidence.

Mr. JENSEN. I wish we had. I only
wish we had.

Mr. EBERHARTER. Itisonlyaques=
tion of whether we do have those people
in the departments upon whom we should
rely. But I rather hesitate to add addi-
tional experts and bureaus, pile one upon
another, and keep on that process end-
lessly.

Mr. JENSEN. 1Ido not think I have to
stand here, or you or anyhody else, and
defend before the eyes of the American
people, these many public officials in our
Government who have a record of reck-
less spending. Anything you say or I say
will not make those folks any more pure
than they are. What I am doing is this:
I am not proposing to set up here an
auditing staff. I am proposing to set up
an examining staff, gnd there is a world
of difference. That staff, which' will be,
to start with as I would recommend it,
only one expert examiner fcr each sub-
committee; and an expert examiner who
is skilled in the art has a faculty of
smelling bad things and following the
scent and report to the subcommittee
every 30 days or at such other time as
the subcommittee shall direct, and by so
doing, is it not natural to believe that any
agency or any official of government will
be in the same category as a man running
a branch bank or a branch office for some
big company, where they send out ex-
aminers each month to bring back a re-
port to the head office, and by so doing,
carry on a sensible businesslike manage-
ment?

Mr. EBERHARTER. Will the gentle-
man yield for a short observation?

Mr. JENSEN. Yes. The reason I am
yielding to you so much is because I want
to know if there is anything wrong with
this program that I have nutlined.

Mr. EBERHARTER. I will agree that
perhaps the Federal Government is so
vast that it is extremely difficult for the
Congress to have its fingers on the ex-
penses in every little detail or every little
bureau or section.

Mr. JENSEN. It is a very big business,
I will admit.

Mr. EBERHARTER. It might be well
to have some additional help from the
Appropriations Committee.

Mr., JENSEN. You will be endorsing
my resolution if you keep on talking.
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Mr. EBERHARTER. Well, I might
endorse it right now, but I just wanted to
say that you have to be careful that you
do not add a vast number of experts and
economists to the public pay roll. We
have heard a great deal of complaint
from the American people about the
vastness of the civilian employees that
we have.

Mr. JENSEN. . I am only going to ask
the Committee on Accounts for $75,000
for the balance of this Congress.

Mr. COCHRAN, Mr. Speaker, will the
gentleman yield?

Mr. JENSEN. Yes.

Mr. COCHRAN. I did not know the
gentleman was going to discuss this sub-

ject. Why does not the gentleman tell

the House that the Appropriations Com-
—=mittee received $100,000 for investiga-
tions and has about $75,000 left.

Mr. JENSEN. Now the gentleman
knows as well as every other Member of
Congress that the $100,000 which was
appropriated last year for an examining
staff or an investigating staff for the
Appropriations Committee, was simply
permissive in character.

My resolution is mandatory. The
gentleman knows that nothing of any
consequence has been done and that we
are still groping in the dark.

Mr. COCHRAN. I do not know what
the Appropriations Committee is doing,
but the gentleman is a member of it; he
ought to know. 3

Mr. JENSEN. Absolutely; and that is
just why I am presenting this resolution.
I do know, and it is worrying me, and
it should be worrying the gentleman in
whom I have so much confidence and
faith because he was my chairman of the
Committee on Accounts for 2 years and I
have much confidence in him. I know
that he always tries to save money. I
cannot understand why he is opposed to
this measure.

Mr. COCHRAN. I have not expressed
myself on the measure yet. I told the
gentleman the other day, and I told a
member of the committee today that he
spoke to—the gentleman has been poll-
ing or contacting members of the com-
mittee by letter.

Mr. JENSEN. Now, just a minute.

Mr, COCHRAN. Yes. °

Mr. JENSEN. I have not polled the
committee. Last night I sent each mem-

ber of the committee a letter asking them-

to give me permission to come before the
committee. I have not polled the com-
mittee. Is not that proper procedure?
_Mr. COCHRAN. I will ask the gentle-
man this;: Why should he go to the mem-
bers of the committee and ask them for
permission to come to the committee
when I have given him my promise—
and I have been around here for nearly
20 years and no man in this House can
say I ever made a promise I did not
keep—I told the gentleman that he
would get a hearing when the members
of the committee were here. They are
not here now. I expect them fo be here
when the tax bill comes up next week.
I told the gentleman personally that he
would have a hearing before the com-

mittee next week if the members were -

here, and I also told him that at the
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same time the gentleman from Texas
[Mr. Layuam] would have a hearing on
a bill that he has been introducing for
the last three or four Congresses.

Mr. JENSEN. That is right; and I
will say to the gentleman that I wanted
to make sure that the committee mem-
bers did know about this resolution, had
full knowledge of it. If there is any-
thing wrong with that, I would like to
know what it is. The gentleman is not
the whole commitiee.

Mr. COCHRAN. I realize that; but
when I give the gentleman a promise
why ask them? I have the right to call
the committee whenever I want to. I
called it this morning, a few hours ago.

Mr, JENSEN. I cannot imagine why
the gentleman is so wrought up about
this thing.

Mr. COCHRAN. I am not wrought
up. I have told the gentleman that he
can get a hearing.

Mr. JENSEN, I appreciate that.

Mr. COCHRAN. I again assure the
gentleman that he is to have his hearing.

Mr. JENSEN. And I let every mem-
ber of the Accounts Committee know
what they were entitled to know, be-
cause every one of them are members
of the committee with equal authority.
I realize, of course, that the chairman
has more authority than the rest.

Mr. COCHRAN. Oh, no; he does not.

Mr, JENSEN. But he has always been
fair to everybody when I was on the
committee. Now, if the gentleman
wants to get into an argument, I could
advance. something else.

Mr. COCHRAN, Go ahead and ad-
vance it; I can stand it; I can always
take care of myself.

Mr, JENSEN. I am not going to fight
with the gentleman because I admire
him too much.

Mr. COCHRAN. I promised the gen-
tleman a hearing; he is going to get the
hearing.

Mr. JENSEN. I could not get angry
with the gentleman.

Mr. COCHRAN. One of the members
called me up this morning.

Mr. JENSEN. One of the members of
the committee called me this morning
also and said he had called the gentleman
from Missouri. I think he is a very able
member.

Mr. COCHRAN. He is an able mem-
ber.

Mr, JENSEN. All right; now, what is
wrong?

Mr, COCHRAN. Nothing.

Mr. JENSEN. All right; that’s fine.

Mr., BALDWIN of Maryland.. Mr,
Speaker, will the gentleman yield?

Mr. JENSEN. Yes; I am glad to yield
to the gentleman from Maryland.

Mr. BALDWIN of Maryland. The gen-
tleman a few moments ago made the
statement that there were certain men in
the Government whose philosophy was
one of spending. I am wondering if the
gentleman has read a book called Econ-
omy in Our Democcracy, written by seven
Harvard economists, one of whom is Dr.
Gilbert, who is now Chief Economist in
the O. P. A.? A footnote appeared on
one of the pages of the book stating that
a great deal of the material in this book
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was contributed by men in Government *
positions but that for obvious reasons
their names could not be used. This book
was written in 1938. I spent yesterday
afternoon reading it, and it was quite a
revelation to me. Their theory was that
American prosperity was directly in pro-
portion to the size of the national debt,
along with lots of other philosophies
which I do not care to take the time to go
into, but that was one of the things that
struck me very forcibly: Their philosophy,
their theory of government, was that
prosperity in America, in a democracy,
was in proportion to the size of the na-
tional debt.

Mr. JENSEN. I take it, then, that the
gentleman is for my resolution? Did I
hear him say “Yes”? He nodded his
head “Yes.” I thank the gentleman.

Mr. O'HARA. Mr. Speaker, will the
gentleman yield?

Mr, JENSEN. I yield.

Mr. O'HARA. I should like to ask the
gentleman from Maryland if these seven
Harvard economists are still on the Gov-
ernment pay roll or if there are still seven
left at Harvard?

Mr. BALDWIN of Maryland. I do not
know. There is only one Dr. Gilbert,
and he is on the pay roll as Chief Econ-
omist of the O. P. A. The thing in which
I was particularly interested was the foot-
note which stated that a great deal of
the material in this book was furnished
by meu in Government positions but that
for obvious reasons their names could not
be used. This is a philosophy of govern-
ment that it would be well for the Mem-
bers of Congress to read.

Mr, JENSEN, Oh, yes; somebody said
we should forget the dollar sign.

Mr. BALDWIN of Maryland. We had
to have a great national debt and the
higher the debt the greater our pros-
perity.

Mr. CURTIS.
yield?

Mr. JENSEN. I yield to the gentle-
man from Nebraska.

Mr. CURTIS. A moment ago it was
pointed out by the gentleman from New
York [Mr. CELLER] that they already had
experts in the department and it was a
guestion of confidence, that we could
rely on their research and advice as to
how much money we should appropriate,
I think the gentleman is in error. It is
not a question of confidence, it is not a
question involving their honesty and in-
tegrity, it is like running a school and
having the students grade their own ex-
amination papers. Those gentlemen
who testified before your committee and
who are acquainted with the minute de-
tails of the departments, share in the
appropriation, do they not?

Mr, JENSEN. That is right.

Mr. CURTIS. They are interested in
the growth of the department.-

Mr. JENSEN, That is right.

Mr. CURTIS. And they are interested
in the financial rewards of their fellow
workers.

Mr. JENSEN. Yes.

Mr, CURTIS., Under the gentleman’s
proposal, the individual who would in-
vestigate and report back to you would
not share in the appropriation, would

Will the gentleman
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not have any stake in the department,
would not draw a salary from there or
would not have any personal feeling
about the growth or decline of that de-
partment?

Mr. JENSEN, Thatiscorrect. Imay
say at this point that I do not want to
give the impression that all these gen-
tlemen who come hefore our Appropria-
tions Committee asking for these appro-
priations are trying to get too much
money and are reckless spenders. A lot
of these gentlemen are mighty fine, up-
standing men and they run their de-
partments in fine shape. I took a 30-
day trip this summer going over con-
siderable of the country looking after a
lot of things that pertained to the In-
terior Department Subcommittee on
Appropriations and 95 percent of the
people in the field who are working for
the Government are doing a good job in
that Department at least. The ineffi-

cieney is right here in Washington in.

most instances.

Mr. MAGNUSON. Will the gentle-
man yield?

Mr., JENSEN. I yield to the gentle-
man from Washington.

Mr. MAGNUSON. What proportion
of the yearly appropriations for strictly
governmental departments, not for war
or war agencies, is not reported out of
the Appropriations Committee prac-
tically unanimously?

Mr. JENSEN. Does the gentleman
mean what percent of the requests that
are made?

Mr. MAGNUSON. No. After the
bills come on the-floor, we who are mem-
bers of other committees, rely on the
fact that the Appropriations Committee
meets every day. It is practically a per-
petual committee.

Mr. JENSEN. Yes,

Mr. MAGNUSON. I find on voting on
appropriations and in defending myself
or any other Member of Congress against
the term “reckless spending” that 1 look
.at the Recorp and find the bulk of the
appropriations for the regular govern-
mental depariments receive the unan-
imous approval of the Committee on Ap-
propriations.

Mr. JENSEN. The gentleman is ex-
actly right because you have nothing at
all on which to base any other conten-
tion. -

The SPEAKER pro tempore. The
time of the gentleman has expired.

Mr. COCHRAN. Mr. Speaker, I ask
unanimous consent that the gentleman
may have 5 additional minutes.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Missouri [Mr. CocHrAN]?

There was no objection.

Mr. MAGNUSON. I was going to say,
among other things, that the motive be-
hind the gentleman’s resolution is, of
course, correct. We may find something
that the Appropriations Committee itself
could not find and it would lead to
streamlining of this very complex thing
that grows up, may I say, under any party
in wartime.

Mr. JENSEN. Yes.

Mr. COCHRAN. Will the gentleman
yield?

Mr. JENSEN., I yield to the gentleman
from Missouri.

Mr. CCCHRAN. A moment ago it was
said that the employees of the executive
branch of the Government coming before
your committee are enthusiastic about
their work, However, at the same time
they are restricted under the policy from
asking for more money than is recom-
mended by the Budget?

Mr. JENSEN. Yes; that is true, but
the Budget usually is very liberal.

Mr. COCHRAN. The gentleman a mo-
ment ago said that he traveled around for
30 days going over these projects in the
field that were subject to the Interior De-
partment Appropriation Subcommittee,
of which the gentleman is a member.

Mr. JENSEN. Yes.

Mr. COCHRAN. And the gentleman
came right back and said that they are
doing a grand job in the field.

Mr., JENSEN. Yes.

Mr. COCHRAN. Is it not a fact, and
it is a faet from my observation, that
the members of the subcommittees of the
Appropriations Committee get as much
enthused over the work involved in the
appropriations they are handling as those
who are spending the money after you
give it to them, and especially is that true
of the Subcommittee on the Interior De-
partment. Anybody who stays around
here knows that. We have had more
roll calls on the Interior Department ap-
propriation bill than any other appro-
priation bill. ;

Mr. JENSEN. Does the gentleman
know that the last appropriation bill
brought in by our Subcommittee on the
Interior—and I have only been a member
of the Appropriations Committee during
this term—there were no amendments
introduced, and it went through as we
recommended after we hal cut it down
considerably in committee. I refer to
the last bill brought in by the Subcom-
mittee on Interior Department Appro-
priations. However, we cuf that bill ar-
bitrarily on most items, because we did
not have the facts which my bill will give
if adopted.

Mr. COCHERAN.- Maybe that is the
reason.

Mr. EBERHARTER. That is a poor
way to legislate.

Mr. JENSEN. That is what I am try-
ing to get away from. .

Mr. EBERHARTER. You cut it with-
out any rhyme or reason,

Mr. JENSEN. That is the way it is
done much of the time.

Mr. EBERHARTER. I do not think
that is quite proper.

Mr. WINTER. Will the gentleman
yield?

Mr. JENSEN. I yield to the gentle-
man from Kansas. .

Mr. WINTER. Isitnota fact that the
very thing the gentleman is trying to
bring about in his own comiumittee has
already been adopted by the Ways and
Means Committee? We have seen con-
crete evidence of its workings through
the fact that committee has cut down a
recent request from $10,500,000,000 to
$2,000,000,000.

Mr, JENSEN. They have a staff of ex-
perts working for their committee, that
is true.

Mr. COCHRAN. They have a com-
mittee on internal-revenue taxation.

Mr. JENSEN. The gentleman is abso-
lutely right.

Mr. H. CARL ANDERSEN. Will the
gentleman yield?

Mr. JENSEN. I yield to the gentleman
from Minnesota. .

Mr. H. CARL ANDERSEN. As a col-
league of the gentleman from Iowa on
the Appropriations Committee, I am
back of him 100 percent in this effort.
I think it is a wonderful proposition. He
and I both know that we sit day after
day as a subcommittee. We have ap-
pearing before us defense attorneys, so-
called, for the appropriations requested,
and you and I have to act both as a
juror and as the prosecution.

Mr. JENSEN. That is exactly right.

Now, Mr. Speaker and my colleagues,
we had better start savir.g some money
wherever we can, or we will never be able
to live up to and fulfill the promises we
are making to our soldier boys and girls
who return after winning this war. It is
going to take a lot of money to fulfill all
the promises we have made them. There
is nothing too good for them, and we had
better start saving some money in order
to pay that bill, so we can prove to them
that our word is as good as our promises.

EXTENSION OF REMARKS

Mr. MICHENER. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
a personality portrait of the gentleman
from Michigan, Representative ENGEL,
by Robert St. John of the National
Broadcasting Co.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Michigan?

There was no objection.

Mr. GAVIN. Mr. Speaker, I ask unan-
imous consent to extend my own remarks
in the Recorp and include therein an
editorial from the Oil City Derrick.

The SPEAKER pro tempore. Is there
objection to the request o’ the gentleman
from Pennsylvania?

There was no oljection.

The SFEAEKER pro tempore. Under
a previous order of the House, the gentle=-
man from Connecticut [Mr. MILLER] is
recognized for 30 minutes.

VIEWS OF CONSTITUENTS ON THE WAR
EFFORT

Mr. MILLER of Connecticut. M,
Speaker, I have been wondering ever
since Congress took its recess this sum=-
mer whether other Members received the
same reaction from their constituents
that I received during that recess. The
real purpose of these remarks is to per-
haps arouse a little discussion, either on

the floor or in the cloakrooms. I have

been wanting for some time to report on
the reaction of my constituents.

People quite generally seem to be more
than pleased with the military develop-
ments of the present war. We have re=-
ceived just about every good break our
Army and Navy could hope for, but, as
in the case of a good football team, those
breaks have usually been made. I found
practically no criticism of the adminis=-
tration of the War.and Navy Depart-
ments, but there seemed to be a great
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deal of confusion and considerable dis-
satisfaction with the management of the
war effort on the home front. The
President has said there is no dividing
line between the home front and the
military front, but it seems to me I do
discern a dividing line between our
activities on the military and naval
fronts and our activities on the home
front.

Several times people have said to me,
in substance, “Why don't you people in
Congress do this or that or the other
thing?” There seems to be a great deal
of misunderstanding as to just how bills
become law. Few realize how helpless—
and I think that is the proper word—an
individual Member of the House is, and
certainly how helpless the minority
party is, when it comes to getting leg-
islation on the floor. They do not seem
to realize that while any Member can
introduce legislation it must be acted
upon by a committee of the House.
Quite rightfully, the committees are
controlled by the majority party. If a
bill introduced by the minority success-
fully weathers the storm of a hearing
and brings about the support of a few
of the majority Members and gets out
of the committee with a favorable re-
port, it then has to get by the Commit-
tee on Rules. So it is very easy to say
to a Member of the House, “Why don't
you do this and that?” But it is very
difficult to start the action and carry it
through to its completion.

However, I was more disturbed by the
fact that a great many people blamed
Congress for things over which Congress
has no control. I think that has been
built up quite extensively in the past
few years by employees of the Federal
Government located in our various States
and districts who tell the people who
inquire or complain about certain ac-
tivities, “Oh, well; after all, we do not
write the laws, we are only carrying out
the laws written by Congress.” But
when you sit down with those same peo-
ple and try to find out just what it is
that is bothering them, my experience
has been that it is not the laws to which
they object but the regulations that have
been issued to carry those laws into
effect.

Mr. O'HARA. Mr. Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut. I yield
to the gentleman from Minnesota.

Mr. O'HARA. Oftentimes these per-
sons who have been working for the Gov-
ernment out in the country, in the gen-
tleman's district and in mine, are very
careful to cover up that what the people
are complaining about may be a bureau
directive with which Congress had noth-
iag to do.

Mr. MILLER of Connecticut.
just going to explain that,

Mr. CURTIS. Mr. Speaker, will the
gentleman yield?

Mr. MIILER of Connecticut. I yield
to the gentleman from Nebraska.

Mr. CURTIS. The question of
whether or not and how any particular
commodity shall be rationed is some-

-thing never submitted to the Congress.
Is not that so?

I was
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Mr, MILLER of Connecticut. I think
definitely so.

Mr. CURTIS. The question of a price
ceiling ana its effect on production and
distribution is never submitted to the
Congress. That action is carried out by
the agents of the President, in whom is
vested authority to promulgate rules and
regulaticns,

Mr. MILLER of Connecticut. That is
necessarily so. I am not complaining
about that. I am simply trying to place
the responsibility in the minds of the
people who are asking questions.

Mr. MURRAY of Wisconsin. ~Mr,
Speaker, will the gentleman yield?

Mr, MILLER of Connecticut, I yield
to the gentleman from Wisconsin.,

Mr, MURRAY of Wisconsin. Does
not the gentleman believe that a lot of
this dissatisfaction comes from the usur-
pation of power by the smaller officehold-
ers, many times even without the ap-
proval of their master in Washington?
In other words, they take it upon them-
selves to do certain things. They have
a job in which they have to show their
authority over something and they issue
letters—I shall be glad to show to the
gentleman some of them about matters
I have tried to get ironed out—in which,
contrary to any law or authority from
Washington, they harass the people,
when there is absolutely no reason to
dc so. We are appropriating money
for a war-food program, and they are
going out there and doing more harm
than good as far as the war-food pro-
gram is concerned.

Mr, MILLER of Connecticut,
seems to be human nature.

During the recess I had anywhere from
30 to 60 and 70 people come into my office
each day. Several times in a discussion
of O, P. A. and its regulations and prices
I would ask them this question: “Do you
think Congress should repeal the Price
Control Act and wipe that law off the
books and let the law of supply and
demand operate during the war, letting
things reach their own level?” Only two
people with whom I talked took that
position, So I came to the conclusion
that the people were not dissatisfied with
the price-control law, that people gen-
erally recognize that w: must have a
certain amount of control, considerably
more control during this time of war
than we normally would have, but that
they resent, and I think rightfully so,
many of the regulations issued by the
O. P. A

The same thing is true of the forms
prepared by the Bureau of Internal Rev-
eriue in eonnection with the ‘revision of
the tax laws. The bill that we passed
to revise the method of collecting taxes
was very simple. I had several people
say to me, “I thought you were going
to simplify the collection of income, but
I have just been over to the Internal
Revenue Department, and I cannot find
anybody there who knows how properly
to fill out these forms, or how much to
deduct or not to deduct.” There again
is something that Congress is blamed
for, but we cannot be expected to prepare
the forms. I explained that all we had
done was to change the method of the
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collection of taxes, and to provide for a
report to be made on September 15, and
for a final deduction or correction at the
end of the year, but as tc the preparation
of these forms, that had to be turned over
to the Bureau of Internal Revenue, but
I am hopeful that with the experience
we have had in the past, next year that
form will be very much revised.

The people generally are demanding
action on some of these things, that we
have talked about for the last 8 or 10
months, and if they do not get action,
they are certainly going to hold this Con-
gress responsible. I have referred to
things that the people complain of, and
that I contend are not the responsibility
of Congress, but I would like now to
point out some of the things that I
believe Congress is responsible for, par-
ticularly the majority party, and with

-which we should deal in the near future.

Mr. O'HARA. Mr. Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut. Yes.

Mr. O'HARA. It is also true that the
folks back home do not make any dis-
tinction between what goes on in Wash- -
ington, and what Congress does, and
what the bureaus do, what they legis-
late upon by bureaucratic directives, and
that is something that I think Congress
should be alert to, in correcting some
of this bureaucratic legislation by direc-
tives,

LIr, MILLER of Connecticut. I agree
with that, and that is what I am trying
to indicate, that people are blaming the
Congress for, when I do not think the
Congress is responsible at all.

Mr. MUNDT. Mr. Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut.  Yes.

Mr. MUNDT. I am very glad to hear
that the people are demanding action.
I am very sure that every Member on
the floor here today is in favor of action,
which would mean that about 80 percent
of those present, being Republicans, are
strong for action; but we are not getting
action. All that we are getting from the
majority is a long succession of apathetic
alibis. How are we going to get this
action? The gentleman from Iowa [Mr.
JENSEN] today presented the means of
striking at one of the greatest weak-
nesses in the Government, and that is
the spending and the squandering of
public money. He has introduced a bill,
and I think the Recorp should show and
the country should know that if that
bill is not enacted, the Demoecratic ma-
jority has squelched it, and the majority
party has defeated a matter of economy
and has failed to meet its responsibility,
because the Republicans are demanding
action and the power of the majority
keeps us from securing it. There is a
system of scientific, logical, legislative
approach which should be in operation,
instead of the Appropriations Committee
continuing to be simply a jury, looking
blindly at evidence which they do not
understand, and I am delighted to go
along with the gentleman in his de-
mand for action on these important
points, which today are crippling the war
front at home and abroad.
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Mr, WRIGHT. Mr, Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut. Yes.

Mr. WRIGHT. I would like to inquire
as to just what this scientific bill is that
is going to do so much to bring about
economy and help our economy.

Mr. MUNDT. Was the gentleman on
the flcor when the gentleman from Iowa
[Mr. JEnNsEN] explained his bill? J

Mr. WRIGHT. The gentleman means
the bill to provide scientific experts for
the Committee on Appropriations?

Mr. MUNDT. Yes.

Mr. WRIGHT. I am quite sure that
most of the Members on the majority side
are in favor of that.

Mr. MUNDT. Then let us have action
on it. Let us pass it tomorrow or Friday
or next week.

Mr. WRIGHT. The gentleman knows -

that I am not even on the committee that
is going to consider the hill, and the gen-
tleman ought not to charge me with re-
~ sponsibility.

Mr. MUNDT., I am delighted to hear
the gentleman is in favor of it, and if
enough people on the gentleman's side
will say what he has, then we will get
action.

Mr, WRIGHT. If the gentleman will
further yield, I do think that in hiring
these experts some attention should be
paid to what the gentleman from Penn-
sylvania [Mr. EBerHARTER] said, that we
have to approach it rather carefully, and
examine personally the number of peo-
ple to be hired, because we could very
easily build up a bureaucracy on the Hill
and make ourselves subject to the criti-
cism that has been made against the
bureaus downtown,

Mr. MUNDT. I agree for one; and I
am happy to know that the gentleman'’s
voice makes it unanimous, as he is the
only Democrat present.

Mr. MILLER of Connecticut. I think
there is one problem that the Congress
must deal with, and perhaps the most
important problem we face. It certainly
has a definite bearing on the war effort.
In my humble opinion, there is not a
single Member of this House but realizes
right now that we are using petroleum
at a faster rate than we are taking it out
of the ground. There is not a Member
of the House but what realizes that the
demands for gasoline and lubricating oil
for the war effort are becoming greater
every month. It is generally understood
that the railroads of Italy are practically
useless for the transportation of war ma-
terial that we are going to use in that
country. More and more of the equip-
ment handled by our Army will have to
be handled by motortruck and other
types of motor vehicles. Unless some
way is found to get more crude oil out of
the ground in this country it is very
reasonable to assume that if this war
lasts even 12 months longer, we will face
a critical shortage of gasoline, not only
for our civilian needs, but that it will
become so scarce that we will not have
enough for our military and naval needs.

Mr. LANDIS. Mr. Speaker, will the
gentleman yield at that point?

IMr. MILLER of Connecticut. I yield.
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Mr, LANDIS., Under present condi-
tions, the crude oil we are getting out of
the ground will only last from 12 to 15
years, and the administration has done
nothing to increase it. Is that not cor-
rect?

Mr. MILLER of Connecticut. That is
right. Not only that, but it is actually
degreaslng it. There are thousands of
stripper wells that are going out of
business every month.

Mr. LANDIS. And we have bhills in
Congress that will take care of the
situation?

Mr. MILLER of Connecticut. Very
definitely. Mr. Ickes, the Petroleum
Administrator for War, has made his
recommendations. I cannot, for the life
of me, see why anybody in this Govern-
ment needs to fear increasing the price
of crude oil 35 to 40 cents a barrel. We
are told on dependable authority that
that means an increase of 1 cent in the
retail price of gas. We know that in
normal times gasoline fluctuated at the
pump anywhere from 1 to 5 or 6 cents a
gallon, We paid 20 cents a gallon and
we felt pretty good about it. When we
had to pay 25 or 28 we crabbed a little
about it. 'But, now it is down in twen-
ties and we are satisfied. Still this Gov-
ernment has failed in the past several
months to permit a slight increase in the
price of crude oil, which means an in-
crease of 1 cent in the price of gas. We
are definitely jeopardizing our means
of transportation, both for the Army and
the Navy, and for our civilian supplies,
by not taking that action,

Mr, LANDIS. One of the best ways to
get action on the crude oil is to sign
petition No. 14, on the Speaker's desk?

Mr, MILLER of Connecticut. I was
coming to the subject of the petition, in
a second. .

Mr. GAVIN. Mr. Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut. I yield.

Mr, GAVIN. It might be interesting
to you to know that I just came back
from my district in Pennsylvania, in the
Pennsylvania grade crude area, and that
our production in the last 8 months is off
1,700,000 barrels of oil, This field is
right on the western edge of this eastern
shortage of fuel oil and gasoline. One
million seven hundred thousand barrels
of oil would have produced 50,000,000 gal-
lons of gasoline, also fuel oil that could
have been supplied to the eastern sea-
board, where you are short fuel oil and
gasoline, not figuring the lubricating oil
that could be used for the war effort,
especially needed for our fighter planes. I
would say that in my district approxi-
mately 7,500 to 8,000 wells are not on the
pump. Leases are being abandoned.
The wells are being scrapped, casings are
being pulled and sold to the junkmen,
and one of our basic industries, upon
which my State and thousands of our
people are directly and indirectly de-
pendent, is being lost because of the
short-sighted policy of the impraectical
visionaries in charge of establishing
these prices over in the Office of Price
Administration. You can readily see
what great relief we could afford to you
people in the New England States in the
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way of fuel oil and gasoline if a price
increase were granted, because deliveries
could be made by tank trucks. This
price increase on oil has heen static
since October 1941, when it was frozen
at artificially low levels. Manpower has
become scarcer, labor costs are up, mate-
rials costs are up, everything that enters
into production of oil has greatly in-

creased, and the price remains the same; .

Common sense should prevail. There is
flexibility in this Price Control Act, and
they could advance the price of crude and
secure increased production to meet the
needs of our people and the demands of
the war effort, but the group over in
O. P. A. insist on rationing the ever-
smaller quantities available instead of in-
creasing the price to increase production
to secure fuel oil, gasoline, lubricating oil,
and the byproducts necessary for civilian
needs and the war effort. And there is
not anything you can do about it. They
are going to “hold the line.” That seems
to be the policy, instead of using good,
sound judgment and affording relief to
the gasoline-hungry people throughout
the eastern area.

Mr. LANDIS. Will the gentleman
yield for a brief observation?

Mr, MILLER of Connecticut, I yield.

Mr. LANDIS. We have reported a
bill out of the Committee on Mines and
Mining that will take oil from coal and
shale. If they get oil from the shale,
our crude oil will last 65 years. If we
get it from coal, shale and oil wells our
oil production will last 1,000 years. We
have voted out of our committee a hill
which will establish three temporary or
starting plants to take this oil from coal
and shale. We would like to get this
lerislation passed so that if we 42 not
find the oil under the ground in the
pools, we will be able to get it from
coal and shale.

Mr. MILLER of Connecticut. We
have got to dc something and do it soon.

Mr. GAVIN. Mr, Speaker, will the
gentleman yield further?

Mr. MILLER of Connecticut. I yield.

Mr. GAVIN. It may interest the gen-
tleman to know that in a recent dispatch
our actual losses, in the dollar-value of
planes, fortresses, bombers, and fighters
destroyed by enemy action in the last 6
months has been approximately $147,-
000,000, That has been a wartime ex-
penditure ‘productive of devastating re-
sults to the enemy. On the other hand,
the administration approves a project
up in the Canadian wilderness where we
are spending $138,000,000 to develop the
cil resources of Canada at the expense
of the American taxpayers and thus far
according to the statement of R. W.
Gallagher, of the Standard of New
Jersey, they have secured about 3,000
barrels of oil a day, a negligible
quantity,. While we are producing in
the United States 4,250,000 barrels of oil
a day and we produced 1,385,000,000 last
year, the administration is asking us to
up that to 1,550,00C,000 next year, With
that $138,000,000 expended in the proven
fields of Pennsylvania it wouyl have pro-
duced several hundred thousand barrels
of oil a day. We talk about oil and
getting results; there is $138,000,000 that




9366

could have been invested in our own
back yard that would have produced oil
to meet all the demands of ousr civilian
needs and war effort.

Mrs. ROGERS of Massachusetts. Mr.
Speaker, will the gentleman yield?

Mr. MILLER of Connecticut. I yield.

Mrs. ROGERS of Massachusetts. The

genti.eman knows that in New England
we face freezing again as we did last
winter so far as coal is concerned be-
cause the administration has bungled
coal just as badly as it bungled oil last
vear and is still bungling it. It is a most
unfortunate situation.
® Mr. MILLER of Connecticut. I think
there has been more bungling in the case
of oil and coal than any two subjects
with which this Government has dealt
during the war. Private people were
urged, and industry was compelled to
convert their oil burners to coal and now
they come along and make them convert
back to oil at a time when the chance of
getting oil amounts to nothing. It is my
contention that the oil will not be forth-
coming unless we find some way to stim-
ulate production.

Mrs. ROGERS of Massachusetts. Itis
a tragedy of errors, both oil and coal.

Mr. MILLER of Connecticut. Every
agency of Government and every com-
mittee of the House and the other body
that has gone into the subject at all has
come to the one conclusion that there is
a real shortage of oil; and nothing is be-
ing done to encourage production for
fear it would establish a precedent. I
am in favor in this instance of legisla-
tive action to raise the price ceiling on
oil. I am willing to go along with that
in the case of erude oil. I think it is so
important to the war effort and to the
civilian effort at this time that I would
go along with legislation of that kind,
dangerous as it might be.

Mrs. ROGERS of Massachusetts. The
gentleman has made a great study of the
subject.

Mr. MILLER of Connecticut.
tainly something should be done.

Mr. Speaker, I want to touch on one
other subject and raise one question that
I hope those who favor a roll-back of
prices and the payment of subsidies will
attempt to answer in the not-too-distant
future. I have received numerous letters
in which it has been contended that if
this Congress should forbid the payment
of roll-back subsidies, the consumer sub-
sidies on meat, butter, and milk, and so
forth, the lid would be off and we would
be faced with uncontrolled inflation.
Nobody has explained to me how that
is going to come about. Certainly those
who so contend do not mean that if this
administration is refused its desire to
pay roll-back subsidies it is going to take
off all control and let prices go as high
as they may. I do not believe they are
going to take any such dog-in-the-
manger attitude as that, I cannot for
the life of me see how the price can be
reduced 3 or 4 cents a pound on meat
and butter below the present level any
more than it ean be held at the present

market level, and I hope somebody who
contends for subsidies will answer that
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question for me before the bill is brought
up for consideration.

Mr. GAVIN. Mr. Speaker, will the
gentleman yield?

Mr. MILLER of Connecticut. I yield.

Mr. GAVIN. It may be interesting to
the gentleman to know that Fred M.
Vinson, the Economic Stabilizer, has also
offered the oil industry incentives to in-

* erease production, but the oil producer

does not want any part of incentives,
and I have not the slightest idea where
he would get the money to pay them if
they did accept, as Congress has made
no such appropriation.

Mr. MILLER of Connecticut. Mr.
Speaker, I yield back the balance of my
time.

SPECIAL ORDER

The SPEAKER pro tempore. Under
the previous order of the House, the gen-
tleman from Wisconsin [Mr. MURRAY]
is recognized for 10 minutes.

Mr. MURRAY of Wisconsin., Mr.
Speaker, the energy, effort, manpower,
and expenditures that are being made
in connection with the war-food pro-
gram prompt me at this time to call the
attention of my colleagues and the peo-
ple of this country to an important fact
in connection with this food program. I
am more convinced each day that
honeyed words never fed and never will
feed a people.

The fact that I wish to bring out in
these few minutes is substantiated in
Circular No. 670 of the United States
Department of Agriculture, which dis-
cusses feed consumption by livestock.
It states that—

The average person (including children)
should have 2,600 calories of energy a day
and should have about 67 grams or 0.15
pound of protein a day; therefore that num-
ber of feed units used by each class of live-
stock to produce 2,600 calories and 0.15
pound of protein was calculated.

The amount of feed used to produce
the 2,600 calories of human food is as
follows—page 44 of Circular 670:

Fecd used to produce 2,600 calories of human

Jood
i Beef
Hogs | Cows cattle
All feed, including pasture_...| 7.66 9,31 71 85
All feed except pasture_._....| 717 5,62 31.04
Grain and conceutrates only.. AT .26 15616

In other words, it takes 71.6 pounds of
all feed including pasture, when fed to
beef cattle to produce 2,600 calories of
human food. The dairy cow only re-
quires 9.3 pounds to produce the same
amount of food energy while the hog
uses only 7.66 pounds. When these ani-
mals are fed grain and concentrates the
dairy cow requires considerably less of
this feed to precduce the 2,600 calories,
thus demonstrating her value as an effi-
cient food energy producer.

The amount of feed used to produce
the fifteen one-hundredths pound of
protein needed is shown in the follow-
ing table:
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Feed used to produce 0.15 pound of protein

=k ol Feef

Hogs | Cows cattle
All feed including pasture.__..| 1158 4,76 28, 68
All feed except pasture..._...| 10.83 2.87 12, 43
Grain and concentrates only..| 10.83 L1 6.07

This manifests the proficiency of the
dairy cow in producing protein.

Page 44 from this same circular re-
veals:

Human food produced by 10 feed units of all
feed, except pasture

Calories plus protein index:

Milk cows. 2.56
TTOEE e s i e e e e s 1.18
b 212 ST, e S T S 1.14
Laying flocks .99
Chickens rajged. caeecceeemeee e .92
Boel eabtblah . ool et e i . 66
Sheep and lambs 1.04

There are practical angles to consider
in the production of these livestock prod-
ucts, such as labor, location, and so forth.
A producer might be able to produce one-
of the products but find no way to sell it
due to distance and transportation diffi-
culties in reaching the market.

Though the hog is a high-ranking pro-
ducer of calories, the cow is the outstand-
ing animal when it comes to converting
feeds into calories and protein foods for
human consumption.

What is the significance of these scien-
tific facts. First, it is no doubt the basis
for the more-milk program of the War
Food Administration. The handling of
the dairy program may have lacked judg-
ment at times, but nevertheless the ob-
jective to increase the supply of milk and
its products was a scientific, practical,
and desirable approach. Though we had
half a million more cows on January 1,
1943, than the same time in 1942, we are
evidently producing some billion pounds
less milk in 1943.

Second, since the W. F. A. more or less
have taken over the food supplies, it is
their direct responsibility to see that this
feed is used for the best advantage, that
of producing the most human food. I
appreciate the difficulties. I realize the
pressures. But the facts remain that -s
much as possible these protein feeds
should be allocated to the animals that
make the most efficient use of them. This
animal is the dairy cow—“the foster
mother of the human race.”

Dairy cattle furnish about 40 percent
of the beef and veal supply of the Nation,
so be assured this is not a dairy versus
beef argument.

In conclusion, let us expect the protein
feeds to be allocated to the dairv sections
wherever possible, where it can be done
fairly to other groups. Then let us adopt
a constructive program that will increase
and maintain the milk production of the
Nation and make the millions of addi-
tional pounds of milk fat and solids avail-
able for human consumption.

Mr. LANDIS. Will the gentleman
yield?

Mr. MURRAY of Wisconsin.
to the gentleman from Indiana.,

I yicld
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Mr. LANDIS. I would like to know if
the dairymen get any preference on this
protein feed?

Mr. MURRAY of Wisconsin. I can
only answer that by saying that my con-
tacts wtih the departments have indi-
cated that they realize the importance of
milk production. I hope, however, this
protein feed will be distributed where it
will produce the most human food. That
is the only contention I am trying to
make here. I may say Wisconsin is
recognized as the No. 2 bad spot in this
country as far as protein is concerned.
Wiscensin produces from 10 to 15 percent
of the milk of this Nation, and is entitled
to its fair share. I certainly hope they
will not funnel this feed off into places
where it will not make the contribution
it should make to the war food program,

Mr., LANDIS, I would like to ask the
gentleman another question about the
ceiling prices on hogs and cattle. Is
there a ceiling price on both of them
and, if not, why is there on one and not
on the other?

Mr. MURRAY of Wisconsin. 1 will
answer that by saying that the former
Secretary of Agriculture was a great
hog man and he started the increase in
the pork-production program. Since
that time it seems that they have agreed
on a ceiling for hogs without much diffi-
culty. There seems to be a spirit that
the beef cow is a little higher class than
other animals, and it is immoral and sin-
ful to put a ceiling on beef cattle al-
though it seems to be moral and not sin-

ful to put it on hogs and on other farm -

products. I think that results from the
legislative situation that has prevailed
for many years by which these beef men
have had a lot more to say than the im-
portance of their business really justifies.
In my opinion, it is the opposition of the
beef people themselves that has pre-
vented a ceiling being put on beef cattle,
although this last O. P. A. order is prac-
tically a ceiling the way it has been
manipulated.

Mr, LANDIS. Since I consider the
gentleman an authority on agricultural
problems, I would like for him to answer
one more question. I understand that
beef and hogs are coming to the market
to be butchered, and have been in the
last few weeks, yet in our localities back
home the rationing points are still pretty
high on hogs at the butcher shop. I feel
at this time when meat is plentiful our
people ought to get more consideration
so far as eating more meat is concerned.
I might also add that I feel the Govern-
ment has been buying up so much food
and stuil, such as potatoes, canned milk,
dried milk and dried beans, and letting
millions and millions of bushels spoil,
that the people ought to be allowed to
eat this meat while it is available, because
I am afraid that next February and
March beef and pork will not be so
plentiful. That is when we will find our
greatest shortage. I wonder if the gen-
tleman believes that we ought to have
more relaxation on this problem of get-
ting more meat to eat while it is available
and plentiful?

Mr. MURRAY of Wisconsin., When
you discuss food products, you are always

“ished their speeches.
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in danger. There are two different prob-
lems involved here. We have progluced
pork, and we have considerably more
than we now consume in this country,

whereas with beef we have been on an

importing basis for years. We have
been using a very constructive attitude
toward maintaining an increased pro-
duction of pork. This last ceiling that
has been put into operation for next year
is very discouraging in one particular,
and that is that although with twenty to
forty billion dollars of surplus purchas-
ing power I do not like to admit that
we cannot even pay the farmer a parity
price for his pork during that time.
Hogs, as I said above, are efficient pro-
ducers of calories and come next to dairy
cows in efficient calorie and protein pro-
duction.

The SPEAKER pro tempore.
time of the gentleman has expired.

SPECIAL ORDER

Under previous order of the House, the
gentleman from Pennsylvania [Mr.
WricHT] is recognized for 30 minutes.

Mr. WRIGHT. Mr, Speaker, inas-
much as the gentleman from South Da-
kota [Mr. MunpT| made a comment upon
the number of Democrats present this
afternoon, I think it only fair that the
Recorp should show there are 9 Repub-
licans present who will have the pleasure
of listening to my speech.

Mr. MUNDT. Will the gentleman
yield?

Mr. WRIGHT, I yield to the gentle-
man from South Dakota.

Mr. MUNDT. Will the gentleman say
how many Democrats are listening?

Mr. WRIGHT. The gentleman men-
tioned before that I was the only one.

Mr. MUNDT. There are now two
others, three of you now. You are gain-
ing.

Mr, WRIGHT. Possibly the two heard
I was going to speak and came over.

Mr. MUNDT. The election returns in
Kentucky are gaining, but not fast

The

enough.

Mr. CURTIS. Will the gentleman
yield?

Mr, WRIGHT. 1 yield to the gentle-

man from Nebraska,

Mr. CURTIS. Of course, the RECORD
should also show that the gentleman has
the last special order today.

Mr. WRIGHT. 1 believe there is one
after me. .

Mr. CURTIS. And also that count-
less numbers of Republicans were here
and left.

Mr, WRIGHT. As soon as they fin-
I am not going to
draw any unfavorable inference and 1
would like to also state for the REcorp
that I do not think the Republicans
should be criticized any more than the
Democrats for not being present this
afternoon,

There are very many duties a Con-
gressman has besides listening to special
orders on the floor. We had no legis-
lative business anticipated, although we
did have the Philippine matter brought
up, I believe in more or less an unex-
pected manner, Since we are on that
subject, I am quite certain that the
Members on both sides of the aisle who
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are not here this afternoon are in their
offices or at some of the various bureaus
follo.ving out their other congressional
duties.

I should like to speak for a moment on

- a subject which seems to exercise most

of the people today, probably more than
anything else, and that is the pending
Commodity Credit Corporation bill, I
do not think all the truth is on either
side of this controversy. I do not feel
that subsidies are as vicious as some of
their opponents would seem fo charge,
nor do I think they are the one and the
only answer to the prevention of infla-
tion. I think we have to approach this
subject in the spirit of reason and com-
mon sense. It is rather foolish to get
exercised about it as if it were a ques-
tion of morals. It is a pure question of
economics. How are we best going to
preserve our domestic economy during
the stress and strain of a war?

A few of us, eight in number, yester-
day filed a minority report in which we
differed with the action of the majority
of the Committee on Banking and Cur-
rency when they reported the Commod-
ity Credit Corporation bill with section
3, which absolutely forbids the further
use of subsidies.

Mr. MONRONEY. Mr. Speaker, will
the gentleman yield?

Mr. WRIGHT. I yield to the gentle-
man from Oklahoma,

Mr. MONRONEY. The gentleman
means it forbids the use of a subsidy in
any way that would help to prevent an
increase in the cost of living. It still
permits numerous subsidies as long as
they do not help to prevent inflation.

Mr. WRIGHT. The gentleman is cor=
rect. Subsidies are so grounded and so
inherent in our economic structure that
if we should attempt by legislation to
abolish the use of all subsidies we should
immediately cause a financial collapse.
I was going to attack the problem from
a slightly different angle than that,

In addition to the eight who signed the
minority report, the gentleman from
Wisconsin [Mr, Huin] substantially
agrees with our conclusions but arrives
at them from a different point of view
and uses different arguments.

So we now get to the question of
whether or not section 3 of the Com-
modity Credit Corporation bill is going
to have a good effect or a bad effect upon
our economy. \

I said the other day when I spoke in
the House on this subject, that when
any person who is opposed to subsidies
gets up on the floor and says that sub-
sidies are inflationary, and also says that
subsidies are vicious because they con-
ceal from the people the actual opera-
tion of our economy, I am inclined to
agree with him. If there were not coun-
terbalancing arguments on the other
side which I consider more urgent and
important, I would myself be against
food subsidies.

Subsidies are not desirable, but they
are a weapon against inflation. They
are vastly preferable to an inflated econ-
omy. As tofheargument that the aboli=
tion of subsidies would tend to reduce
inflation by capturing some of the excess
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purchasing power which is familiarly
known as “hot money,” I would say that
would be true if we could be certain that
wages would not rise as a result of the
rise in the cost of living.

Congress directed the President teo
stabilize prices and wages substantially
as of September 15, 1942, The date was
arbitrary and the freezing order pre-
served whatever inequities as to income
and prices were in effect at that time.
Any date which Congress might have
chosen would have been equally arbitrary
and equally harmful to some in the less-
favored groups. I may say that that'is
true with reference to wages as well as
prices,

There was a very able address delivered
on the fioor today in which the fact was
commented upon that a substantial por-
tion of the nonoperating employees of
the railroads get somewhere in the
neighborhocd of 46 cents an hour, which
is, of course, completely out of line with
other industrial wages.

The only protection we have against
increased wages is the maintenance of
the present price structure. If prices
are increased demands for increased
wages will follow immediately. If these
demands are resisted production of es-

sential war equipment will be impaired. |

The Price Control Act ties wages to
prices. One cannot rise without the
other. There may be Members who,
without reflecting fully upon the sub-
ject, might say, “Well, the people who
are working in industries have no right
to demand a raise in wages. The de-
mands should be resisted, they should
be reduced.”

We are operating in a tight economy
at the present time. Labor is scarce
and goods are scarce. It is an inevitable
effect that when you do have a scarcity
you always have a demand for high prices
and wages. It is not a question of
human weakness or frailty; it is the
operation of an economic law.

Our greatest job now in winning the
war is to get the war material to the
battlefields. Anybody who has a realis-
tic sense of present-day events must agree
that if prices go up to the consumer and
if the consumer, who also happens to be
a worker, demands as a result thereof
that his wages be increased, and if that

. demand is refused it is going to impair

the production of essential war material.

The Little Steel formula that is very
often spoken about and that was assailed
on the floor this afternoon from the
standpoint of being inequitable to labor,
attempts to give workmen a raise in
wages which is the equivalent of the 15-
percent increase in the cost of living
which existed as of September 15, 1942,
Since that time the cost of living has gone
up some 7 percent. Af the present fime
under this very Little Steel formula these
wages, which the Government is trying
to keep down—irying to resist demands
for increases in wages which are being
made by practically every group of work-
men—are out of line 7 percent now with
the Little Steel formula. It is entirely
possible that we may be able to resist

- the demands for increases in wages at
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the present time, but the other 3-percent
increase in the cost of living which will
immediately result by passing the Com-
modity Credit Corporation bill with sec-
tion 3 in it prohibiting subsidies, will cer-
tainly be the straw that breaks the
camel’s back and will cause a demand
for an increase in wages not correspond-
ing to the 3 percent but to the 3 percent
plus the 7 percent, which is the extent to
which wages now are out of line with
the Little Steel formula, or 10 percent.
Our country’s wage bill is the approxi-
mate sum of $100,000,000,000 at the pres-
ent time. If you increase that wage bill
10 percent you increase it $10,000,000,000.
Our Government is the purchaser of the
products of over 50 percent of that wage
bill, so you will immediately cause the
Government to pay $5,000,000,000 more
for the articles which it needs for war,
or 50 percent of the sum I have indicated.
I also spoke the other day concerning
a very substantial number of our citi-
zens whose purchasing power has not
been increased since the outbreak of the
war. When we consider the fact that
there has been a 22-percent increase in
the cost of living at the present time,
their real wage, or their purchasing
power, is actually less than it was 4 years
ago. Various figures have been given as
to the number of these people. I have

" attempted to accumulate the statistics

from various Government departments,
and although I did not personally col-
lect them, I think I have the right to
take them as accurate. Approximately
25,000,000 nonfarm workers have less
purchasing power, less real wages, than
they had 4 years ago. These are com-
posed of nonmanufacturing workers such
as service employees, transportation em-
ployees, Government employees, public-
utility employees, and various other
classes. I want it to be understood also
that the wages that I am considering
when I say they have less purchasing
power than 4 years ago include whatever
extra amount they may obtain for over-
time, whether it be straight time or time
and a half,

We also have another class in a worse
condition and these are the so-called peo-
ple of fixed income., They include those
receiving public assistance, allotments,
various sorts of pensions, railroad retire-
ment, civil-service pensions, and so forth.
They total over 8,000,000 people. In
other words, there are over 33,000,000
people who are less able to meet their
living expenses than they were in August
1939, and an increase in the living costs
of this group would be unfair and in
many cases unbearable. The recent in-
crease of allotments to soldiers’ depend-
ents and widows would be of little use if
the living costs of those dependents are
increased.

Mr. MURRAY of Wisconsin. Mr.
Speaker, will the gentleman yield?

Mr. WRIGHT. Yes,

Mr. MURRAY of Wisconsin, Does the
gentleman not think that this problem
could be approached by passing the Her-
ter plan, for example, and provide
cheaper food for lower income groups,
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those that have not received any in-
crease?

Mr. WRIGHT. 1 think that is the
wrong appreoach, although I have the
highest regard for the gentleman from
Wisconsin who asks the question and
also for the gentleman from Massa-
chusetts [Mr. HErTER] who introduced
the bill. I think the right thing to do
is to keep the cost of living down, and
if we want to reach the excess purchas-
ing power of the country, that is bear-
ing so hard on the stabilization line at
this time, I believe that we ought to
increase taxes. I helieve that increased
taxation is the only possible way that
you can destroy the pressure of this so-
called excess money on the stabilization
line,

Mr. MUNDT, Mr, Speaker, will the
gentleman yield?

Mr. WRIGHT. Yes.

Mr. MUNDT. I was interested in the
gentleman’s statement about 33,000,000
people who have smaller take-home
wages than they had 4 years ago. In
arriving at those figures does the com-
piler of the fisures deduct taxes before
the take-home money is evaluated?

Mr. WRIGHT. I think not. I do not
think taxes are deducted, but these fig-
ures do not take into consideration the
family income, where there are more
than one person who work in & family.
I got those figures from the Department
of Labor.

Mr. MUNDT. If the gentleman has
the date on them, that might indicate
whether the pay-roll tax was in effect at
that time,

Mr, WRIGHT. 1 have so many statis-
tics here which I have attempted to learn
and study and compare, that I am afraid
I might get a little mental indigestion if
I attempted to do so now, but I would
be glad to show the gentleman the figures
and source from which I obtained them
after I have finished. .

Mr. MUNDT., I am sure the gentle-
man has the same difficulty that all of
us have in arriving at statistics from
various departments, which do not seem
to jibe with one another. One set of
figures will apparently say that the wage
earner has received a greater proportion
of increase than the farmer, and another
set of figures from an equally reputable
Government source indicates that the
farmer has received more than the wage
earner, and it is very hard for the lay-
man confronted with a tableful of statis-
tics, to know which to believe.

Mr. WRIGHT. I may say to the gen-
tleman in response, the percentage of
increase in the 1935-39 level—and I
think I have the figures that will bear
this out—the farmer has a greater per-
centage of increase, if you compare him
with all nonagricultural workers; but on
the other hand, his income in that
1935-39 period was probably dispropor-
tionately low. So that is not a fair com-
parison. Also, there is one group of non-
agricultural workers which has had an
extremely high percentage of increase,
which includes manufacturing em-
ployees, also mining employees and con-
struction employees. Outside of that,
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income has not increased to the worker.
These few absorb these fabulous figures
as to workers’ incomes with which we
are constantly confronted by exponents
of that economic theory, which would
increase the cost of living to the non-
farmer workers, at the present time.

Mr, LANDIS. Mr. Speaker, will the
gentleman yield?

Mr, WRIGHT. I yield.

Mr. LANDIS. Does the gentleman
have the figure for the workers in indus-
try who are receiving around $1.25, $1.50,
and $1.75 an hour? The last figure I
had was around 7,000,000,

Mr. WRIGHT. I have the figures
here, and I will be glad to yield to the
gentleman.

Mr. LANDIS. I just want to finish, if
you will permit. A wrong impression
has been given out through the country
that most all of these defense workers
and other workers have received these
big wages. In my own district I have
parachute workers, working for less than
40 cents an hour, doing war work. The
Little Steel formula, adding 15 percent,
does not mean much to those peaple,
because it is only a very few cents per
hour. The big bulk of the labor is hav-
ing a tough time meeting the situation.

Mr. WRIGHT, I am glad the gentle-
man said that, because I do think that,
although our national income is at an
all-time high, it is not spread equally,
and what might be a very fair thing to
do to the highly paid employee, who is
getting more money than he ever did, is
not at all fair to the person who receives
parely a living income at the present
time, and is at the present time con-
fronted with an increase in the cost of
living.

Mr. GATHINGS. Will the gentleman
yield?

Mr. WRIGHT., I yield.

Mr. GATHINGS. I want to say that
the gentleman from Pennsylvania is
making an enlightening address. He is
zealously representing his people and I
have a high regard for the gentleman.
I want to ask him this question: It is
estimated that in 1943, the income will
be some $140,000,000,000. Of that $140,-
000,000,000 some $16,000,000,000 will be
spent for taxes, leaving $124,000,000,000,
of that $124,000,000,000 some $82,000,~
000,000 will be spent over the counter for
consumer goods. That leaves $42,000,-
000,000 and out of the $42,000,000,000,
say, $25,000,000,000 goes into insurance
premiums, the purchase of bonds, and
savings accounts of all kinds. That
leaves $17,000,000,000 now running loose
in the economy. Do you not think at this
time, during wartime, we are better able
to pay our food bills now, rather than
‘Jborrow this billion or five billion and issue
bonds and notes against it, which is
highly inflationary? Do you not think
we should pay our own grocery bills now,
rather than to have these soldier boys
come back and be faced with this
enormous debt—absolutely needless?

Mr. MONRONEY. Mr. Speaker, will
the gentleman yield?

Mr. WRIGHT. 1 yield to the gentle-
man from Oklahoma to answer that.
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Mr. MONRONEY. I think the gentle-
man’s question is a very important one.
It has been mentioned on the floor a
number of times, whether we should pass
on to the soldier boys when they come
back today’s grocery bills, I would say
to the gentleman I think it is much more
important that we pass on to those sol-
dier boys when they come back a dollar
that is worth a dollar rather than a dollar
that is worth a dime.

Mr. GATHINGS. May I ask the gen-
tleman to yield again at that point?

Mr. WRIGHT. 1 yield.

Mr. GATHINGS. The seccnd bond
drive netted $18,000,000,000. Out of that
$18,000,000,000 only $3,000,000,000 or $4,-
000,000,000 were subscribed by the indi-
vidual citizen. The other $14,000,000,000
or $15,000,000,000 went to the investment
bankers. What do they do in turn?
They issue currency against it. That is
what you want to do here. You want to
borrow some more money and then let
another bond drive come along and the
investment bankers subscribe to it and
issue currency. Where are we?

Mr. MONRONEY, Will the gentleman
yield?

Mr. WRIGHT. I yield.

Mr. MONRONEY. First, I want to
correct the gentleman about the last
bond drive. It was not $18,000,000,000
that the investment bankers got above
the $3,000,000,000 individual subscrip=-
tions. Fifteen billion dollars of that went
to noninflationary sources on which these
bonds could not serve as a basis of cur-
rency to be issued. They were nonin-
flationary purchases.

Mr. WRIGHT.
such?

Mr. MONRONEY. Corporations; yes.
Money like that is not reissued. In fur-
ther reference to the gentleman’s point
that we are adding to the fires of infla-
tion, I would like to say that the subsidy
program, if it is applied, will cost us in
the neighborhood of $800,000,000, If in-
vesting $800,000,000 rather than breaking
the Little Steel formula by 10 percent,
which you will do if you increase the cost
of living this additional 3 percent, you
will have to issue $10,000,000,000 worth of
bonds to pay for these purchases that
the increased wage costs will bring about.

Mr. GATHINGS. Oh, that $800,000,-
000 is just a start.

Mr. MONRONEY. Is it not the duty of
Congress, then, to have the courage to
say how far you can go, and not to take
a simplified line of thinking by saying,
“All subsidies must be out”?

Is it not our duty to say: “We think
you can use subsidies thus far and no
further. Come back here in a few
months and get permission for further
use.” I do not believe we can simplify
our thinking to say simply that because
we want to hold down the price of sugar
by providing subsidies that we should
take off a subsidy that is working on
20 percent of the sugar but holding the
price of all sugar down by a penny a
pound but because of its being necessary
to subsidize this 20 percent 1 cent a
pounds we should let the other 80 per-
cent go up. I think we have got to say
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which one is the cheaper and it is the
duty of Congress to go into this and
study it.

Mr. GATHINGS. I think it is the duty
of Congress, yes, to act at this time.
Now, section 3 of this bill—

Mr. WRIGHT. Mr. Speaker, I hesi-
tate to interrupt this very interesting
colloguy. I appreciate the fact that the
gentleman from Oklahoma is doing my
job prcbably better than I could do it
myself, but there are several other fea-
tures in this bill which I think should be
pointed oub, some features you probably
may nof have recognized.

Section 3 would increase the cost to the
Government of the food which it pur-
chases for the war. In the minority re-
port we stated that this amounts to 30
percent of the food production. Those
figures we felt were correct at the time,
but the President in his message stated
that it was 25 percent that went to the
Government; so, if we increase the cost
to the Government on 25 percent of the
food products, obviously any fair basis
of estimate as to what subsidies are go-
ing to cost must be adjusted by that fig-
ure because in the subsidy program you
pay the money but when the Govern-
ment buys food it saves the amount of
the subsidy. Also, the increase of cost
to the consumer would be greater than
the amount of the subsidy which would
be saved by reason of section 3. The in-
creased price to the producer would be
magnified by added margins and mark-
ups which are generally added to an arti-
cle, as I understand, on a percentage
basis, By the time the product reaches
the consumer it would cost more than
the amount of the subsidy.

Section 3 does not forbid all food sub-
sidies. It specifically exempts vegetable
fats, oils, and oilseed; and this is rather
interesting, I believe, to people who come
from the dairy States. Vegetable fats,
oils, and oilseeds include margarine and
vegetable shortening oils on which sub-
sidies may be allowed, but no subsidy
can be paid on butter,

It also means that 20 percent of our
sugar consumption would be increased in
price by 1 cent a pound if subsidies were
removed. In a matching of this price
the sugar we import, which is 80 percent
of our consumption, must consequently
be raised in price an equal amount.

Here, to my mind, is a feature of this
bill which should be of interest to you
gentlemen who are from agricultural re-
gions: Support prices under existing
law are fixed for the sole purpose of -
bringing out the maximum production
of needed food items under section 3. In
the future the War Food Administrator
would also have to take into considera-
tion the impact upon the cost-of-living
index in fixing support prices, since the
language specifically declares that ceiling
prices must be as high as support prices,
This unquestionably would lead to the
lowering of some support prices now paid
to farmers. In other words, section 3
states that the ceiling prices to con-
sumers must be as high as support prices
to the producers. This result can be
reached in one of two ways, and in the
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case of some products I suppose it would
be reached in one way and in the case of
other products it would be reached in
another way: Either by raising the price
to the consumer or cutting the support
price to the producer. In other words,
you can hike the ceiling price to the con-
sumer or lower the support price to the
producer. The latter course may, in
many cases, interfere with production.
But, on the other hand, in the exercise
of their judgment, the War Food Admin-
istrator and the O. P. A. Administrator,
acting together, might think that result
would be less harmful than an increase
in the cost of living, which would imme-
diately cause demands for higher wages,
which, if granted, might start inflation.

Mr. MUNDT. Mr, Speaker, will the
gentleman yield?

Mr, WRIGHT., Onemore thought and
then I shall be happy to yield to my
friend.

Mr. Speaker, as I said in the beginning
of my talk, I do not believe any of us
who signed this minority report are dis-
posed to be unreasonable; none of us
think that subsidies are the heaven-sent
answer to all our ills,. We do not want
to use any more of them than we have to;
we feel that we should retain the right
to use subsidies; but we should put a
specific dollars and cents limitation
upon them; we should put a specific time
limitation on them. It is not necessary
to extend the use of subsidies for a period
of 2 years after the war to which limit
the life of the Commodity Credit Corpo-
ration would be extended. Let us try
them for a while and see how they work;
let us get them under our control. In
addition I believe that all the Members
of the House know that the roll-back
program on butter and meat and vege-
tables is being administered with funds
of the Reconstruction Finanee Corpora-
tion and that the Commodity Credit Cor-
poration has nothing to do with it.

The SPEAKER pro tempore. The
time of the gentleman from Pennsyl-
vania has expired.

Mr. MURRAY of Wisconsin. Mr.
Speaker, I ask unanimous consent that
the gentleman from Pennsylvania may
proceed for 10 additional minutes to
answer questions.

The SPEAKER pro tempore. Without
objection, it is so ordered.

There was no obhjection.

Mr., WRIGHT. The officials of the
War Food Administration, when they
testified before our committee, assured
us that no new roll-back programs are
contemplated. I believe we should put
in the bill language which states that
there shall be no further roll-back pro-
grams; that the programs should be to
maintain present prices rather than try-
ing to reduce them unless they can be
reduced by squeezing the water out of
them. Informed people have told me
that certain prices are too high because
of the too great margin which is obtained
by the middleman and that some squeez-
ing can be done along that line.

If you can reduce the price by cutting
down the middleman’s margin in some
cases where it is too high, I say do it,
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but not by the payment of subsidies. I
do not believe we should initiate any new
roll-back programs. '

Mr. MUNDT. Will the gentleman
yield?

Mr., WRIGHT. I yield to the gen-
tleman from South Dakota.

Mr. MUNDT. I was very much in-
terested in the gentleman’s discussion.
He manifested a very fair-minded atti-
tude, but I am sorry I cannot agree with
his conclusions.

Mr, WRIGHT. I was hoping that the
gentleman would agree with me, but I
feared that perhaps he might not.

Mr. MUNDT. It seems to me that

‘one weakness in the position of the gen-

tleman from Pennsylvania and the gen-
tleman from Oklahoma who so ably
seconds him from the standpoint of
arguing always that failure to pay sub-
sidies is going to result in inflation is a
sort of a naive conclusion on your part
that a demand for a wage increase is ipso
facto a wage increase. You have argued
repeatedly that if we have no subsidies

and if there is a slight increase in the’

cost of living immediately there will be
demands for wage increases.

Mr. WRIGHT. The demands are
present now, I may say to the gentleman.

Mr. MUNDT. I was about to em-
phasize that they are present now. I do
not see how we can alter that situation.
Does the gentleman believe those de-
mands for wage increases would be auto-
matically dissipated if we have food sub-
sidies?

Mr. WRIGHT. I think they would
exert far less pressure if we did have
them. Once this 3 percent is passed on
I do not think we will be able to stop
there, After we leave this Maginot line
or Dneiper line we are not going to be
able to find another line on which we
can stand and, in my opinion, it is very
important that we hold this precarious
line at the present time, hoping that the
war soon will be over before our economy
is wrecked.

Mr. MUNDT. We are preity well
beyond the line already from the stand-
point of Mr. Lewis.

Mr., WRIGHT. I would like to dis-
cuss that, too.

Mr. MUNDT. May I ask this further
question. I agree with the gentleman
there are certain large groups of people
in this country who have not had much,
if any, of a wage increase net to them
during the last few years, but is it not
truc that strangely enough the demand
for food subsidies and the demand for
high wages is coming from groups that
have had these wage increases rather
than from those who have not?

Mr. WRIGHT, Certainly that is true.
I may say that the farm demands are
coming from leaders of organized farm-
ers, probably not from individual farm-
ers except insofar as they have been in-
doctrinated with this idea. It makes not
a bit of difference to a cow whether the
Covernment pays a portion of the cost
of the milk or the consumer pays it all.
There are organized pressure groups in
this country. One is the farm group, an-
other is the labor group, and there is also
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the industrial group, which constantly
exercise pressure against officials of the
Government and always will perhaps,
but it is our job to resist them and try
to decide fairly among the contending
forces.

Mr. MONRONEY. Will the gentle-
man yield?

Mr. WRIGHT. I yield to the gentle-
man from Oklahoma.

Mr. MONRONEY. Is it not a fact
that all of the pressure that is coming
on Congress has been from those seeking
to improve their relative economic situa-
tion rather than from the millions who
are being hard-damaged and crushed by
this continual increase in the cost of liv-
ing? We hear very li tle from these poor
individuals whose living standards have
been reduced by as much as 22 percent
on account of this increase in the cost of
living. Ithink the ear of Congress should
seek out these plaintive cries and listen
to those people rather than listen to the
all-powerful blocs of labor, farmers,
manufacturers, and businessmen whose
voices ring loud throughout the land in
their demands for greater profit in time
of war.

Mr. MURRAY of Wisconsin. Will the
gentleman yield?

Mr. WRIGHT. I yield to the gentle-
man from Wisconsin,

Mr. MURRAY of Wisconsin. I want
to compliment the gentleman because he
is the first gentleman on his ride, and I
include in “on his side” even Mr. Byrnes,
and former O. P. A. Administrator Mr.
Brown, who has brought cut what he so
clearly brought out this afternoon, that
is that the August 1939 prices must be
viewed in the light of the fact that farm
commodities at that time were only
bringing 50 to 75 percent of parity.

I think what the gentleman has said is °
going to do considerable toward getting
this thing focused in the right way. I
may say that I have read articles which
Mr. Brown and Mr. Byrnes and all of
these men have written, and what they
say always irritates me greatly, because
it does not seem they want to give a fair
picture, and the gentleman from Penn-
sylvania if he has not made any other
contribution today than that one thing
has gone a long way toward getting a
real, honest approach to this very tick-
lish problem. As.a member of the gen-
tleman’s committee, I would like to ask
if he can tell me one member of his com-
mittee who can inform me of the list of
all the activities—I was going to say an-
tics but I am in a good frame of mind
this afternoon—that are being indulged
in by this child known as the Commodity
Credit Corporation.

Mr. WRIGHT., Does the gentleman
mean the foods that are being sub-
sidized?

Mr. MURRAY of Wisconsin. Does the
gentleman know of any member of his
committee who can give me a list of the
activities that are being funneled through
Commodity Credit Corporation?

Mr. WRIGHT. What does the gen-
tleman mean by “activities”? I know
the law provides what they shall be,
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Mr. MURRAY of Wisconsin. Here is
an embarrassing situation: The gentle-
man from Minnesota [Mr. ANDERSEN]
and the gentleman from North Dakota
[Mr. Lemxe] for several years have had
a bill pending to cancel out the old
drought loans. They have collected
around $5,000,000 the last 2 years un-
der those old drought laws.

Mr. WRIGHT. Is not that an Agri-
cultural Adjustment Administration ac-
tivity?

Mr. MURRAY of Wisconsin. No. All
at once under this Committee on Bank-
ing and Currency we have an agency that
is coming out—I do not know how they
do it without coming under the Disaster
Loan Corporation, but we have the
Commodity Credit Corporation in the
relief business distributing hay, for ex-
ample, which they are subsidizing $14.50
a ton. I am not opposed to relief in the
drought area or anything like that, but
the point I want to make is that this
child has grown up awfully fast, she has
had lots of vitamins or something, be-
cause she is getting all inflated until she
is taking over all the activities that take
place in relation to agriculture, as well
as taking over things that have direct
control over what is on the tables of the
consumers of this country.

I do not approach this from any angle
against subsidies. I am willing to let
that stand by itself, If I thought that
this was a constructive approach, it
surely would not embarrass me to vote
for it.

Mr. WRIGHT.
that.

Mr. MURRAY of Wisconsin. What
puzzles me is if there is any evidence to
present that the way they have been
handled is going to be any approach to
the problem whatever, and the same
thing on this amount of money. If we
would subsidize fairly and equally across
the board, it weuld take $500,000,000 or
$600,000,000 even to subsidize the present
program, if they gave every dairy farm-
er the same price.

Mr. WRIGHT. Here is another idea
I had. I do not have it particularly well
developed yet, and there may be loop-
holes in it, but I think that another way
to keep the control of Congress over the
food situation is to have a monthly
meeting, possibly of a subcommittee of
our committee, with the administrative
heads. I think it would be a very help-
ful thing, because obviously we cannot
pass a law putting ceiling prices and
support prices on every commodity. It
is an administrative matter rather than
a legislative matter. One of the great-
est functions of Congress is that of criti-
cism of the executive departments. It
has always had that historic function.
We could review complaints about vari-
ous programs if there were this meeting
at stated timcs, I notice several mem-
bers of the committee here, and I would
really be happy to find out what they
think about it.

Mr. REES of Kansas.
will the gentleman yield?

Mr. WRIGHT. I yield to the gentle-
man from Kansas.

I am quite sure about

Mr. Speaker,

CONGRESSIONAL RECORD—HOUSE .

Mr. REES of Eansas. The gentleman
has called attention to a suggestion
whereby the committee would meet at
certain intervals to review the situation
and determine whether or not certain
changes should be made.

Mr. WRIGHT. Or a subcommittee; it
would not be necessary to have the full
committee atiend. &

Mr. REES of Kansas! May I call the
attention of the gentleman to a matter
that I think is of some importance.
When the O. P. A, advisers determined
about 2 weeks ago to change the plan
of subsidy on beef by providing for a
subsidy on live cattle indirectly, that
group was asked whether or not the live-
stock group, for example, the farmers and
livestock men, were consulted when they
gave consideration to this change. As
I understand, the reply was “no,” they
had not consulted the livestock group
or livestock organizations or farmers.
Does not the gentleman believe that in-
stead of using the term “pressure groups”
as far as farmers are concerned and to
feel that way toward that particular
group— .

Mr. WRIGHT. Let me interrupt the
gentleman. I do not refer to the farm-
ers themselves as a pressure group, I refer
to the organizations which represent the
farmers and which send representatives
to our committees as just as much pres-
sure groups as the labor organizations or
the railroads or the manufacturers or the
canal interests.

The SPEAKER pro tempore. The time
of the gentleman from Pennsylvania has
expired,

ADJOURNMENT

Mr. MONRONEY. Mr. Speaker, I
move that the House do now adjourn.

The motion was agreed to; according-
ly (at 4 o’clock and 19 minutes p. m.)
the House adjourned until tomorrow,
Wednesday, November 10, 1943, at 12
o’clock noon.

COMMITTEE HEARINGS
COMMITTEE ON THE JUDICIARY

Subcommittee No. 2 of the Committee
on the Judiciary will conduct hearings
on H. R. 786, a bill to amend seciion 40
of the United States Employees’ Compen-
sation Act, as amended (to include chiro-
practic practitioners) at 10 a. m. on
Wednesday, November 10, 1943, in rocom
346, old House Office Building, Washing-
ton, D. C.

CoMMITTEE ON IMMIGRATION AND
NATURALIZATION

There will be a meeting of the com-
mittee at 10:30 a. m. on Wednesday, No-
vember 10, 1943, on H. R. 2522 and 2832,

COMMITTEE ON INTERSTATE AND FOREIGN

COMMERCE

There will be a hearing of the Com-
miftee on Interstate and Foreign Com-
merce, at 10 a, m. on Wednesday, No-
vember 10, 1943, on H. R. 2201 to provide
for an Assistant Secretary of Commerce
on small business.
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REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports
of committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. COCHRAN: Committee on Accounts,
House Resolution 349. Resolution providing
for expenses of members of Foreign Affairs
Committee to attend meeting of United Na-
tions Relief and Rehabilitation Administra-
tion at Atlantic City, N. J.; without amend-
ment (Rept. No. 847). Referred to the
House Calendar. -

Mr. MURDOCK: Committee on Irrigation
and Reclamation. H. R. 8429. A bill to
amend section 1 of an act entitled “An act
authorizing the Secretary of the Interior to
employ engineers and economists for consul-
tation purposes on important reclamation
work,” approved February 28, 1929 (45 Stat.
1406), as amended by the act of April 22,
1940 (b4 Stat. 148); without amendment
(Rept. No. 848). Referred to the Committee
of the Whole House on the state of the
Union.

Mr. MURDOCK: Committee on Irrigation
and Reclamation. H. R. 3476. A bill to ap-
prove a contract negotiated with the Elamath
Drainage Distriet and to authorize its exe-
cution, and for other purposes; without
amendment (Rept. No. B49). Referred to
the Committee of the Whole House on the
state of the Unilon.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and -
severally referred as follows:

By Mr. DAVIS:

H. R. 3640, A bill to provide for the return
of unabsorbed premiums for war-damage in-
surance, to amend the Reconstruction
Finance Corporation Act, as amended, and
for other purposes; to the Committee on
Banking and Currency.

H.R.3641. A bill to provide for the issuing
of headstones to the next of kin of persons
in the armed services who may be killed or
lost in action or otherwise unaccounted for;
to the Committee on Military Affairs.

By Mr. GATHINGS:

H.R.3642. A bill to amend the Selective
Training and Service Act of 1940 by provid-
ing for the deferment from service of men
who are over 38 years of age and to release
enlisted men from active service in the land
or naval forces who have attained the thirty-
eighth anniversary of their birth; to the Com-
mittee on Military Affairs.

By Mr. MONRONEY:

H. Con. Res, 54, Concurrent resolution to
create a joint committee for the purpose of
studying means for improving the organiza-
tion and effectiveness of Congress; to the
Committee on Rules.

By Mr. BALDWIN of New York:

H. Res. 350. Resolution providing for the
establishment by the Executive of a commis-
sion to effectuate the rescue of the Jewish
people of Europe; to the Committee on For-
eign Affairs.

By Mr. JARMAN:

H. Res. 351. Resolution authorizing the
printing of additional coples of the report
{Rept. No. 784, current session) of the Com-
mittee on Interstate and Foreign Commerce,
House of Representatives, on the bill (H. R.
8420) to amend the Civil Aeronautics Act of
1938, and for other purposes; to the Com-
mittee on Printing.

By Mr. ROGERS of California:

H. Res. 352. Resolution providing for the es-
tablishment by the Executive of a commission
to'effectuate the rescue of the Jewish people
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of Europe; to the Committee on Foreign Af-
fairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. FLANNAGAN:

H.R.3643. A bill for the relief of Rebecea
Collins and W. W. Collins; to the Committee
on Claims.

By Mr. POWERS:

H.R.3644. A bill for the relief of Louis T.

Klauder; to the Committee on Claims.
By Mr. O'NEAL:

H.R.36456. A bill for the relief of Mary
Agnes Lichtefeld Droppelman; to the Com-
mittee on Claims.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

3488. By Mr. SCHIFFLER: Petition of Rosso
Fisher and other citizens of Follansbee,
W. Va., opposing House bill 2082; to the Com-~
mittee on the Judiciary.

8489, By Mr. HAGEN: Petition of Mrs.
A. M. Nilsestuen, secretary of the Zion
Lutheran Ladies Aid, and Mrs. H. O. Moen,
both of Blackduck, Minn., and other mem-
bers of the society and residents of Black-
duck and community, advocating passage of
House bill 2082, a bill prohibiting manufac-
ture, sale, and /or transportation of alcoholic
liquors for the duration of the war; to the
Committee on the Judiciary.

3400, By Mr. SADOWSKI: Petition of the
International TUnion, United Automobile
Workers, Congress of Industrial Organiza-
tions, protesting against the passage of
House bill 3477 which seeks to stop food
subsidies; to the Committee on Banking and
Currency.

3401, By Mr. COCHRAN: Petition sub-
mitted by Harry F. Pallmeier, secretary-
treasurer of Joint Council No. 4, United Shoe
Workers of America, and 335 other citizens,
urging the Congress to provide money for
gubsidies which they feel will assure the roll-
back of prices; to the Committee on Bank-
ing and Currency.

3492, By Mrs. NORTON: Petition signed by
5,500 war workers of northern New Jersey,
supporting the President’s program of price
control, including the use of lmited sub-
sidies, and calling for a progressive war-tax
program; to the Committee on Ways and
Means.

3493. By Mr. MICHENER: Petition sub-
mitted by Mrs. H.' G. Pearce, of Gregory,
Mich., and signed by 40 other residents of
the eommunity, urging enactment of the
Eryson bill (H. R. 2082); to the Committee
on the Judiciary.

3494. By Mr, GWYNNE: Petition signed by
sundry women of Mason City, Iowa, favoring
House bill 2082, to prohibit the manufacture,
eale, or transportation of alcoholic liquors in
the United States for the duration of the war;
to the Committee on the Judiciary.

8405. By Mr. HANCOCK: Petition of Mrs.
Willlam B. Coling and other residents of
Syracuse, N. Y., favoring the passage of House
bill 2082; to the Committee on the Judiciary.

3494. By Mr. McGREGOR: Petition of sun-
dry members of the Christiar Churches of
Newark, Ohio, placing themselves on record
as favoring the passage of the Bryson bill
(H. R. 2082), which bill would prohibit the
manufacture, sale, and transportation of alco-
holic beverages for the duration of the war
and until demobilization is completed; to the
Committee on the Judiciary. .

2497, By Mr. STEFAN: Petition of Alta Mc-
Collister and 20 other residents of Central
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City, Nebr., urging enactment of House bill
2082; to the Committee on the Judiciary.

3498. By Mr. REED of Illinois: Petition of
Robert Morris, of Batavia, I11., and 24 citizens,
urging enactment of Housc bill 2082; to the
Committee on the Judiclary.

.HOUSE OF REPRESENTATIVES

WEeDNESDAY, NovEMBER 10, 1943

The House met at 12 o’clock noon.

Father Michael S. Wasniewski, pas-
tor, Holy Trinity Church, Pine Grove,
Denmark, Wis., offered the following
prayer:

Almighty and eternal God, Supreme
Ruler of heaven and earth, Father of all
mankind, look down from Thy heav-
enly throne upon us today here assem-
bled in Thy presence. With a humble
heart we acknowledge Thy supreme wis-
dom by which are guided the destinies
of men individually and nations at large.
We profess our weakness in compre-
hending things in the right sense and
true light, unless we are enlighteped by
the Holy Spirit, who dispels all the
darkness of our minds whenever there
is a choice between right and wrong, as
long as we are willing to adhere to the
eternal and unchangeable laws of jus-
tice, fairness, mutual love, and universal
brotherhood of all men and nations. We
know we can accomplish these things if
we follow the teaching of our Divine
Master, Christ Jesus, who said, “I am
the way, the truth, and the life, * * *
If you abide in Me, and My words abide
in you, you shall ask whatsoever you will,
and it shall be done unto you.” (John
xv: 7))

Inspired with this assurance of Thy
Divine Son, we implore Thee, our Heav-
enly Father, to shower upon the repre-
sentatives of our Nation the seven gifts
of Thy Holy Spirit, that is, the gifts of
wisdom and understanding, of counsel
and fortitude, of knowledge and godli-
ness and fear of the Lord, in order that
all their deliberations and epoch-mak-
ing decisions just now so important to
the American Nation and to all liberty-
and peace-loving people in all the
world; that these men chosen by our
American people, for the people, from
among our people, may be courageously
guided by that Divine Light and secure
for all nations a speedy victory and a
lasting peace.

I see in spirit this very moment op-
pressed nations, poor widows, starving
orphans, looking forward and praying
amid abundant tears to this very place
where we are just now assembled—the
Capitol of our American Government—
a standing symbol of the fatherhood of
God and the brotherhood of man.

We, therefore, beseech Thee, our Cre-
ator and Conserver of the universe, who,
in Thy divine wisdom, has allowed this
terrible scourge of war to touch us, that
Thou be unmindful of our past omis-
sions, of our past indifference, of our
past ingratitude; but that through the
merits of the passion, death, and glorious
resurrection of Thy Divine Son, and
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through the graces that Thou hast
showered down upon us, we may again
be found worthy in Thy sight of the
heritage of our fathers.

We beseech Thee, after this chastise-
ment by which we may be cleansed from
the past dross of indifference, the guile
of pettiness, and the pride of personal
ambitions, we may, through the mutual
cooperation with Thy divine grace, be
firmly grounded in the principles of love
of God and man, seeking first Thy king-
dom—with that guarantee—that all
other things shall be added unto us.

We ask this in the name of the Father,
and of the Son, and of the Holy Ghost.
Amen.

The Journal of the proceedings of
yesterday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Gatling, one of its clerks, announced
that the Senate had passed without
amendment bills of the House of the fol-
lowing titles:

H.R.244. An act for the relief of Morris
Leff;

H.R.273. An act to authorize settlement
of individual claims of naval personnel for
damage to private property shipped from
Pearl Harbor, T. H,, to S8an Francisco, Calif.;

H.R.400. An act for the relief of Sigurd J.
E. Wallstedt;

H.R.560. An act for the relief of the Far-
rell-Argast Electric Co.; ;

H.R.800. An act to provide for the issuance
of a flag to the nearest relatives of certain
persons who die in service in the land or naval
forces of the United States;

H.R.1049. An act for the relief of
estate of Hyman Wiener;

H.R.1144. An act for the relief of Fred A.
Flanders;

H.R.1155. An act for the rellef of Capt.
Leland M. Mower and Lt, Percy K. Morrison;

H.R.1202. An act to amend section 36 of
the Criminal Code;

H.R. 1206. An act to amend an act entitled
“An act to dispense with unnecessary re-
newals of oaths of office by clvilian employees
of the executive departments and independ-
ent establishments,” approved August 14,
1937;

H.R. 1435. An act for the relief of Lillian

the

C. Ferreira;
H. R. 1498. An act for the relief of Charles
W. Ruckman;

H. R. 1555. An act for the relief of Arkansas
Power & Light Co.;

H.R.1622. An act to provide for a general
term of the District Court for the District of
Alaska at Anchorage, Alaska;

H.R.16668. An act for the relief of Helen
Engell Thompson;

H.R. 1769. An act for the rellef of Mrs. Ina
Mae Shipman;

H.R.1887. An act for the relief of Harold
E. Dalton;

H.R.1889. An act for the relief of Andrew
Williams;

H.R.1918. An act for the relief of Edward
A. 8ilvia;

H.R. 1820. An act for the rellef of Marcus
0. and Faye D. Rowland, the parents of
George L. Rowland, deceased;

H.R. 2182. An act for the rellef of John E.
Haas;

H.R.2244. An act for the relief of Frank
and Nancy Foglia, parents of Frank Foglia, a
minor, deceased;

H.R.2600. An act for the relief of M. C.
Roberts;

H.R.2675. An act providing for payment
to Nellie Starr McCorkle of accumulated
leave accrued and payable to her deceased
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